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Dassault and UK rate cut 
BAe join more likely 

forces on as pound 

fighter project strengthens 
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British Aerospace and Dassault 
Aviation of France expect to 
receive funding from their gov¬ 
ernments to study co-operation 
fe. on a future generation of 
■ - - = fighter aircraft Page 14 

PLO to att e nd talks 

The Palestine Liberation 
Organisation said its delegates 
would attend resumed Arab- 
lsraeli peace talks in Washing¬ 
ton next week. Page 14; Israeli 
reshuffle. Page 4 

Abortion talks sought 

Irish prime minister Albert 
Reynolds invited opposition 
leaders to urgent talks on 
Ireland’s anti-abortion law 
after a court prevented a 
14-year-old, made pregnant 
by a rapist, from travelling 
to the UK for an abortion. 

Summit In July 1 

US president George Bush and 
Russian president Baris Yelt¬ 
sin are likely to hold their first 
formal summit meeting In July 
in Washington, White House 
spokesman Marlin Fitzwater 
said. 
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Irish PM to see Major 

Irish premier Albert Reynolds 
is to visit London next Wednes¬ 
day for talks with British 
prime minister John Major 
on worsening violence in 
Northern Ireland. 

Libyan ‘travesty’ 

The US dismissed as a travesty 
of justice a Libyan hearing 
at which two Libyans, accused 
of the bombing of a Pan Am 
jet over Lockerbie in Scotland 
in 1988, appear. Page 4 




Expo pavfDon wracked 

ft ■'Time Machine", one of the 
Mv.iWE^ most eyecatching pavilions 
•A sc of the Seville Universal Exposi- 

.ti> > - tion, which opens in April, was 

destroyed by fin. 
r.* Page 2 

Ceasefire takes hold 

The United Nations said it 
believed Indiscriminate shell¬ 
ing of civilians in Mogadishu 

-- had eased following a ceasefire 

it negotiated between Somali 
combatants. 
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Sweden to pay up 

Sweden said it would reim¬ 
burse Estonia and Lithuania 
for 4458kg of gold, now worth 
about $46m, they deposited 
in Sweden before the Soviet 
Union took over the Baltic 
republics in 1940. Sweden gave 
the gold to Moscow just after 
it incorporated the states. 

Sub mari nes colHde 

A nuclear-powered submarine 
of the former Soviet navy was 
hit by a US submarine which 
illegally entered Russian 
waters, Moscow claimed. The 
US said its submarine had 
been hit and the incident hap¬ 
pened in international waters. 

Punjabis go to polls 

A low turnout is feared today 
when Punjabis vote for the 
first tune after nearly five 
years of direct rule from New 
Delhi. About 20 people have 
been killed in election violence 
- a low figure by Punjab stan¬ 
dards. Page 4 

Hint of widening scandal 

A draft report by an Italian 
Senate committee investiga¬ 
ting the granflai over $4bn of 
improper Iraqi loans made by 
the Atlanta branch of Italy's 
Banca Nationals del Lavoro, 
raises the possibility of US and 
Italian government involve¬ 
ment. Page 14 

Maxwells stay silent 

Lawyers acting for Kevin and 
lan Maxwell have refused to 
answer a questionnaire sent 
by a UK Commons’ committee 
about the raiding of pension 
funds. Page 20 

Striking the wrong note 

Argentina is investigating 
Harms that its mint has been 
forging banknotes after two 
authentic notes appeared with 
identical serial numbers. 
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Prospects of an early cut in 

UK interest rates rose after 
the pound firmed and news 
of a big rise in long-term unem¬ 
ployment increased pressure . 
on the government to stimu¬ 
late the economy. 

Robin Leigh-Pemberton, gov¬ 
ernor of the Bank of England, 
stressed the potential problems 
for the UK economy when he 
warned that the confidence 
of exporters could be damaged 
by a slowdown in the world 
economy. Page 14 and Lex 

INSURANCE: Three insurance 
groups - Royal Insurance of 
the UK, Aacheaer imrt Mun- 
chener of Germany and Fort- 
diaria of Italy, agreed a joint 
venture to attack the European 
insurance market. European 
Partners for Insurance 
Cooperation (Epic) will start 
by buying the Dutch 
operations of Royal Insurance. 
Page 15; Lex, Page 14 

EUROPEAN BOURSES: Most 
bourses were pulled up by the 
rising dollar, with the Paris 
CAC40 index reaching its 
highest level since Iraq 
invaded Kuwait, doting up 
LB per cent at L91Z2L In 
Frankfort, the DAX rose by 
nearly 1 per emit ending at 
2,69499. World stock markets, 
Page 34 

MIDLAND GROUP is unlikely 
to pay a dividend for the sec¬ 
ond half Of 1991, maVfwg it tha 
first En glish clearing bank to 
omit a dividend since the 1930s. 
Page 16 

US bousing starts are expected 
to show a rise in January, even 
though long-term interest rates 
have since begun to edge up. 
Wall Street economists forecast 
a rise to a seasonally adjusted 
annual rate of 143m units from 
Llm in December. 

REDLAND’S £629m (SLUbn) 
bid for rival UK building mate¬ 
rials group, Steetley, was 
cleared when an opposing plan 
to merge toe British-brick, tile 
and contiute prodnct busi- - 
nesses of Tarmac and Steetley 
was referred to the Monopolies 
and Mergers Commission. Page 
15; Lex, Page X4 

ABITIBIPBICE. newsprint 
and paper producer controlled 
by Toronto’s Reichmann fam¬ 
ily. is continuing to pay a divi¬ 
dend despite posting a substan¬ 
tial loss for the second year 
in a row. The move is inter¬ 
preted as evidence of financial 
strains being felt by the Reich- 
manns. Page 15 

FLETCHER Challenge, New 
Zealand’s largest industrial 
company, has announced a 
59.7 per cent folk in six-monthly 
net profits, to NZS151.6m 
(US$82.4m). Page 17 

VIRGIN: Richard Branson's 
Virgin Atlantic Airlines made 
a £9m ($16m) pre-tax loss last 
year. Page 15 

WALT DISNEY shares rose 
sharply on news of a fbur-for- 
one stock split which is expec¬ 
ted to broaden the stockholder 
base. The company also 
scrapped plans to build a 
znovie theme park in Tokyo. 

ARGENTINA’S creditor banks 
rejected demands for a 40 per 
cent cut in the country’s $31 bn 
commercial debt. Page 5 

DYNOINDUST8IER, Norwe¬ 
gian chemicals producer, has 
been awarded a DM300m 
(&9Qm) contract by Daimler 
Benz to supply fuel tank 
systems to a new Mercedes 
model Page 6 

TELECOM New Zealand: Peter 
Troughton, who transformed 
the fortunes of Telecom New 
Zealand, is resigning as manag¬ 
ing director half-way through 
his five-year contract Page 17 

AUSTRALIAN COAL exporters 
have been forced, for the sec¬ 
ond year, to accept a price cut 
for steam coal shipments to 


JAPAN'S finance ministry is 
inspecting eight housing loan 
companies, which face a surge 
in bad loans after the property 
market slump. Page 17 


Bonn says wage rises could prolong downturn 


By Quentin Peel in Bonn 

THE GERMAN economy is at a 
watershed, and the coming 
months will show if the slow¬ 
down is a pause for breath or 
the beginning of a long down¬ 
turn, the Economics Ministry 
warned yesterday. 

In Its gloomiest prognosis for 
months, the ministry identified 
two decisive factors which 
could tip the economy into a 
lasting recession: a continua¬ 
tion of last year’s high wage 
increases and collapse of the 
negotiations on the Uruguay 
round of the General Agree¬ 
ment on Tariffs and Trade. 


The ministry's latest 
monthly report was released at 
the same time as statistics for 
the past year's wages, prices 
and external trade. They show 
largely negative treads on all 
fronts for 1991 as a whole, 
although there was a marginal 
improvement in December's 
trade figures and January's 
inflation rate. 

In particular, the wage fig¬ 
ures published by the Federal 
Statistics Office showed that 
although gross wages 
increased foster than the rate 
of inflation, net wages - after 


tax and social security pay¬ 
ments - actually rose slower 
than the consumer price index. 

Between October 1990 and 
October 1991, gross wages in 
west German industry and 
commerce rose by an average 
of 5.4 per cent, compared to a 
3J> per cent increase in the cost 
of living. However, after all ow¬ 
ing for both tax (including the 
"solidarity surcharge” for uni¬ 
fication) and inflation, net 
wages dropped between 1.1 and 
34 per cent. 

That loss in purchasing 
power is an Important factor 


fuelling union pay demands 
and contributing to the west 
German slowdown. 

The Economics Ministry 
warned that the level of wage 
increases was equally worrying 
in both east and west Ger¬ 
many. While pay rises in the 
west were fuelling inflation, 
those in the east were discour¬ 
aging investment in the region, 
leaving it dependant on gov¬ 
ernment subsidies - which 
meant a continuing high tax 
burden and depressed con¬ 
sumer demand in the west 

As for the trade picture, Ger¬ 


many saw a large deterioration 
in its trade balance and cur¬ 
rent account over the year. 
This was roused by the import 
surge to fuel demand in east 
Germany, combined with 
declining export demand in the 
rest of the world economy. 
However, imports dropped by 
7.8 per cent in December. 

In spite of the combination 
of surging imports and slug¬ 
gish exports, visible trade 
remained in surplus, but fell to 
just DM20.Sbn (S13bnt last year 
from DMl0?.4bn in 1990. There 
was a sharp reduction in Ger¬ 


many's trade surplus with 
France and Britain (down by 
almost DMlUbn in each case, to 
DMS.Sbn and DMS.lbn respec 
lively), and surplus with the 
US became a DM1.3 m deficit. 

The overall balance of pay¬ 
ments, including payments for 
the Gulf war and a significant 

outflow of investment capital, 
moved from a surplus of 
DM77.-lbn in 1990 to a deficit of 
DM34 ibn last year. 

Tietmeyer defends interest 
rates; Investors' package, 
Page 3 


UN aims to 
redraw Iraq 
border with 
Kuwait 


By Mark Nicholson in Kuwait city 


KUWAIT looks certain to be 
given several Iraqi oil wells 
and part of a naval base as a 
result of a United Nations bor¬ 
der proposal 

Western diplomats in Kuwait 
said Baghdad would be infuri¬ 
ated by the demarcation. But 
there was little Iraq could do 
beyond complaining. Mutual 
agreement on the new border 
“is just something else which 
will have to wait until the 
regime changes in Iraq", one 
diplomat said. 

The UN Commission, estab¬ 
lished as part of the Gulf war 
ceasefire agreement, Is not 
expected to present its findings 
unti l ApriL However, officials 
close to the commission say 
the twam has already decided 



on “parameters" for the bor¬ 
der. These will lie several hun¬ 
dreds - in some cases thou¬ 
sands - of metres north of 
what has previously been 
accepted as the border. 

The demarcation will place 
in Kuwaiti territory between 
five and seven oil wells in the 
Iraqi portion of the Rumalia 
oilfield. The UN experts have 
also decided that the point at 
which the border meets the 
coast is virtually certain to run 
through Iraq's main naval base 
at Umm Qasr. 

The new border will anger 
Baghdad for a number of rea¬ 
sons. Iraq revived its disputed 
claim to the whole of Kuwait 
as justification for its August 
1990-Invasion. It also claimed 
southern portions of the 
Rumalia oilfield, which dips 
into Kuwait, and had 
expressed irritation about its 
limited sea access. 

Umm Qasr has been virtu¬ 
ally Iraq's sole serviceable port 
since the Shatt al Arab water¬ 
way was closed in September 
1980 by the outbreak of the 
Iran-Iraq war. President Sad¬ 
dam Hussein launched the war 
in-part to gain foil sovereignty 
over the Shatt al Arab. 

The commission's findings 
Continued on Page 18 

Lines in the sand. Page 4 



Paul Tsongas, Democratic party presidential candidate, wraps np his campaign in New Hampshire, the first primary 
in the 1992 election. The former senator of Massachusetts has come from behind to be the frontrunner Page 5 


Fed allows banks to lower reserves 


By Michael Prowse and George Graham in Washington 


THE US Federal Reserve Board 
yesterday moved to boost bank 
profitability by announcing an 
unexpected reduction-in banks' 
reserve requirements. 

The Fed announced a redac¬ 
tion from 12 to 10 per cent in 
the reserve ratio applied to net 
transaction accounts, starting 
in April, reducing US bank 
obligatory reserves by neatly 
$9bn. 

On Wall Street, the 
announcement was greeted by 
foils in both bond and share 
prices. The cut in reserve 
requirements was seen as offer¬ 
ing some relief to hard-pressed 
banks but not as a substitute 
for a cut in interest rates. 

The move came the day 
before Mr Alan Greenspan, the 
Fed chairman, is due to pres¬ 


ent his Humphrey-Hawkins 
testimony, his six-monthly 
report to Congress on mone¬ 
tary policy _ . 

Mr Greenspan had been 
expected to come under pres¬ 
sure from some members of 
Congress who want a further 
easing in the Fed's monetary 
policy, on the grounds that 
December’s cut or a full per¬ 
centage point in the discount 
rate to 3.5 per cent was not 
enough to prod the sluggish 
economy out of recession. 

The cut in reserve require¬ 
ments, while of largely sym¬ 
bolic importance, gives the 
impresion that the Fed is tak¬ 
ing active steps to boost the 
economy. 

This will make it easier for 
Mr Greenspan to defend not 


cutting interest rates again," 
said Mr Bill Dudley, an analyst 
at Goldman Sachs, the New 
York investment house. He 
said the move would raise 
bank earnings by a few percent 
but did not represent an easing 
of monetary policy because the 
target for the federal funds 
rate - the key short-term 
interest rate - was 
unchanged. 

The Fed said in a statement 
after a board meeting yester¬ 
day: "The reduction from 12 
per cent to 10 per cent in the 
reserve ratio on net transac¬ 
tion accounts will reduce fund¬ 
ing costs for depositories and 
strengthen their balance 
sheets. Over time it is expected 
that most of these cost savings 
will be passed on to depositors 


and borrowers. 

“The reduction should 
strengthen the financial condi¬ 
tion of banks and thereby pro¬ 
mote their access to capital 
markets, putting them in a bet¬ 
ter position to extend credit." 

The Bush administration has 
been pressing for further mon¬ 
etary easing. Mr Michael Bos- 
kin. chairman of the Council of 
Economic Advisers, yesterday 
repeated his view that the cur¬ 
rent low rate of inflation and 
the slack in the economy left 
the Fed room for manoeuvre. 

The Fed. however, is reluc¬ 
tant to cut interest rates fur¬ 
ther because it believes the 
economy is Iifcey to begin to 
recover by the spring. 

Markets, Section H 


Del Monte juice and fruit 
group plans UK flotation 


By Robert Peston and Roland Rudd in London 


DEL MONTE Foods Interna¬ 
tional, the leading juice and 
canned fruit company in 
Europe, is preparing for a 
£450m ($788m) public flotation 
chi the London stock market 

The share sale will be one of 
the biggest non-privatisation 
flotations in the UK for several 
years. It will make multi-mil¬ 
lionaires of DMFTs four execu¬ 
tive directors, who bought 5 
per cent of Its shares in a 
$375m management buy-out of 
the company in May 1390. 

DMFI is completely separate 
from the Del Monte fresh fruit 
business, which was bought by 
Folly Peck International, the 
fruit wnd electronics conglom¬ 
erate which collapsed in 1990. 
Polly Peck's administrators are 
also thought to be planning to 
Boat their Dei Monte business, 
although probably in the US. 

Both companies were for 
many years part of RJR Nab¬ 
isco, the US food and tobacco 
group, When RJR was bought 
by the US buy-out specialists, 
Kohlberg Kravis Roberts, in 
February 1989, Del Monte was 


sold and broken up. 

DMFI has exclusive rights to 
use the Del Monte name for 
processed foods in most parts 
of the world except the US. Its 
biggest market Is Italy, where 
its annual sales are £80m, fol¬ 
lowed by the UK, where the 
turnover is £70m. 

While other big buy-outs in 
the past couple of years have 
struggled to hit their financial 
targets, DMFl's profits have 
grown rapidly. In the year to 
November 1991, its profits 
before interest and tax rose 24 
per cent to £29.5m, as sales 
grew by 13 per cent to £252m. 

“No business Is recession 
proof," said Mr Leon Allen, 
chairman. “However, we have 
succeeded in pushing up both 
the volume of sales, by 10 per 
cent last year, and in widening 
margins." DMFI is confident of 
at least maintaining its present 
profit and sales growth. 

He said the company’s suc¬ 
cess was based on “focusing on 
the quality end” of the branded 
fruit juice and canned fruit 
market. “Our prices are 
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between 10 and 20 per cent 
more than the opposition's.” 
Mr Allen added. 

The business is being floated 
by Charterhouse, the UK mer¬ 
chant bank whose investment 
foods own half of DPMI, and 
Cazenove, the London stock¬ 
broker. 

The share sale is scheduled 
for the autumn. There will be a 
London listing though many of 
the shares will be offered to 
institutions in Europe. 

Between £250m and £300zn of 
shares will be offered to indi¬ 
viduals and institutions in the 
Dotation, with existing share¬ 
holders keeping the rest. Of the 
shares being sold, around 
£200m wBl be new equity, to 
redeem preference shares and 
pay off debt. 

DMFl’s management was 
backed principally by three of 
Charterhouse’s buy-out funds, 
when they bought the com¬ 
pany from Del Monte Corpora¬ 
tion in the US, a Merrill Lynch- 
led private consortium. About 
60 DFMI managers participated 
in the buy-out. 


Japanese to quiz former PM 
about political donations 

In a televised hearing 
next Tuesday. Japan’s 
former prime minister 
Zenko Suzuki, 81, is 
due to answer allega¬ 
tions of accepting 
large political dona¬ 
tions. He is being 
called in response to 
opposition pressure. 
Page 4 
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Bank on a bank with 

MOBILITY. 

To grasp a chance or to wait for a better opportunity, to move or to stay. 
Whatever your situation, our experienced personnel means we can 
make an appropriate recommendation quickly. This has helped us 
to become one of the largest banks in Germany with a balance 
sheet total of over DM 124,5 billion. So if you're looking for an inter¬ 
national business partner, bank on our mobility. 
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Row over bombers deepens Ukraine rift with Russia 


By Leyla Boulton in Moscow and Chrystia Freeland and John Lloyd (n Kiev 


RELATIONS between Ukraine 
and Russia suffered a fresh 
blow yesterday with a squab¬ 
ble over ownership of military 
hardware. 

Mr Viktor Batiuk, head of 
the international organisations 
department of the Ukrainian 
Foreign Ministry, said Ukraine 
had taken over a division of 
long-range bombers in retalia¬ 
tion for the flight to Russia of 
Russian airforce pilots in mili¬ 
tary aircraft based in Ukraine. 

The republic's president, Mr 
Leonid Kravchuk, has 
demanded an official explana¬ 
tion from Moscow about the 


bombers. 

Marshal Yevgeny Shaposhni- 
kov. the defence minister of 
the Commonwealth of Indepen¬ 
dent States (CIS), said yester¬ 
day the aircraft had flown to a 
military airbase near Smolensk 
and that the pilots would 
remain in Russia. “A comrade 
is coming here so we can talk 
about the planes,* he said. 

He made no specific com¬ 
ment about Ukraine's move to 
take over the 31 bombers base! 
at TJzLn, even though they are 
part of the strategic forces 
which the 11 Commonwealth 
states agreed should remain 
under joint command. But he 
said the fact that the unit com¬ 
mander had sworn allegiance 
to Ukraine did not mean a sec¬ 
tion of the strategic forces now 
belonged to the republic. 

Mr Volodymir Belashov, a 
Ukrainian Foreign Ministry 
official, said Kiev’s position 
was that the hardware itself 
should belong to Ukraine but 
that the nuclear weapons they 
carried would belong to the 
commonwealth. 

Marshal Shaposhnikov. who 
is opposed to commonwealth 
leaders' decision to allow for 
separate republican armies, 
nevertheless predicted that the 


TWO nuclear-powered 
submarines of the US and 
former Soviet navies collided 
in Arctic waters off northern 
Russia last week, it was dis¬ 
closed yesterday, Reuter 
reports from Moscow. 

Moscow said it would pro¬ 
test to Washington over the 
Incident, which it claimed 
took place in Russian territo¬ 
rial waters. 

Interfax news agency 
quoted a report by the navy 
of the Commonwe alth of 
Independent States (CIS) as 
saying the US submarine. 



will try to I 
Maastricht 
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officials as the Baton Rouge, 
was in Russian waters ille¬ 
gally when it hit the 
unnamed Commonwealth 
craft off the Kola peninsular 
in the Barents Sea. 

A US official travelling 
with Mr Dick Cheney, US 
defence secretary, in Gua¬ 
temala yesterday confirmed 
the incident but said the sub¬ 
marine from the CIS had hit 
the Baton Rouge. 

former Red Army would ulti¬ 
mately splinter into republican 
forces. 

He said the break-up should 
be conducted in a “civilised 
m anne r since we call ourselves 
civilised people”. 

Asked about reports that a 
military joint venture had sold 
military hardware based in 
Ukraine, he said the armed 
forces had been authorised by 
former Soviet President Mik¬ 
hail Gorbachev to engage in 
commercial a ctivity . 

As (xnxnnander-of-chief of the 
commonwealth armed forces. 
Marshal Shaposhnikav MW his 
room for decision-making was 
complicated by the fact that he 
had eight republican masters 
for conventional forces and 11 
for strategic forces. But he also 
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James Baker, US secretary of state (left), amtj Andrei Kozyrev, Russian minister, their 

meeting in Moscow yesterday which focused an a global safety system, and redaction of strategic offensive 
weapons. The White House later said President George Bush wnd Russian President Boris Yeltsin were 
likely to hold their first formal summit meeting in July in Washington 


stressed the importance of pro¬ 
tecting the commonwealth 
“like a fragile baby” so it could 
Survive the of its 

early stages. 

Turning to fighting in the 
Trans-Caucasus, he warned 
that unless Armenia «m Azer¬ 


baijan found a peaceful solu¬ 
tion to their crmfflct over 
he would press for the with¬ 
drawal of all commonwealth 
troops from the area. He said 
he would not tolerate officers 
and their famiiiaa becoming 


Hungary holds January’s inflation rate to 28.2% 


By Nicholas Denton in Budapest 


HUNGARY'S rate of inflation 
fell 4 per cent last month to 
take the annual rate below the 
psychologically important 30 
per cent level for the first time 
since July 1990, 

The rise in the January con¬ 
sumer price index to a level 
283 per cent above the year- 
earlier figure was partly tech¬ 
nical as the effects of subsidy 
cuts, price liberalisation and 


the rise in Soviet energy prices 
to world levels fell out of the 
statistics. The last consumer 
subsidies, excluding public 
transport, were abolished in 
the 1992 budget 
Downward pressure on infla¬ 
tion was also helped by appre¬ 
ciation of the forint, the 
national currency, which 
increased competition from 
imports in the domestic mar¬ 


ket at the expense of domestic 
production and employment 
Inflation is now well below 
the peak of 38.6 per cent 
recorded last June and an tar¬ 
get for the year-end official 
forecast of about 15 per cent 
In a further n m i f irmatinn of 
the downward trend, producer 
prices rose an annuansed 61 
per cent in the six months to 
November 199L 


The National uwnk of Hun¬ 
gary has made lower inflatio n 
its priority after concentrating 
on strengthening the 
of payments in 1991. Econo¬ 
mists believe dower decline in 
inflation gives Hungary a 
firmer base from which to 

embark an acnnmnic espanrinn 

after last year’s 8 per cent 
decline in gross domestic prod¬ 
uct 


Some barriers to Europe 
won’t come down 
in 1992 




• Reuter adds from Moscow: 
A teg) aid* to President Beals 
Yeltsin wanted yesterday that 
a break-up of the common¬ 
wealth would provoke a mili¬ 
tary coup. 

Mr Sergei Shakhrai, Russian 
deputy prune minister, issued 

Key Expo ’92 
pavilion 
burns down 

A FIRE yester da y destroyed 
ana of the moat eye-catching 
petitions of the Seville Unlter- 
sal Exposition, which opsus an 
April 20, writes Tam Burns in; 
Madrid. 

Firemen fought a four-hour 
battle to —Uwyhfi the blaze 
at the Discoveries Pavfthm. 
Conceived as a Hme Machine | 
that, used comhiqatiffi^Qf 
visual" effects lio 
catteries ofdlscotferies^bives- 

tinn imi t»r)mnlny lf«l npplif- 

tions, the pavilion was a key- : 
compone n t of Expo *92*1 com* 
mi m ar a tion of Christopher - 
Cofanabus’ voyage to titet Newr 
World SM years ago. • :..** &f*. 

Although the fire’s causa 
was not known test night; 1 
security expects have voiced 
fears that Expo ’92, which 
groups some 90 petitions rep¬ 
resenting notions and nndtfoa- 
tionala , would b e a target for 
terrorist gnmpoi 
The destroyed complex, 
which consisted of eight mod¬ 
ules spread over 12,000 sq 
metres, was expected to draw 
about 20,000 visitors a day. 
Other buildings an file Expo 

iri te . which «fa»n3» m an Ulimtl 

In the middle of Seville’s 
Guadalquivir river, were not 


the warning to members of his 
parliament in Moscow. “I think 
that both politicians and depu¬ 
ties realise one de ar tiling — 
the collapse of the common¬ 
wealth now is a 103 per cent 
[guarantee] of a militar y coup 
d’etat” 


Rl 


question to give foreigners the 
possibility trf having municipal 
co uncill ors, who could then 
endorse a candidate for the 
presidency, elect senators or 
become mayor,” Mr Jupp£ said 
on radio. 

The party also objects to the 
erpflrft target of a single Euro¬ 
pean currency, at the rod of 
the process of European mone¬ 
tary union. It would be better, 
Mr Juppe argued, to develop a 
18 th single currency, rather 
thaw “rush into an adventure 
whose consequences we cannot 

He also demanded teat the 
treaty be coupled with an 
amendment to the French con¬ 
stitution, to give parliament a 
greater role in decisions on 
Community legislation. 

After several years of the 
party acquiescing without 
enthusiasm in President Fran¬ 
cois Mitterrand's European pol¬ 
icy, these objections to the 
Maastricht treaty represent a 
clear-cut reversion to the tradi¬ 
tional nationalism of Gaullisui. 

In the short run, this will 
make it easier for the GaoHJsts 
to adopt a frankly nationalist 
position in next month's 
regional elections, and thus 


detailed lte 

r estricted i 
manufactui 
that such ax 
unduly ini 
■fid product 
The Com 
considering 
up a set ad 
pies, whlc 
numdXacturi 
paling for 
provided tfa 
prove these 
Products could continac to 
be labelled with datum Mop 
as “light”, “alcohdfree^ ac 

“cholesterol-free” ao ten®,** 

manufacturers made clear' 
what they mean. ■ - Jgjgj 7 

compete more openly for ih e 
n ationalis t vote now s winging 
towards the extreme 
wing National Front . ‘f-- -- 
But it is not yd ait; 
whether the Gaufflsts, evroja 
t a cit ontewrg w ith tee FroSt^ . 
can mobilise an effectlve SpjS^ 
sition to ratification tiFthg;. 
treaty. If the other half of me ;, 
conservative oppoaitlaii^tha 
centre-right UDF group. -stiaa 

to its traditional prindplea^lfc; 
will support the treaty,. 
ally assuring ratifications: 


Siemens urges more money to 
make nuclear plants in east safi 


By Andrew Fisher in Dfisseldorf 
WESTERN countries moat ~ 


\ ..%'S 7 *: • .* 



said yesterday; AT 


WfcoTKKN countries must - Mia yesm 

make more money.avaDaMe-to rrencfa5 < compaaies_ have foam Bonn. 






Mr Jacinto Penan, Expo 92’ 
chief executive, said test 
night: This is a profound set¬ 
back.” 

Greek deputy PM 
quits oyer economy j 

MR Athanassios Kanellopou- 
los, Greek deputy prime minis-1 
ter, resigned yesterday after 
criticising the gover n ment’s 
economic policy as i neffe cti v e. 
Renter reports from Athens. 

One of the most senior mem- I 
ben of the ruling conservative 
New Democracy party, he was 1 
the fifth cabinet member to 
resign or be sacked in the past 
year. 

MT KaneDopoulos said in a 
newspaper i nt erv i ew earlier 
this month that the govern¬ 
ment’s economic policy was 
unfair and unimaginative, 
prompting strong reaction 
from other government offi¬ 
cials. 


help .meet the .estimated 
DMI2bn (J7.5ba) cost of mak¬ 
ing nuclear, powerstations in 
Russia and the resfuf eastern 
Europe safe, according .to Mr 
Adolf Hfitti, head of-the KWU 
energy r dbrtston of Germany's. 

-j flemrag .g r rwny.. . ^ 

portion of- this,, to ^finance 
imports into ,the'affected coun¬ 
tries of ViM;^quipuyat such 
as new control instruments, 
, could be %^)t : to^b 0 at DM4bn. 

' T-- W f»*tprn^fn<lTiirf r y a |o 

work closely with, the coun- 
trtotoMHd iqrthe vutame of 
Rical jrappHesaikr contracts hi 
such wwit This irafid account 
for the'Other .DMBbn. ' 

Mr HdttI said the figures 
applied only to the 63 pressur¬ 
ised water reactors - just over 
half of winch are in Russia - 
built with Soviet technology. 

T he 16 Che raciby ir type Trac ¬ 
tors wae not worth improving 
as their faults were too basic. 
The company believes they 
should be closed. 

Mr Htittl said the funds so 
far made available by the EC, 
equivalent'to a few hundred 
mflliftn D-Marks, were insuffi¬ 
cient and only covered studies 


offered to Jmry/the Cheroo- 
MTOrtr wMBr ha a new 
aluminium-baaed “snper-ce- 
Tharfe^gua ra nteed to preve n t 
rattioeci l veieiakE for a cen¬ 
tury, their spokesmen said 
yesterday, ■ Renter reports 
frnnrP aris :,: ftefoOTeyondtt 
^Mra^ci^u^caaent 
maker; ^sald, the offer to 
entomb tija^tfamagad reactor 
was inade efter a tw o w eek 
inspection by french 
experts. .Bouygues,. the cm- 
structiongrotm/aukl it jins: 
also in voJvied & the project,: 
in rrapanratow; tender by 
Ukraine's govenn u ait. - 

and planning work. It was 
unrmdistic to.expect Bulgaria, 
Czechoslovakia, Hungary and 
most of the former Soviet 
Union republics to dose their 
midear power plants at on ce, 
since they depended on these 
for electricity. 

• Plfttis for an in stitu te in Rus¬ 
sia to employ atomic scientists 
in civilian endeavours may be 
ins u ffici ent to keep Soviet 
unclear know-how from 
spreading to other countries, 
Mr Hans Dietrich Genscher, 
the German minister, 


A day earner, <--Mc ihop 
Baker, the US: secreta^^SF} 

State. uniinnTirfld .'in Hfti m fe 

teattheUS wouUbeproSS|, 
j 2 Sm to help create an 
tinrml rfssrmg hOUSB in HUM 
that would gather proposals fop 

emp loyin^, forBWE,. jSqv^; 
nnfTiwf A n* Aimm^v 

dal projects. :• Z'-'?: 

Germany is also SponaarB|E:: 
the plan. A primary puipdseOT^ 

thdrknowledge 
fries.'Mr Genscher.^ _a'pri 
pal architect df~t^tel|g|& 
scheme - caQedL^^^^. 
announcement “ax^ 
first step”. . 

However, the 
dgn minister said 
sores wore needed^ ind^j 
the “international iadation^m ^ 
countries that “procura tor 
nology for weapons o£ pnmt 
destruction” He said UNiaSp^ 
tions should be- impo*^ 
against such countries; £ 

*T believe that the Securing ; 
Council should fully, make-frto^ 
of the means at its dtepajw-? 
especially sanctions, in c^s^K ; 
violations of noiHN&pilitemro::; 
principles.” he sail 1 r TSSf: 


W$. 


CONTRACTS X TEWP 1 BS v yjp 

-----Pii 

INVITATION TO BID i S 

FOR THE ACQUISITION OF SHARES t M 
OF "ELLINIKOS NIOGNOMON, S.A." V? # 

; '5‘ ’ 

The Hdktdc General homaace CoagMojr FTHNIKI, &A, wisbes to tell 12£10 shnes af the. Gbammii 
"HBaflMi Nknomoo, SA." (Greek Resistor of Shmiml wirid. wirilmi. 1 A TC --— 


_ . - ; . _-■-— —n—ftA "Hwwing percenrm iii 

Coa^nfM ihoe capitaL "Effimko* Ntognomoo, S A." m founded in 1919 and is cnfiAgedlsd 

1 1 -— 1 f -"' - * *--* -* • - - -^ w ■■ -tJ 


- . • _ _ . * _. . _-»—- - w — *««««« iu no is enmeamm^ 

in^wmon of Greek end foreign dnp« end ihemomoe of oertilkMee of e eew q ririn B W . 

FINANCIAL INFORMATION 

Qn IfiSiao of Dndbmns) • 


Tarnover 

ftofit (Before T«x) 


1986 

1987 

1988 

1989 1990' 

mo 

1543 

196L2 ■ 

3443 371* 

1583 

176.1 

2233 

3433 3803 

34 £ 

413 

463 

139 JO 1600. 


To do business in Europe you need to gee there relaxed 
and ready for action. 

If the thought of fighting your way around London and 
through its busy airports appals you, consider the more 
convenient option: Arastezxfrm Airport SchiphoL 
From many parts of the UK, you'll find it easier and 
quicker to Ay to your European destination via 
Schiphol’s single terminal. 


As well as excellent air connections to the rest of die 
world, Schiphol oOeis gaod road and rail connections 
to Europe 

With no terminal transfer problems, sendees renowned 
for their efficiency and die world’s finest duty free area, 
Schiphol is an airport that is worth passing through. 
Right now, all our facilities are being expanded and 
improved io make sure they keep ahead of demand. 

Before you waste your energy on die M25, check out 
tee more convenient connection. 





Amsterdam Airport Schiphol 


mill 





Greece, StA. 


is the National Baafrof- 


£ BWa raBat ** ^ mced “ * *°« led envelope and delivered to the National Bank of Greece s a 
tevesanrati Capital A Puiafon 1 C3id Boor). 10*31 Aihcna^vl 

pmoeftav, 13 M«h 1992. The bid. will be fa, VZZ. 

accampnkd^a Icoer of wsnsty IsfDed a Buie ]n Hie ffaMu, tfTSjOOOjOCO Dndun. ud 

- j 

Mattel Divinon. Natiooal Bank of Greece. • ** faveuiiKnia and C^jUal 

2. The sealed bids will be opened at 2 tun. « Friday 13 mm, ion - . 

Mate mviatrei'i Tl 19W * - ^ hmuaeiits Wt 


bank of Greece to do so, (Dteeouebm. of sndi «Ic. the •Srf 
will be foritiwdiafavqrofthe seller of the shares (UffiNnO). ™ warranty (25^)0a0001 

For . more detekd WteM and any ether ampUhcatian or 

lhaiwiw.inferf—NlbiV M iTnwnt.»<aoo. mtcroasdparties 
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EUROPEAN NEWS 


Germany plans action 
to lure back investors 


Italy’s monetary parting of ways 

Haig Simonian on reforms at the Bank of Italy and the Treasury 


By Quentin Peel 

A COMPREHENSIVE package 
of measures to improve the 
attractiveness of Germany as 
an investment location. Includ¬ 
ing corporate tax cuts, and 
plans to improve labour mobil¬ 
ity. has been drawn up by the 
Economics Ministry. 

The package is an attempt to 
meet the growing chorus of 
complaints from German 
industry that high wage and 
tax costs, and an excessive bur¬ 
den of social and environmen¬ 
tal spending, are driving Ger¬ 
man and foreign investors 
alike away from the market 

In a special report on the 
issue, the ministry insists the 
rnr n piMints are often repetitive 
and exaggerated. But it also 
admits that they should be 
taken seriously, as a reflection 


of the real fears of German 
entrepreneurs. 

“The warning signals should 
be taken seriously," it says. 
“The preservation and 
improvement of the Quality of 
Germany as an investment 
location is a task which 
depends equally on the state, 
enterprises, wage partners and 
other sorivl groups. 1 ' Above aQ. 
action is needed with the 
approaching completion of the 
European Community single 
market at the end of 19 9 2. 

The package includes: 

• strict control of state spend¬ 
ing, to prevent excessive 
. demands on the domestic capi¬ 
tal markets, and a rising tax 
burden on industry 

• further cuts in corporate 
taxation, to bring the marginal 


Tietmeyer defends 
high interest rates 


By Peter Marsh, Economics Staff 


THE GERMAN Bundesbank 
was acting in the best interests 
of Europe by keeping borrow¬ 
ing rates high* Mr Hans Tiet¬ 
meyer. the bank's deputy gov¬ 
ernor, said last night. He told 
the London School of Econom¬ 
ics the stance was aimed at 
bringing down German infla¬ 
tion. and that this would ulti¬ 
mately help price stability in 
the rest of Europe. 

He also Muted strongly that 
the future European Central 
Rank (ECB) should be located 
in Frankfurt, and repeated 
recent Bundesbank warnings 
about the progress to European 
fffw nmiff and monetary union 
around the end of the century. 
A union - featuring a single 
European currency supervised 
by the ECB - would make “no 
sense" unless the economic 
performance of individual 
countries grew closer. 

Mr Tietmeyer acknowledged 
that the Bundesbank's action 
in December in increasing Ger¬ 
man rates by Vi percentage 
point had caused concern in 
other countries in the Euro¬ 
pean exchange rate mec hani sm 
(ERM). The highest German 
rates since the 1930s have 
inhibited these nations from 


cutting their borrowing rates. 

However, he said the action, 
by damp in g German inflati on 
triggered by unification, was 
essential to secure sound- 
money principles for the whole 
of Europe. 

In moving towards Emu, Mr 
Tietmeyer said in a passage 
likely to appeal to the UK gov¬ 
ernment, that Europe should 
rely on market forces to bring 
about the desired economic 
convergence in areas such as 
interest rates and inflation. 

In what appeared to be a ref¬ 
erence to France, he expressed 
disapproval of the approach 
favoured by some in Europe of 
overt government intervention 
in areas such as industry. “Vig¬ 
ilance. ... is essential if the 
emergence of dirigiste policies 
is to be countered,” he said. 

He also urged the UK gov¬ 
ernment to accelerate any 
moves to give the Bank of 
England independence from 
the Treasury over setting Brit¬ 
ish interest rates. Such a move 
would be necessary if Britain 
were to decide to join Emu and 
“it would he desirable fin such 
a step to he taken at as early a 
stage as possible”. 


rate down to 46 per cent (from 
the current SI per c ent) 

• registration of private job¬ 
hunting agencies, to break the 
monopoly of the Federal 
Labour Office in job placement 

• encouragement of greater 

regional and sectoral varia¬ 
tions in wages, especially 
between east and west Ger¬ 
many, and discouragement of 
binding national wage agree¬ 
ments _ . 

• greater flexibility of work¬ 
ing, times 

• promotion of greater compe¬ 
tition in infrastructure ser¬ 
vices, in d»nWng telecommuni¬ 
cations and transportation 

• environmental controls on 

industry to be matched by cor¬ 
responding relief in 

other areas. 

AEG office 
equipment 
plant to shut 

By David Waller 

in Frankfurt 

DAIMLER BENZ, Germany's 
biggest industrial company, 
Tin« managed to find new jobs 
far 1,400 of the 2,700 employ¬ 
ees working at its AEG Olym¬ 
pia typewriter and office 
e qui pment plant in Wilh elm- 
chftrwi. The factory is being 
shut after losing heavily for 
several years. 

Most of the new jobs are at 
other Daimler subsidiaries. 

The d eri si fl " , finalise d at a 
meeting of AEG’s supervisory 
board in Frankfort yesterday, 
has been taken after intense 
pressure from the port city of 
Wilhelmshaven to mitigate the 
effect of the closure on one of 
the most depressed regions of 
western Germany. 

Last October Wilhelmshaven 
predicted that closure of the 
factory, coupled with planned 
job losses in the navy, would 
drive local unemployment 
from 15 to nearly 30 per rent. 

The powerful IG MetaD 
union has also set itself 

against the job cuts, and union 
members yesterday mounted a 
demons tration outside AEG s 
Frankfurt headquarters for the 

cn*nnil Hat winning. 


A FTER a century 
together, the Bank of 
Italy and the Treasury 
last month took a step towards 
divorce with the decision to 
give the central bank auton¬ 
omy to set the discount rate. 

The move, while largely 
symbolic, was designed to 
bring the country closer into 
line with European Commu¬ 
nity co mmi tments on economic 
and monetary union after the 
Maastricht summit In Decem¬ 
ber. While the discount rate, 
the key rate charged by the 
central bank to commercial 
banks, used to be determined 
by the Treasury, it was only on 
the recommendation of the 
Rank of Italy located just down 
the road. Nevertheless, greater 
independence of central banks 
from governments was a key 
demand from the Germans in 
particular, and few EC coun¬ 
tries will benefit more than 
Italy. 

Treasury officials have for 
years fought a losing battle 
against free-spending politi¬ 
cians. who have given Italy 
Europe's second-biggest gov¬ 
ernment deficit after Greece. A 
more independent central 
Hn-nh with muscle to match its 
reputation for professionalism, 
is as welcome to reformers In 
Rome as it is to the architects 
of Emu. 

The Bank of Italy's enhanced 
stature has been accompanied 
by moves to upgrade the Trea¬ 
sury's own abilities in eco¬ 
nomic policy management and 
macro-economic research and 
forecasting, which had previ¬ 
ously been entrusted almost 
exclusively to the central bank. 

In its first big reorganisa¬ 
tion since 1889. the Treasury 
has appointed five new direc¬ 
tor-generals, equivalent to per¬ 
manent secretaries in the UK 
civil service. Mr Mario Draghi, 
the highly-respected former 
official of the International 
Monetary Fund brought in to 
replace Mr Mario Sarclnelli as 
director general last year, is 
being promoted to a higher 
grade. Meanwhile, two of the 
newcomers are being brought 
in from outside. 

One, Mr Francesco Giavam. 
a prominent economist from 
Milan 's Bocconi university, 
will be responsible for macro- 
economic research, and fore¬ 
casting. Among bis first jobs 
will be to come up with names 
for the new 10 -man council of 
permanent advisers, probably 
top economists, which was 



Promotion for highly . 
regarded Mario Draghi 


ANNUAL PRODUCTION FALLS 
FOR FIRST TIME SINCE 1983 

rwnnSTRIAL production fell by an average 2.1 per cent In Italy 
Estvearthe ta* decline since 1983, according to figures from 

office, writes Rotert Grah am m 
Rnme The figures confirm the recession affecting a broad 
5e3Lfo^wSdkSan In late 1990. There is no imme- 

<H ^rs?affected wereheavy industry and engineering, where 
, x f a ,i c a npr cent, reflecting the downturn in the motor 
SdX£|‘Sid^ilSi^So?rSplants areworldmgatTS per 
cent canacitv. In contrast, the food sector rose a modest l per 
SSt, underlining the way consumer spending has h^d up. 

Last year's Industrial downturn was also confirmed this week 
b/CS^lSrt&iires showing a M per hNMwu 
employment in companies with more thuj>00 
industrial north was worst affected! Lombardy alone lost 108,000 

*°Tbe tree level of industrial unemployment, however, fardis- 
goised by the practice of state-funded temporary lay ' o£ ^- 
totiS mechanism, especially notable in 
increased bv 21 dct cent on average during the year, but w tne 
Sf7ngtoSiS the increase was 60 per cant Urge «.mpa- 
nies also to ok advantage of a government scheme to help fond 
SlooSrlynSoJtolast ySar, a further 25,000 are planned 

th %Ske^ut in industrial employment is expected teacceler; 
andthe government is likely to come under pressure to 

absorb more workers on tbe state pay^h- ■Se‘eoJere 

of an agreement over the weekend with Olivetti. The govern 
LSt agreedto absorb 1.000 Olivetti workers who had been 
threatened with job losses. 


another of last month’s innova¬ 
tions to reinforce the Treasury 
analytical skills. 

The second outsider is Mr 
Enrico Granata, formerly head 
of the legal department at Isti- 
tuto Mobiliare Italiano, a 
respected public-sector finan¬ 
cial services group. He will 
head a new directorate in 
charge of organisational mat¬ 


ters relating to monetary and 
fiscal policy. More important, 
he will also supervise the Trea¬ 
sury's hand in dealing with 
public-sector banks, especially 
over privatisation. 

A frustrated Mr Sarcmelli 
left Italy for one or the deputy 
chairmanships of the new 
European Bank for Reconstruc¬ 
tion »nd Development after hit¬ 


ting out at the persistent 
inability of Italian politicians 
to get to grips with the budget 
deficit. In his parting letter, he 
also drew attention to the scar¬ 
city ol economic expertise in 
the Treasury. 

The most important step - 
yet 10 come - is the curtail¬ 
ment of the Treasury’s right to 
use the Bank of Italy to fund 
the budget deficit. As in other 
countries, the Treasury has an 
account with the central bank 
for financing day-to-day public 
spending. However, the Italian 
account also carries an over¬ 
draft facility which would 
shame the most open-handed 
bank manager. 

The credit line was origi¬ 
nally intended to give the Trea¬ 
sury some flexibility in manag¬ 
ing liquidity. But over the 
Years, it has grown into a tool 
for financing budget deficits. 
Cumulative usage of the line 
has risen to more than 
LTO.OOObn lS57bnl according to 
Mr Riccardo Barbicri, an econ¬ 
omist with J P Morgan in 
Milan. 

Use of the line has been 
more limited in the past two 
years. However, there are still 
periods, such os last Septem¬ 
ber. when the Treasury' has 
gone on a binge. 

Mr Guido Carli, the veteran 
Treasury minister, has vowed 
to reform the credit line, a 
move that will probably go 
hand in han d with steps to 
reduce Italy's currently high 
bank reserve requirements. 
With only hours before the dis¬ 
solution of parliament last 
month. Mr Carli even put for¬ 
ward a draft law to underline 
his commitment to reforming 
the credit facility. Swept aside 
in the torrent of more pressing 
last-minute legislation, the bill 
had no chance of passing into 
law. But Mr Carli has laid 
down a marker for the next 
government 
At 77. Mr Carli, a former cen 
tral bank governor, has earned 
a rest, but he may want to sol¬ 
dier on a little longer to see 
cherished legislation, such as 
that on limited privatisations, 
take effect. With the main 
political parties likely to 
emerge weakened from the 
general election in April, Mr 
Carli’s continued presence at 
the helm would also be a 
strong signal to other Euro¬ 
pean partners, and to the new 
blood being brought into his 
ministry, that change, this 
time, redly is at hand. 


National 
strike over 
Portuguese 
pay award 


A NATIONAL one-day pay 
strike bv Portugal's public-sec¬ 
tor workers caused widespread 
disruption yesterday, although 
support was patchy, writes 
Patrick Blum in Lisbon. 

The strike appears to have 
been strongest in Lisbon, with 
public transport, schools and 
hospitals most affected. Inter 
national air travellers faced 
can collations and delays as 
ground staff walked out. 

Unions called the strike m 
protest at the government S 
imposition of an 8 per cent pay 
rise on more than SOO.OOu pub¬ 
lic administration employees, 
in line with its inflation fore¬ 
cast for the year. 

The strike went ahead 
despite an agreement lost 
weekend with the moderate 
UGT union, raising Us basic 
offer to about 10 per cent. 

UK opposes ivory 
trade resumption 

Britain is pressing the EC to 
oppose plans at next month's 
meeting of the Convention on 
International Trade in Endan¬ 
gered Species i Cites! to allow a 
resumption of trade in ivory 
and other elephant products, 
writes John Hunt. 

At the Cites meeting in 
jap;in on March 2 sumo Afri¬ 
can states, including South 
Africa and Zimbabwe, are 
expected to urge that the tan 
on ivory trading, introduced in 
1989. should be lifted. Others, 
such as Kenya and Botswana, 
are expected to seek a resump¬ 
tion of trade in other elephant 
products, such as skins. 

The African states argue 
that money from the trade is 
needed to help conservation of 
elephants and other wildlife. 

Swiss fraud arrests 

Swiss authorities said yester¬ 
day they had arrested more 
people In a crackdown on a 
multimillion dollar interna¬ 
tional securities swindle, Reu¬ 
ter reports from Zurich. Last 
week police in Basle arrested 
several people and seized can¬ 
celled bonds worth a nominal 
$60m. U.A Swiss citizen in Flo¬ 
rida has been charged with 
bank fraud and interstate 
transport of stolen securities. 



YOU AND HARVARD GRAPHICS. TWO MINDS AT WORK. 


Tie ultimate business presentation graphics product has 
L become twice as powerful Or the one and only 
Harvard Graphics is now available under Windows. 

You willfind in it ad the power, speed and know-how of 
Harvard Graphics 3-0 for DOS. And took better than ever by 
harnessing the world’s bestselling presentation graphics 
package to the versati&ty of Windows. 

The first thing you’ll notice is die extraordinary power 
available to put even more depth-and life-into your 

business presentations. 

The dynamicfeature set inSPC's new Windows package 
means whole presentations tviS respond to changing data 
in a variety of linked applications. 


You can analyse, modify and vieu) data and even launch 
new applications in mid-presentation - with the broadest 
range and depth of charts available. And then have infinite 
-- '—an array of 

Never before has the full extent of pure presentation 
power been more graphically expressed than in Harvard 
Graphics. 

But then there has only ever been one other 
mind so tuned to the real needs of business 
presentation graphics. 

Microsoft 

You and Harvard Graphics. Need we say more? ™£E2iS 



scope for refinement and customisation us 


Bu-nrd Graphics sounds like the business presentation graphics 
package 1 need. 

Pkase send me » demo dfct-DOS Q Wtodtws G in 3-5* O 5-25" D 
Pkase send me more information. □ 

I am an existing Harvard Graphics uset G 

NAME-—-- 

POSITION----- 

COMPANY--- - 

ADDRESS_____ 


POSTCODE-TCI:-— 

FAX THE COUPON TO 0J44 860327 CR POST IT TO 

SPC EUROPE, E0. BOX 2, CENTRAL *«, PH.TRAM, MTODUSB T*H 0TG 

OR TELEPHONE 0800181819TODAY. ^ 
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Reshuffle of Israel’s old guard may unlock peace process 

Today’s Labour leadership election could free the logjam of Jerusalem politics, writes Hugh Carnegy 


BETWEEN them, Yitzhak Shamir, 
76, Shimon Petes, 68, and Yitzhak 
Ra b in, 68, have occupied the office 
of prime minister of Israel for 12 of 
the last 18 years. The over whe lmi n g 
likelihood is that one of them - 
polls favour the presort incumbent, 
Mr Shamir - will do so again after 
tile June 23 general election. 

Nevertheless, leadership elections 
in the Likud and Labour parties 
today and tomorrow promise mare 
than just a reshuffling of the all-too 
familiar old guard. 

The two contests may sot pro¬ 
duce new feces at the top. But they 
will have a considerable effect on 
the shape of the inevitable coalition 
government that will emerge from 
the election, and especially on its 
posture towards the Middle East 
peace negotiations launched in 
Madrid last October. They may 
determine whether the process, cur¬ 
rently sustained chiefly by US pres¬ 
sure on the participants, will 
achieve anything of substance. 

The more bitter is bring fought in 
the Labour party, which under the 
leadership of Shimon Peres has led 
a government for only two years 
since Likud first came to power 
under Menachem Begin in 1977. In 
an unprecedented ballot of its 
150,000 members today, Yitzhak 
Rabin, replaced as leader by Mr 
Peres in 1977, is seeking to take 
over the party once more. 

Two other candidates, Mr Israel 
Kessar, leader of the Histadrut 
trade union federation, and Mrs Ora 
Namir, a veteran party activist and 
MP, are also on the ballot But the 
real contest is between old rivals 
Peres and Rabin. 

Mr Rabin. Chief af Staff during 
the triumph of the 1967 Six Day 
War. when Israel captured the West 



Shamir (left) could do business with Rabin (right) if the latter defeats arch rival Peres (centre) in today’s Labour leadership contest 


Bank, the Gaza Strip, the Golan 
Heights and Arab east Jerusalem, 
believes Labour is fatally handi¬ 
capped by Mr Peres’ leadership. 

His supporters say Mr Rabin can 
recapture voters who have gone 
over to the Likud because of fears 
that Mr Peres is too willing to make 
concessions to the Palestinians. 
Like Mr Peres, Mr Rabin favours 
giving up some ‘land for peace”, in 
line with the peace talks formula 
espoused by the US iImmimM 
by the Arab side. But his record and 
stance is perceived as much tougher 
than that of Mr Peres. 


Mr Rflhfo, who has the support of 
most Labour MPs, is the favourite, 
although Mr Peres is a tenacious 
fighter who is hoping to deny his 
rival the 40 per cent support needed 
for outright victory on the first bal¬ 
lot A run-off will be held on Febru¬ 
ary 26 between the two leading can¬ 
didates if no dear result emerges. 

According to opinion polls, a 
Babin victory would dramatically 
improve Labour's prospects in June. 
One showed Labour with 32 per 
cent su pport, only one point behind 
the r.flnui, under Mr Rabin, but 
nine points b ehind OU 27 per cent 


under Mr Peres. 

Labour would probably lose more 
voters to a new united front of three 
«fflflTi “dovish" p arties if Rabin is 
the leader rather than Peres. But 
they would still be in the camp of 
natural labour allies against IdktuL 

The contest for the T.iimd le a d e r¬ 
ship tomorrow appears less uncer¬ 
tain. Mr Shamir is challenged by Mr 
David Levy, his foreign minister, 
and Mr Ariel Sharon, the bardima 
hrmgfnp minister, but «hmdd com¬ 
fortably win in the first round out¬ 
right 

The vote will be an important 


indicator of the relative strengths of 
the various mwpi within the party, 
hi particular, Mr Levy has much at 
stake: As the most vociferous sup¬ 
porter of the peace tafan within the 
g o v e rnment he needs to achieve a 
good showing - 25 per cent or more 
- to secure his future claims on the 
Leadership, his present status as 

nrmhpr two to Mr Shamir and tO 

demonstrate hacking for his rela¬ 
tively coiKdliatory stance. 

Mr Levy's supporters, mainly 
drawn from the less privileged 
Sephardic, or Oriental Jewish com¬ 
munities, tend to be less ideologi¬ 


cally committed to the occupied ter¬ 
ritories than the old Ashkenazi or 
European leadership represented by 
Mr Shamir. 

Wrtv> unemptoyment at more than 
10 per cent and rising because of 
tiie strains of mass immigration 
foam tiie former Soviet Union, they 
are concerned that Likud is Losing 
ground to Labour on economic 
issues. Opinion polls showing up to 
80 per cent of the electorate dissatis¬ 
fied with the government's eco¬ 
nomic performance bear tills out. 

The polls show a solid majority of 
T.nmd supporters harit Mr Shamir 's 


uncompromising line in the peace 
♦aiks. But at the same time , wor e 
than a third express a toss dogmatic 
approach. For example, ai recant 
survey showed 39 

voters in favour of g rowin g Jewish 
settlements in order to win ODbn m 
Town guarantees from the US. 

If Mr Sh p i pir - and perhaps even 
Mr Sharon - roundly defeats Mr 
Levy. Likud will go into the June 
election in as tough a mood as ever, 
if in addition, Mr Peres survive* as 
Labour leader, then the betting is 
Israel is that Likud will emerge 

again as the biggest party, econ¬ 
omy notwithstanding. 

The customary long period of 
coalition bargaining would ensue 
too party has ever won an outright 
parliamentary majority). But given 
the deep animosity between Mr Sw¬ 
um- and Mr Peres, a revival of a 
Likud-Labour partnership is 
extremely unlikely, leaving instead 
the option of a right-wing coalition 
hostile to any peace talks compro- 
miBp - armllar to that which col¬ 
lapsed last month. .... . 

Even with Mr Rabin at the bead 
of Labour, the party is given Utile 
chance of defeating the Likud. But a 
Shamir-Rabin coalition would be a 
distinct possibility. The two have 
worked closely together before. 
They disagree on the shape of a 
final settlement in the occupied ter¬ 
ritories. But they could almost cer¬ 
tainly formulate a joint approach on 
Palestinian autonomy which, would 
improve the prospects for the peace 
ta ike to reach the interim solution 
on the West Bank and Gaza sought 
as an breakthrough by the 

US Such an outcome would not be 
easily achieved, but it would be 
enhanced if Mr Levy achieves a 
good result in the Likud vote. 


Boycott ends as LDP 
agrees on bribery probe 


By Stefan Wagstyf in Tokyo 

JAPAN'S ruling Liberal 
Democratic Party and opposi¬ 
tion parties last night agreed 
terms for a parliamentary 
hearing into a bribery scandal, 
involving Kyowa, a bankrupt 
steel frame -pinker and prop¬ 
erty developer. 

Opposition parties «iiied off 
a two-week boycott of the Diet 
(parliament) staged in order to 
force the LDP to allow a ton 
graminatfon of the affair. The 
deadlock has delayed debate 
over the government budget 
for the new fiscal year which 
starts in April and other gov¬ 
ernment business. It also pro¬ 
voked renewed criticism of Mir 
Kiichi Miyazawa, the prime 
minister, for his alleged failure 
to defuse the row. 

The politician most deeply 
involved in the is Mr 

Fumio Abe, a former cabinet 
minister, who has been 
charged with receiving a total 
of Y90m (£405,400) in bribes in 
return for supplying planning 
information. Mr Abe was origi¬ 
nally charged with receiving 
bribes worth YfiOm. The charge 
was later amended to Y90m. 
The Tokyo district public pros¬ 
ecutor's office this week closed 


US scoffs I UN grapples with border demarcation between Iraq and Kuwait 

at Libya’s Lines in the Gulfs shifting sands 

Lockerbie By Marie Nicholson (n Kuwait City 


By Marie Nicholson (n Kuwait City 


its investigation of the af fa ir 
and Indicated that no 
would be takan a galwafr other 
politicians who also took 
money from Kyowa. 

Mr Abe will probably not be 
summoned before the Diet 
since his case is sub judice. 
But the LDP agreed to 
demands from opposition MPs 
to cafl. two other leading LDP 
members who are alleged to 
have accepted large political 
donations from Kyowa - Mr 
Jun ShfoTalri , a former junior 
minister, and Mr Zenko 
Suzuki, a former prfanw minis¬ 
ter. Both have denied any 
wrong-doing. 

Mr Suzuki, who was prime 
minister in 198082 and is now 
81 years old, had resisted giv¬ 
ing testimony b efore a Diet 
comm i t tee on the grounds of ill 
health. He offered to give testi¬ 
mony at home. But the LDP 
has now agreed that both Mr 

S nanlri and Mr ShjoMlri should 

give evidence in televised hear¬ 
ings next Tuesday- 

Even though the Kyowa 
affair Is seriously disrupting 
Diet business, it is a prelimi¬ 
nary event before politicians 
begin to argue in earnest over 


a much larger scandal involv¬ 
ing Sagawa Kyubin, a trans¬ 
port company, under investiga¬ 
tion by the public prosecutor's 
office for giving loans and loan 
guarantees totalling Y530bn for 
questionable purposes. Among 
the recipients of the company's 
favours was Mr Susumn Ishti, 
the former head of Inagawakai, 
Japan’s second largest gang¬ 
ster organisation. 

The Sagawa Kyubin group 
also gave hefty- flnanriaf sup¬ 
port to around 100 politicians, 
inrhuHiig - several leading LDP 
members. 

Those who have acknowl¬ 
edged receiving funds include 
airiw tn Mr Kaknri ' Tanaka, the 

former prime minister, who 
was involved in the Lockheed 
bribery scandal in the 1970s. 

Yesterday an aide to Mr 
Yasuhiro Nakasone, another 
former prime minister, 
acknowledged that a political 
research institute established 
by Mr Nakasone after he left 
office in 1987 may have 
received donations from Saga- 
wa-related companies. But he 
said that if Sagawa made dona¬ 
tions they were legaL 


Few likely to vote in Punjab 


By K K Sharma in New Delhi 

A LOW turnout is feared today 
when Punjabis vote for the 
first time after nearly five 
years of direct rule from New 
Delhi 

Sikh militant s have ordered 
a two-day "bandh" (general 
closure) which brought disrup¬ 
tion to the northern Indian 
state yesterday and Is expected 
to be enforced more forcefully 
today. Troops deployed to keep 
the peace during the fort¬ 
night's campaign, are expect¬ 
ing to face widespread violence 
today. 

Various factions of the Akali 
Dal, the main Sikh political 
party, are boycotting the elec¬ 
tions under instructions from 
the militants. 

The campaign, cut short to 
two weeks because of the vio¬ 
lence In the state, has been 
subdued. Few of the usual 
signs of an election - posters, 
loudspeakers and party flags - 


have been in evidence as both 
candidates and voters fear they 
will become targets of the mili¬ 
tants. 

Unlike the last election in 
Punjab in 1985, when more 
than 250 candidates were 
backed by the militants with 
the aim of winning control erf 
the legislature and then dedar¬ 
ing independence, there are no 

SUCh raTidlrifltpq this tiniA , 

So far about 20 people have 
been killed in election violence 
- a low figure by Punjab stan¬ 
dards. 

Security provided by the mil¬ 
itary for the elections has been 
heavy. 

All candidates were given 
protection by the army and 
they campaigned, if at all qui¬ 
etly. Elections meetings were 
held by some national leaders 
amid tight security and before 
small audiences. Mr P.V. Nara- 
simha Rao. the prime minister. 


whose Congress party is one of 
the main contestants, did not 
campaign at alL 

Apart from the Congress, the 
main parties contesting the 
elections for 13 members of 
pa ri tomen t and 117 members of 
the state legislature are the 
Hindu revivalist Bharatiya 
Janata Party and the Marxists. 

Also in the fray is a small, 
inconsequential faction of the 
Akali Dal whose leader, Mr 
Anuinder Singh, was elected 
unopposed before the cam¬ 
paign started when his oppo¬ 
nents withdrew. 

It is believed they withdrew 
because they wanted at least a 
token Akali presence in the 
new Punjab legislature. Mr 
Amrinder Singh is thought to 
be backed by the Congress and 
is tipped to become chief min- 1 
ister of Punjab if no party wins 
a majority. 


‘hearing’ 

THE United States yesterday 
dismissed Libyan legal pro¬ 
ceedings connected to the 1988 
Lockerbie bombing as a trav¬ 
esty of justice, Reuter reports 
from Washington. 

The state department 
spokesman, Mr Richard 
Boucher, said a Libyan hear¬ 
ing at which two Libyans, 
accused of the murder of 270 
people who were on the Pan 
Am jet, appeared was yet 
another delaying tactic 

The two men, Mr Abdel 
Baset Ali Mohammed Al-Me- | 
grahi Mr Al-Amin wiiairfa 
Fhimah, appeared before the 
media in a meeting room at 
the Libyan Supreme Court. | 
The appearance, which fol¬ 
lowed what Judge Ahmed at 
Zawl described as a routine 
investigation session, seemed 
designed to put to rest reports 
that Libya had hidden or exe¬ 
cuted them to evade attempts 
to have them extradited. 

Crackdown after 
Abidjan rioting 

Ivory Coast*8 main opposition 
leader was arrested with hun¬ 
dreds of supporters yesterday 
when an anti-government 
march degenerated into the 
worst rioting seen in the west 
African country, Reuter 
reports from Abidjan- Mr Laur¬ 
ent Gbagbo, leader of toe Pop¬ 
ular Front, was detained at a 
military camp with other 
opposition leaders. Mr Alas- 
sane Ouattara, the prime min¬ 
ister, said that they were held 
because the opposition had 
failed to control the marchers, 
estimated at about 20,000. 

Algerian Islamic 
party seeks talks 

Algeri a's Islamic Salvation 
Front (FIS), threatened with a 
legal ban, has offered to enter 
talks with the government, 
Reuter reports from Algiers. 
The FIS, which had a huge 
lead in Algeria’s first 
multi-party general election 
when the authorities cancelled 
second-round voting last 
month, demand e d “the return 
to the will of the people”. 


BORDER dem a rt ration in the 

HfidiTU* and particularly 

in the often featureless desert 
topography of the Gulf states, 
is a notoriously rough and 
ready business. Pity, then,; the 
United Nations Commission.- 
trying to reach a definitive 
demarcation for the line 
between Iraq and Kuwait, his¬ 
torically among tiie most Ut¬ 
terly contested - and among 
the most clumsily ifafinari - 

Roughly speaking, the bor¬ 
der was agreed tn lie just south 
of toe Iraqi townTof SaJf’te. 
and reach the coast where toe - 
channels Khor ZubanF and 
Khor Abdullah meet to the - 
noth of Kuwait’s Bubyan and; 
Warba islands. A working^ 
acceptance of this border was* 
in place up to August 1990r! 
when Iraq, invaded Kuwait 

After the Gulf war ceasefire/ 
however, the US-led autifraq 
coalition, backed strongly by 
Kuwait, sought to define once 
and fin-all the precise meeting 
point of Kuwait and Iraq and 
set up the special UN Camnris- 
sfim accordingly, ft is expected 
to reveal its final derision at 
its fifth poet-war meeting in 
April. 

The trouble is that the offi¬ 
cial correspondences and 
maps, mostly penned by Brit¬ 
ish officials in tiie first third of 
the 1900s, originally defining 
the border are full of such 
phrases as “south of...” and 
“just south of...” - wholly 
inadeq uate for such hotly-dis¬ 
puted territory. 

In translating Hubs on the 
map into lines on the generally 
featureless ground, the com¬ 
mission has then bad to con¬ 
tend with references to such, 
things as the most southerly 


datp palms from Safwan and 
the site of a border post, harm . 
meted in placed by a British 
political agent in 1923 - for ! 
years the only border post 
along the entire boundary. <■; 

These might be features : 
enough in tiie scrubby wastes , 
sooth of Safwan, were it not 
for tiie fact that the Iraqis 
early in toe 1920s cannUy 
planted new Bets of southerly 



presebily-‘accepted line - a 
fact which^ this month 
gor^g^-^ B^feeq/Rzou^l 

Commission, tojdectere that 
the new^wcd^'WDT entrench 
theemfrate'g jhfetq ri c a l rigrts. 
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date palms and in 1939 stole 
tiie original border post 

Deciding on exactly where 
the border reache s the coast 
- It is agreed to run in a 
straight line from the position 
of the original Safwan border 
post - has also been compli¬ 
cated by the foct that many of 
thfl original British mapa were 
not drawn to scale. 

It now appears that the Com¬ 
mission, which has completed 
most of its field work, has 
derided that the border should 
lie somewhat to the north of its 


1938, 1961 and of course 1990, 
Iraq has belligerently pushed 
an historic claim to the whole 
of Kuwait Its argument ran 
that Iraq was constituted out 
of the three Ottoman wUayets 
of Mosul Baghdad and Basra, 
and that Kuwait was part of 
the latter under Turkish Otto¬ 
man rule. 

Historians generally agree 
that this claim is ‘ weakly 
based. Kuwait held an ambigu¬ 
ous, and highly autonomous, 
place in the Ottoman empire 
and, anyway, g|gn«j a secret 


protocol with Britain in 1899 
turning the country into a vir¬ 
tual protectorate well before 
the final dissolution of Turkish 
influence in the region. 

Indeed. Iraq Itself has on 
numerous occasions acknowl¬ 
edged Kuwait’s independence: 
formally so in 1963 through a 
treaty accepting Britain’s 1928 
boundary demarcation 

Nevertheless, Baghdad will 
protest strongly at a line which 
looks certain to deny it several 
oil wells In the disputed 
Rumafia field and the best pert 
of its Umm Qasr naval base. 

The latter paint in particular 
will inflame Iraq, highlighting 
as it does thje limited sea 
access available ’ to a large 
country of more than. 17m peo¬ 
ple heavily dependent, tiie 
present embargonototthstsBii- 
tag, on aflJttsed foreign trade. 
For years before to* 1990 inva¬ 
sion, Iraq had sought some 
form of leasing agreement over 
the Warba a nd Bub yan is lands 
to guarantee it security over 
sea passage into Uhun Qasr 
and Basra, further north up 
the Shatt al Arab. This, while 
President Saddam Hussein 
r e ma i n s in power at least, will 
be out of the question. 

“Whether Iraq's historical 
claims on Kuwait are correct 
or not, Iraq win never drop its 
claim on the country, n remarks 
one western diplomat in 
Kuwait 

The Kuwait government 
knows this and is - already 
inviting tenders from foreign 
companies to build a security 
fence along the entire 200km 
border with Iraq. Work is due 
to begin as soon as the UN 
commission formally unveils 
its final derision. 


Renamo rebels criticise UK troop training 


By Stephanie Gray 

RENAMO, the right-wing 
Mozambican rebel movement 
which has been fighting a 16- 
year civil war, yesterday critic¬ 
ised Britain for training armed 
forces belonging to the Frelimo 
government while at tiie same 
time advocating peace in the 
country. 

Mr Rani Domingas, the 
movement's chief negotiator at 
peace talks that have been 
going on for 18 months in 


Rome, said in London that 
Britain’s military support for 
the Mozambique government 
was “jeopardising all peace 
efforts”. 

The UK Foreign Office says 
that by the middle of nest year 
up to 800 Mozambican soldiers 
will have been trained by 
Britain. Mr Domingas, visiting 
London at the Invitation of a 
group of Conservative MPs, 
said the Rome talks bad 


become deadlocked over the 
issue of the country's constitu¬ 
tion which Renamo says 
should be reviewed and 
mute-party democracy institu¬ 
tionalised before a ceasefire 
could be agreed. 

He claimed that the conn- 
try’s new constitution, which 
commits formerly Marxist 
Mozambique to a mhrwi econ¬ 
omy and multi-party RierHr mg 
was designed to defend Fre¬ 


limo interests. Mr Domingas 
recognised his movement had 
an “i mage problem" but denied 
reports of Renamo atrocities. 

Initially the creature of Rho¬ 
desia m the 1970s and latterly 
of South Africa, Renamo has 
reached the negotiating table 
by way of a harsh guerrilla 
ca mpa i g n. Ms victory in any 
free elections is regarded by 
western governments as 
unlikely. 



‘Gorbachev’ of the platteland seeks mandate 

Patti Waldmeir reports on Mr F W de Klerk’s attempt to halt his sliding popularity with white votei 

i’N flin’H AFWP.A’S nrp«ridprtt Vian a Pntrhfrfstrnnm mnM wTI ivmn bMi fnm TVu» h. u.. jh . . 


De Klerte less liked by Afrikaners than by some former enemies 


S OUTH AFRICA'S president has a 
touch of Gorbachev about him: 
he seems to be less popular 
among his own people (white Afrika¬ 
ners;) than with Ms former enemies, at 
home or abroad. 

Today’s by-election in the conserva¬ 
tive western Transvaal platteland 
town of Potcfcfifstawm - a centre of 
Afrikaans ipaming and religion - will 
give the best indlcationyet of white 
support for Mr FW de Klerk and the 
revolution ho has wrought in South 
African politics. 

He has challenged the ultra-right 
Conservative Party (CP) - which 
wants to reinstate and. perfect the 
apartheid policy abandoned by the 
ruling Nationalists - to prove its 
strength in Potchefetroom. It is a 
risky strategy. 

Every by-election since Mr de Klerk 
took power In 1989 has shown a sub¬ 
stantial swing away from his party. 


Potchefetroom could well prove little 
different, though Mr de Klerk is 
dearly hoping the swing will not be 
enough to overturn the National Par¬ 
ty's 1,584-vote majority in a constitu¬ 
ency of 22400 voters. 

The government has perhaps not 
helped ns chances with the announce¬ 
ment on Monday that white parents 
will soon be required to pay consider¬ 
ably more fin* the education of their 
children. The timing of this 
announcement, two days before a sen¬ 
sitive by-election, is extremely odd. 

This is home ground for Mr de 
Klerk, who attended Potchefetroom 
UntvereiJty. 

When he addressed an election 
meeting In the town last week, his 
message was surprisingly candid. 
Whites, he said, must face the reality 
of numbers; they are outnumbered 31 
in Potche fe troom by blacks, and they 
are no longer able to tame the major¬ 


ity with force. They must learn to 
share power; the »Hwmk w he said, 
would be suicide for tiie Afrikaner 
coBc. Hie was referring to the alterna¬ 
tive proposed by the Conservatives: 
c l assic apartheid, as practised by HF 
Verwoerd and his successors, to keep 
white and black ever separate under 
the law. 

P otchefetroom will help to 
answer a crucial question: do 
the Conservatives now speak 
for the majority of whites? Has Mr de 
Klerk lost his Intimacy as an Afrika¬ 
ner leader? 

The answer will matter jjttle in con¬ 
stitutional terms: even if the Conser¬ 
vatives triumph in “Potch”, they will 
remain vastly outnumbered in parila - 
ment by National Party MPs. And 
with Mr de Klerk’s party caucus hold¬ 
ing firm, the Conservatives know they 
cannot count on members crossing 


the floor to topple the president in a 

ntwrandence vote. The constitutional 
route to revolt is blocked for them. 
But a Conservative victory could pro¬ 
vide a moral basis for the right-wing 
struggle; whites can argue that they 

are bang governed by an Illegitimate 

regime which has lost its m™*-* 
from the electorate. 

This could feel white terrorism - 
the only real threat to Mr da Klerk's 
reforms. Mr de Klerk would have to 
a l ot of p sychological ground to 
white supremacist groups and to the 
whole fractured right in South Afri¬ 
can politics. And though the lunatic 
right has relatively few mwnbera, it 
remains an important spoiling force: 
the effect of a few weft-timed assassi¬ 
nations and well-placed bombs could 


A Conservative victory in Potchef- 
stroom would, inevitably, raise the 
frightening prospect that the National 


Party might also fell when they 
new constitution to a planned re 
ton of white voters. Mr Cyril I 
phosa, secretary general of toe 
ran National Congress (ANC) 
**»*!“» w 9 uM a revohiti 
South Africa if whites reject a c 
tutem agreed to by toe test t 
Conversely, a defeat in I 
efeteoom coukl work to Mr de K 
awraptage: it would amomtrat 
J^ds ANC leaders on the at 
win whites over with a constil 
tot gives minorities real power 
Berause toy; too. wfll lose if 1 
Afeflrs referendum falls: they ai 
from keen to return to the revolt 
ary struggle, and have begun U 
2? Jto of natal political pov 
Mr de Klerk wins Potehefetrooi 
can claim to be white South Af 
toasputed leader; if he loses, hi 
pressthe ANC for help. Hecouli 
up winning, either way. 
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AMERICAN NEWS 


Bush looks to heavy turnout in primary 


By Lionel Barber in Manchester, New Hampshire 


PRESIDENT George Bush was 
yesterday hoping for a heavy 
voter turnout in New Hamp¬ 
shire to contain Mr Patrick 
Buchanan, his right-wing 
Republican challenger, in the 
first primary election of the 
i $92 presidential campaign. 

As Mr Bush waited ner¬ 
vously in Washington, Mr 
Buchanan's campaign buses 
took to the streets in a last- 
minute drive to drum up sup¬ 
port. Although the president 
held a solid lead going into yes¬ 
terday's contest, the White 
House said yesterday it was 
concerned about turnout 


among Mr Bush supporters. 

The Democratic race focused 
on former Senator Paul Tson- 
gas of Massachusetts, a 
self-styled pro-business liberal, 
who has risen from obscurity 
to become the front-runner. A 
victory by Mr Tsongas could 
throw the Democratic cam¬ 
paign into turmoil, encourag¬ 
ing better-known national 
Democrats to come forward. 

New Hampshire has a tradi¬ 
tion of upsets, one part king¬ 
maker and one part giantkiller. 
fn 196S. President Lyndon 
Johnson dropped his plans for 
re-election after an unexpect¬ 


edly strong showing by Sena¬ 
tor Eugene McCarthy, the anti- 
Vietnam war protester. 

This year's race is doubly 
unpredictable because the 
state has lurched from boom to 
bust in the past three years. 
Mr Bush has come under with¬ 
ering attack from Mr Buch¬ 
anan and the five leading Dem¬ 
ocratic candidates for being an 
absentee president who has 
failed to end the recession. 

Some Republican strategists 
were raising questions about 
Mr Bush’s decision to avoid 
attacks on Mr Buchanan. A 
35-40 per cent showing by Mr 


Buchanan would generate 
huge publicity for the conser¬ 
vative TV commentator even 
though he has no serious hope 
of winning the nomination. 

One sign of volatility came 
early yesterday. Voters in Dix- 
ville Notch near the Canadian 
border defied predictions by 
casting enough votes for Mr 
Andre Marrou, the libertarian 
candidate, to win outright. 

Of 31 votes cast, Mr Marrou, 
whose party favours the aboli¬ 
tion of income tax and tbe 
legalisation of all drugs, took 
11. Mr Bush received nine and 
Mr Buchanan three. 


A record 62 candidates are in 
the New Hampshire ballot 

A complicating factor In the 
Democratic race is a movement 
to draft Governor Mario 
Cuomo of New York as a candi¬ 
date. A strong showing, of 15 
per cent, may increase pres¬ 
sure on him to enter. 

Governor Bill Clinton of 
Arkansas, the early Demo¬ 
cratic favourite dogged by 
unsubstantiated charges of 
adultery and draft-dodging dur¬ 
ing the Vietnam war, has 
vowed to continue his cam¬ 
paign even if he fails to clinch 
an expected second place. 


Venezuela reform 
agenda is long — 
but time is short 

Stephen Fidler examines the problems laid 
bare by the abortive coup against Perez 


A N ABORTIVE coup two 
weeks ago has laid bare 
many of the problems 
lacing Venezuelan society but 
was not a direct result of the 
government’s economic reform 
programme, according to politi¬ 
cians. economists and 
mats in Caracas. 

A series of interviews 
suggested the need feu reform 
in the armed forces, the elec¬ 
toral and political system and 
improved provision of public 
goods such as education and 
health. There was doubt about 
the capacity of the government 
of President Carlos Andres 
Pdrez to address all these 
issues. 

The president said in an 
interview that the coup of Feb¬ 
ruary 4 was being planned 
before he took office three 
years ago. This version of 
events, supported by others 
close to the armed forces, 
would rule out his economic 
reform programme as the 
direct cause of the coup. How¬ 
ever, the coup leaders appear 
to have been influenced in 
their timing by the belief that 
support for the government 
among the population had 
reached a low ebb. 

This perceived lack of sup¬ 
port - senior figures in the 
president's own Democratic 
Action (AD) party say their 
polls suggest it is concentrated 
in the middle classes rather 
than among the poor - ampli¬ 
fied the dangers presented by 
the coup attempt 
However, Mr Perea's asser¬ 
tion In the interview that there 
was little support for the coup 
among the armed forces is 
questioned by some individuals 
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close to the army. 

According to one of them, up 
to a quarter of the army's 
40,000 officers and men may 
bave backed tbe coup, and as 
much of 80 per cent of its fire¬ 
power. That the coup foiled 
was a consequence of inepti¬ 
tude in its planning and the 
rebels' failure to secure their 
first objective of capturing or 
wiling the president The coup 
leaders had not gained support 
in the air force or in the streets 
and did not take over the capi¬ 
tal's television and radio sta¬ 
tions, a lapse that allowed the 
president to make a broadcast 
to the country. 

The origins of the coup lay 
with a group of soldiers who 
passed through the Venezuelan 
military academy in 1974 and 
1975. The rebel’s ideology 
appears, to a European eye, an 
anachronistic farrago of ideal¬ 
ism and Latin military 
machismo. Their leader, Lt Col 
Hugo Chavez Frias, had charis¬ 
matic qualities which appealed 
to youn g officers, an increas¬ 
ingly disgruntled group whose 
standard of living had declined 
dramatically under the last 
two governments. 

According to Gen Italo del 
Valle Alliegro, a former 
defence minis ter and head of 
the armed forces, Venezuela's 
military has tended to draw its 
personnel from all of Venezue¬ 
lan society. “A military caste, 
such as in Argentina. Ecuador. 
Peru and even Colombia, 
doesn’t exist in Venezuela." 

The military's support for 
the democratic order appears, 
partly for this reason, to have 
been taken for granted and the 
array, in common with other 
institutions of state in Vene¬ 
zuela, left to decline. 

Salaries are extraordinarily 
low. A general receives 70,000 
bolivars i $ 1 , 100 ) a month, now 
being increased by 30 per cent, 
a figure that will do little but 
keep pace with last year s 

inflation. The perception 
among some lower-ranking 


officers has been that many of 
the higher command are rak¬ 
ing off large sums of money 
which are not available lower 
down the ranks. 

Persistent accusations of cor¬ 
ruption against politicians and 
senior military men - and the 
failure of successive elected 
governments to improve the 
state of the oil-dominated econ¬ 
omy, particularly since the end 
of the 1970s oil boom - have 
encouraged an ill-defined 
desire among some Venezue¬ 
lans for a “new be ginning -. 

According to one diplomat, 
this may be a signal that 
rather than strengthening over 
time, democratic institutions 
begin to weaken. It is 34 years 
since the downfall of the last 
military dictatorship in Vene¬ 
zuela; the memories of it are 
much fresher in Argentina, 
Brazil or Chile. 

The current government has 
reduced some opportunities for 
corruption, althou gh even the 
president admits it remains a 
problem. None the less, memo¬ 
ries of his previous administra¬ 
tion, in power at the height of 
the oil boom - have not helped 
his reputation as a fighter of 
graft 

The overall reputation of pol- 
iticans and political parties is 
low. “The government doesn't 
set a very good example," said 
Mr Freddy Rojas, president of 
Fedecamaras. an organisation 
representing Venezuelan busi¬ 
ness interests. "We need to 
'moralise* the government," 
said Mr Julio Camino. an AD 
deputy. 

Herein lies the importance of 
further electoral reform. Presi¬ 
dent Perez has moved some 
way towards this, introducing 
direct elections at a local leveL 
However, his proposals to 
introduce “uninominal" or 
direct voting of deputies to the 
national legislature bave been 
blocked. 

The current system has the 
parties creating "slates" of can¬ 
didates. Once on the slate in 
the right area, a politician’s 
future is thus guaranteed. His 
loyalty thereafter is then to the 
party chiefs so that they keep 
him on the slate, rather than 
to the people who voted for 
him. This system of party 
patronage works right down to 
the lowest leveL Rather as in 
the Soviet Union, having a 
friend in the party determines, 
for example, whether an indi¬ 
vidual gains access to a hospi¬ 
tal bed. 

In embarking on a J4bn pro¬ 
gramme to improve the provi¬ 
sion of health care, education 
and other aspects of social wel¬ 
fare, the government is recog¬ 
nising that there is a lack of 
public investment in these 
areas, although whether it will 
tackle chronic poor mainte¬ 
nance which blights the Ven¬ 
ezuelan public sector is 
another question. 

Mr Robert Bottome, an econ¬ 
omist and publisher, says the 
government has had some suc¬ 
cess in cushioning the effects 
of its economic programme on 
the poor, providing food and 
income support for mothers, 
for example, to cover for 
increased costs associated with 
lost subsidies. 

However, it had patently 
failed to provide goods associ¬ 
ated with public investment. 
Mr Bottome’s solution, at a 
time of budgetary stringency, 
would be to accelerate the pri¬ 
vatisation of Venezuela’s pub¬ 
lic sector enterprises to gener¬ 
ate funds for public investment 
in areas such as health. Even 
excluding ofl, the public sector 
in Venezuela accounts for 28 
per cent of gross domestic 
product. 

According to Mr Gustavo 
Cisneros, chairman of the Ven¬ 
ezuelan conglomerate. Organi¬ 
zation Cisneros, and a friend of 
the president, tbe government 
“should accelerate privatisa¬ 
tion so that the benefits will 
come through faster and also 
place greater em p ha s is on the 
social programme'*. 

The coup attempt, if not a 
direct result of his economic 
programme, can be seen as a 
manifes tation of a more gen¬ 
eral economic malaisa If Presi¬ 
dent Ferez Is going to tackle 
these problems, bis agenda is a 
long one. The events of two 
weeks ago suggest he may not 
have as much time as he 
thought. 


Milken lawsuits deal proposed 


By Nikki Tait in New York 

MR MICHAEL MILKEN, the 
former junk bond king, will 
pay an additional $500m 
(2276.2m) into a fund to com¬ 
pensate the vic tims of bis secu¬ 
rities frauds under a proposed 
outline settlement of civil law¬ 
suits stemming from the col¬ 
lapse of tbe Dresel Burnham 
Lambert investment bank. 

Mr Milken - who built up 
and headed the high yield bond 
department at Drexel - has 
already put $400m into the 
fund. 

Other officials of Drexel, 
which filed for bankruptcy pro¬ 
tection in February 1990, would 
contribute $300m in aggregate 


under the proposed deaL D rex- 
el's insurers would reportedly 
add another SiOOm. 

Mr Milken, faces suits from 
small investors as well as the 
Federal Deposit Insurance Cor¬ 
poration acting on behalf of 
savings and loan organisations 
which were big Drexel clients. 
There has been much recent 
speculation that he would try 
to settle the civil actions. 

The FDIC, which oversees 
the banking and thrift indus¬ 
tries in the US, yesterday 
declined to say whether it was 
satisfied with the proposed set¬ 
tlement package. 

Yesterday. Mr Milken's spo¬ 


kesmen - along with the FDIC 
- pointed to a “gag" order 
insisted on by Judge Milton 
Pollack, overseeing the Drexel 
bankruptcy, and declined to 
comment. 

There has been considerable 
pressure from Judge Pollack to 
reach settlements in the wave 
of litigation which followed 
Drexel’s collapse, and thus to 
avoid courtroom battles which 
could drag on for years. His 
urgings had already prompted 
a settlement in the Drexel 
bankruptcy proceedings, with 
securities litigants and tradi¬ 
tional creditors agreeing to 
spilt the spoils. 


Creditors reject debt 
demand by Argentina 


By John Barham in Buenos Aires 


ARGENTINA'S creditor banks 
have rejected demands by Mr 
Domingo Cavallo, economy 
minister. for a 40 per cent cut 
in the country’s S3lbn (EiT.lbni 
commercial bank debt under 
the Brady debt reduction plan. 

They offered instead a 30 per 
cent reduction and insisted on 
a Slbn cash payment to reduce 
more than $3bn in interest 
arrears. Mr Cavallo had offered 
no cash payment. The banks 
also demanded higher interest 
rates and shorter maturities on 
discount bonds Argentina will 
issue to replace debt certifi¬ 
cates. 

Besides wanting to make as 
few concessions as possible, 
bankers want to avoid prece¬ 


dents which Brazil, the devel¬ 
oping world's largest debtor, 
would exploit. 

Mr Cavallo said last month 
when debt talks began that he 
wanted an agreement as 
quickly as possible. However, 
he has been criticised for not 
demanding greater concessions 
and for weakening his bargain¬ 
ing position by aiming for a 
rapid settlement. 

He hopes that operation of a 
Brady plan - named after Mr 
James Brady. US treasury sec 
rotary - will increase capital 
flows to finance a deteriorating 
balance of payments. 


Cavallo. right, 
deal with banks 


seeks quick 



Twin banknotes embarrass mint 


ARGENTINA is investigating 
claims that its National Mint 
has been forging banknotes, 
writes John Barham. 

Last July, two authentic 
banknotes appeared with iden¬ 
tical serial numbers and worth 
S50 each. Alarm grew when a 
pair of smaller denomination 
notes surfaced. It soon 
emerged that the duplicates 
were coming from tbe mint, 
althoogh how they leaked into 
the economy was unclear. 

The central bank has no 


idea how many duplicates are 
in circulation but strenuously 
denies massive printing of 
fakes. Argentina has about 
1.1 bn banknotes in circulation, 
worth Sfi.lbn (£3.4bn). so the 
probability of detecting dupli¬ 
cates is tiny. 

Officials claim the affair has 
been blown out of proportion 
by a press baying for scandals. 
Bat the government ombuds¬ 
man said yesterday he had 
reopened an inquiry' begun in 
July. A letter written in 


August to the mini by Mr 
Roque Fernandez, central 
bank president, and leaked at 
the weekend indicated 
high-level concern. 

Mr Fernandez rejected the 
explanation by Mr Armando 
Gostaninn, head of the mint, 
that the twin banknotes were 
produced by faulty printing 
equipment. The central bank 
now believes the extra notes 
were replacements for notes 
with small printing errors that 
should have been destroyed. 
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WORLD TRADE NEWS 


Western capital to help uplift Lenin’s home town 

Maker of the world s largest transport aircraft is set for a revolutionary venture, writes Leyla Boulton 


L ENIN'S home town is 
the site of a bold 
attempt to marry the 
pride of former Soviet commu¬ 
nist industry with western cap¬ 
ital 

Although the town of Uly¬ 
anovsk itself is stubbornly 
clinging to the name it 
received in honour of the revo¬ 
lutionary who started life as 
Vladimir Ulyanov, its huge avi¬ 
ation plant has turned itself 
into a joint-stock company, 
able to sell shares to outside 
investors. 

In its pursuit of foreign capi¬ 
tal the maker of the Antonov- 
124, the largest transport air¬ 
craft in the world, has even 
given itself a western-sounding 
name, Aviastar. 

And it plans soon to sign a 
deal with Robert Fleming, the 
UK investment management 
company, to produce a medi¬ 
um-range passenger aircraft, 
the Tupolev 204. upgraded with 
Rolls-Royce engines and west¬ 
ern avionics. 

“We do not know the intrica¬ 
cies of market economics,” 
admits Mr Viktor Mikhailov, 
the plant's general manager, 
whose taciturn appearance 
conceals a tough entrepreneur. 
But he is confident that "with 
western capital as well as your 
know-how in sales and market¬ 
ing, we can produce a plane 
that is not only far cheaper but 
which can compete in all other 
respects with any western 


equivalent”. 

He doubts he will be allowed 
into European and US markets, 
but he sees potential in Asia 
and the Far East, and even 
Russia. For the domestic mar¬ 
ket he Is already producing a 
no-frills Russian-only version. 

Rolls-Royce, which would 
supply engines to the TD-204 
similar to those which fit most 
Boeing-757s, has been involved 
in the negotiations though it 
will not be taking a stake in 
the venture. It would be paid 
out of foreign exchange earn¬ 
ings from sales of the aircraft 
outside the former Soviet bloc. 

Built on the banks of the 
Volga River, the aircraft plant 
is a typical product of a Brezh- 
nevite passion for sprawling 
industrial complexes equipped 
at great expense with imported 
technology and endowed with 
their own housing, social care, 
farms and shops. 

But under the combined 
effect of market reforms and 
government bankruptcy, the 
plant is increasingly having to 
fend for itself. The state has 
cut off all funds and invest¬ 
ment, leaving unfinished key 
parts of the plant such as the 
paint shop. Military orders 
which used to account for most 
of the plant's business have 
shrunk to almost nfi, and the 
government stm owes money 
for past deliveries of aircraft 
Moscow has also landed the 
plant's management with 



The Antonov-124: its builders hope to stay in business with western support 


responsibility for the livelihood 
of 160,000 people - workers 
and their dependants who live 
and work on this (1500-hectare 
site, including the street clean¬ 
ers, doctors and teachers who 
work in the township built spe¬ 
cially for the factory. This 
means that two-thirds of Mr 
Mikhailov’s revenues are gob¬ 
bled up by social spending. 

Apart from this, Mr Mikhai¬ 
lov's biggest worry is the high 
prices charged by monopoly 
producers and the difficu lties 


of maintaining t raditional con¬ 
tracts with suppliers. 

"You cant have democracy 
without discipline,” he says, 
echoing the deep dissatisfac¬ 
tion of many Soviet managers 
with the economic effects of 
the Soviet system’s collapse. 
Although his production has 
not been affected for the first 
quarter of this year, he warns 
that a failure by republics to 
keep up previous deliveries to 
each other’s plants will spell 
disaster. 


Mr George Horton, the tire¬ 
less American who heads 
Flem in g 's Russian investment 
fund, says it is too early to tell 
how much foreign capital 
would be required for the Tu- 
204 prqject because it is not yet 
clear how many air craft will be 
produced. Although a proto¬ 
type could be ready for the 
Famborough air show in Sep¬ 
tember, it will take at least 
three years to get the aircraft 
certified in the west 
Mr Mikhailov says it would 


cost (lbu to modernise the 
plant to his satisfaction - for 
instance to expand production 
of the Antonov-124, and turn It 
into an 600 -seat passenger air¬ 
craft His figure would presum¬ 
ably include building flats for 
all his workers. 

But he knows he will have to 
content himself with far less. 

Like Fiat in its talks with 
the Russian carmaker Avtovaz, 
Robert Fleming wants to insu¬ 
late its investment by creating 
a separate company for the 
joint project, rather than to 
buy directly into Aviastar. 
This is because Aviastar itself; 
like other big companies such 
as Kamaz, the truck maker, 
carries a heavy burden of non¬ 
productive assets, such as 
schools and housing, which as 
Kamaz found through bitter 
experience when offering 
shares last year, are of no 
attraction to western investors. 

Given the political instabil¬ 
ity and the difficulties of 
investing in Russia, such a 
marriage does not promise to 
be easy to start with. But both 
the western and Russian part¬ 
ners say they are looking for a 
long-term relationship. 

"At the end of the day you 
have faith that the Russian 
government will not do some¬ 
thing to hurt foreign investors, 
because they need foreign capi¬ 
tal” says Mr Horton. “If you 
don’t believe that, yon 
shouldn't be here.” 


Gatt members sei 
to oppose US on 
tuna import curb 


By Frances Williams in Geneva 

GATT members yesterday Gaft 

lined up to back endorsement “'SaS tW 
of the controversial disputes aUbtt 
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GATT members yesterday 
lined up to back endorsement 
of the controversial disputes 
panel ruling against US curbs 
on tuna imports. 

The ruling was raised at tne 
regular meeting of Gaft's gov¬ 
erning council not by the com¬ 
plainant, Mexico, but by the 
EC. The EC has been directly 
affected by last month's US 
court ruling extending the ban 
on tuna imports from Mexico 
anri Venezuela to re-exports of 
these imports by, among o til¬ 
ers, France, Italy and Spain. 
Some 20 countries are thought 
to be affected. 

Rich and poor countries 
urged adoption of the panel 
report, completed last August. 
Under US pressure, Mexico had 
agreed not to take the case fur¬ 
ther. It has become a cause 
celebre for environmental 
groups, mainly in the US, 
which claim Gatt rules prevent 
action to curb pollution or pro¬ 
tect endangered species. 

The US banned Imports of 
M exican t una, saying Mexican 
fishing fleets kill too many dol¬ 
phins in their tuna nets. The 
panel said the US ban contra¬ 
vened Gatt rules, because dis¬ 
criminatory trade measures 
could not be used to impose 
environmental laws outside a 
country's own jurisdiction. 

Those urging adoption of the 
report said Gatt rules did not 
stop governments taking 
domestic measures to protect 
the environment nor conclud¬ 
ing multilateral environmental 
pacts. But the panel argued 
that countries could not 
restrict imports of a product 
merely because it originated in 
a country with environmental 


different environmental regute 
lions, they should do so by 
amending Gatt rules or wag¬ 
ing Gatt obligations ratter 
than distort the interpretation 
of existing rules permttttng 
limited exceptions. This. he 
said, would enable Gatt nrtfo- 
bers to limit the range of ppfc 
icy differences justifying trade 
sanctions and to devise safe¬ 
guards to prevent abuse. 

Mexico said it would support 
multilateral measures to' 
reduce incidental dolphin ma¬ 
in fishing nets. Mr Rufas 
Yerxa. US ambassador to Gaft,: 
said the administration was 
slicing a solution to accommo . 
date the interests of all those 
involved. But It could not over- 
turn decisions of the US courts 
and at this point, the only way , 
to change matters might be 
through legislation. Hie coun¬ 
cil will return to the issue in " 
March. . 

Other issues discussed by 
the Gaft council included: 

* The council agreed Roman¬ 
ia's request for a working 
party to renegotiate its 1971 ' 
membership terms; 

* The US was granted a waiver 
from Gaft's non-discrimination 
(most-favoured-nation) rule to 

extend preferential trading 
arrangements to Colombia,, 
Bolivia, Ecuador and Peru; 

* Canada agreed to the adop¬ 
tion of a disputes panel report 
upholding a US complaint on 
discrimination against beer 
imports by Canada's provincial ; 
liquor boards. 
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Trade negotiators push 
to complete Nafta draft 
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When Trafalgar House Construction WIUMl WB bUHt 

started work on a new office development this office Hock we 

H “ b “ made provision for 

Business Park, there were some unusual I" UWW ™ M ,UI 

sitting tenants on die site. two extra wings. 

A family of Bam Owls. To re-house 
them the developer asked us to incorporate 
a special Bam Owl Tower into this design 
and construct project. 

A typical example of how we are able 
to reconcile customer requirements, econo¬ 
mic realities and environmental concerns. 

No more perhaps than you ^ 

would expect from Britain’s largest ^ 

construction business. But size 

alone is only part of the story. TRAFALGAR HOUSE 

Of milch PTeater sioTnfirnnr** ic CONSTRUCTION 


alone is only part of the story. I KArALUAK ffl(JU»E rf m d mnndi ng for clients’ 
Of much greater significance is CONSTRUCTION . 

MITCHAM HOUSE ■ SEI MITCHAM ROAD ■ C1CTDON ■ SURRET CR5 Jap appleaated Lv WiSC folk 

the tremendous breadth of .. JIWZVZ ?V A *"“; M ‘ .. everywhere. 

TRAFALGAR HOUSE TECHNOLOGY □ CLEVELAND STRUCTURAL ENGINEERING □ CBE MIDDLE EAST □ GAMMON CONSTRUCTION □ CEMENTATION AFRICA 


technical expertise spread through our 
operating companies. "Which gives us a 
unique ability to provide flexible and 
effective solutions to the most rhallpnging 
and complicated problems. 

We achieve this by-putting together 
the right team with the right skills to 
meet any clients’ requirements. Whatever 
the nature and size of the project and 
wherever in the world it is located. 

All of this adds up to a package of 
resources, knowledge and technological 
support unrivalled in the construction 
industry. 

- It is supported by a degree 

■ of understanding for clients’ 

needs appreciated by wise folk 


TRADE negotiators are this 
week .pushing. in secret ses¬ 
sions In D afias-to complete 
large of 

tite NartK.Ariem-F)bn;%icIe 
Agreement:; (Nafta)f^^2mcy 
Dunne writes, Urmn-JFaeMS.®- 
tom., . .. ■ £.->: 5 
Hie talks, 1 khwtufed^ FSfe 
ruary 17-51, areseen as critical 
if a completed pact is to be 
introduced to the US Congress 
this year. It is thought the pact 
must reach Congress in some 
form by the end of next month 
if it is to pass this year. The 
legislation, to be introduced 
this week by Congressman Jim 

China Svill need 
foreign capital 
for Yangtze dam’ 

CHINA will need foreign 
capital and manufacturing 
expertise to go ahead with the 
Three Gorges project to con¬ 
trol flooding in the middle 
reaches of the Yangtze River 
through construction of a huge 
dam, Simon Holberton reports 
from Hong Kong. 

Zhao Chuanshao, a ministry 
of water resources official 
said China was “interested in 
securing foreign loans” to 
finance the molti-mUllon-dol- 
lar project and iwuHnp foreign 
m a n u f acturers to help main* 
parts for the project, the 
English-language China Daily 
reported yesterday. 

China would be willing to 
import technologies and mate¬ 
rials to build the 680.000KW 
turbo-generators and the 
500,000-volt transmission Uth»s 
carry electricity generated. 

The dam would dwarf any in 

the US and exceed the capacity 
of Brazil's dam at Itaipn. the 
world’s biggest 
A water level rtf ISO metres 
would produce a reservoir 
stretching 250 miles. 


NEWS IN BRIEF 


Jontz (Democrat, Indiana), . 
would remove the deadlines se&; * 
out In the Nafta ‘Tast-traek^-:* 
approval process. 

Instead of the five-month:-.^ 
procedure approved by Cbt& 7 ; J 
.gress last year, members wouti&iA 
#?have an unlimited amount o£f&i 
fgtime to consider a Nafta. Tbe’-^J 
Ttjpntz bill will allow amend- '.;J3 
‘■'fiaents to the Nafta pact In five 
areas: labour and environment 
standards, worker adjustment J| 
assistance, rules of origin and ;"g 
dispute resolution. iq 

Broad support is expected 
because of the way the econ*'-ivs 
omy has recently deteriorated. 

_ _- 1-’ d 

•: ;T fl 

Hong Kong to. ..5,^ 
call submarine 
tunnel tenders J 

THE Hong Kong governmetB .^P 
plans to call tenders for bufld-;:l . 
ing and operating an estimated ' 
HK|4bn (£2S3m) submarine 
tunnel Unking Victoria Marjfl • 
to the Kowloon Peninsula, it 
said yesterday, Simon HoBwr- 
tan reports from Hong Kong. 

The Western Harbour Gross¬ 
ing is one of the core projects 
of an infrastructure develops 
ment which, by 1997, will see ' 
the opening of a new airport, a 
suspension bridge and associ¬ 
ated roads. Many of the new 
developments will be built on 
reclaimed land. 

The tender will be let on a j 
build, operate and transfer” 
arrangement. The successful 1 

bidder will be awarded a fran- 1 

chise to operate the tunnel for 
30 years and to charge tolls, j 
after which ownership will be : i-j 
transferred to Hong Kong’s l P | 
government 

Work on the tunnel is expeo* j 
ted to begin by June 1998 and , 
be ready for traffic by the 
middle” of 1997. Hong Kong 
reverts to Chinese sovereignty \ 
on July 1 , 1997. 


Norwegians win DM300m 
Daimler fuel-system order 


DYNO INDUSTRIER, the big 
Norwegian chemicals pro¬ 
ducer, has been awarded a 
DMSOOm (£104^m) contract by 
Daimler-Benz to supply fuel 
tank systems to a new Mer- 
cedes model to be produced in 
W98, it said yesterday, Karen 
Fossil reports from Oslo. 

The contract is seen as a 
breakthrough for Norwegian 
vehicle parts makers. Awarded 

to Dyno^Gmman-based sub¬ 
sidiary Dyuoplast Elbatainer it 
toUs for the company to invest 
DM20m In new production 
equipment Dyuoplast expects 
to make 200,000 fuel systems a 

year for the new Mercedes. 

■JL?T ATO tEL 1143 larded 

P**.* 1 ” 5 a wholly- 

owned subsidiary of WArl* a 
contract valued at over 
NKr650m (£58m) covering dril- 
ung and completion for 24 
wells on the Loke, SleipnS 
East Statfiord North and Stat- 
fio rd Ea st fields, Karen Fossli 
reports. 

The contract Includes an 


option for possible additional 
work which, if exercised, could ' 
tete.its value up to NKr840m. 
Wilrig said. 

Loke and Sleipner East are 
s^eduled to come on stream 
October l 1993, with Statfiord.- 
North due to start in April 
1994. and Statfiord East thefol. 
lowing October. 

Finnish paper deal x 

ENSO-Gutzeit. the FfonishQ 
P^P group, Intends . 

FM2b ? ( f 254m) DewS * 

Print mill near Leipzig in' east- 
Robert Taylor 
from Stockholm. U» 

SSnfo Produce 280,000 ' 
tonnes of newsprint a year, • 

recycled 
start8 in suah^; 

intentfor theprcij. ^; 
^ oas been signed with - 
min® of &dS : - 
e province of Eitenburfc 

Srlv n °^ ^ T 

eariy next year. 

























FINANCIAL TIMES WEDNESDAY FEBRUARY 19 1992 


UK NEWS 



Michael Heseltine pictured announcing urban aid 

UK government 
pledges £750m 
in urban renewal 


By Andrew Adonis 

MR MICHAEL HESELTINE, 
UK environment secretary, 
took the election campaig n to 
the opposition Labour Party’s 
heartland yesterday, pledging 
£750m for urban renewal to 20 
inner cities under the second 
phase of the government's City 
Challenge scheme. 

All England’s 57 urban prior¬ 
ity areas - including the ll 
successful in last year’s pilot 
competition - are free to bid 
for the funds. Each “w inne r" 
will receive £37.5m, spread 
over five years from 1993-94. 

The 57 cities - with average 
unemployment rates of more 
than 12.5 per cent - are con¬ 
centrated in London, the north, 
the north-west and Yorkshire. 
Bids for funds must comprise a 
scheme by each local authority 
to improve a run-down area in 
partnership with local busi¬ 
nesses, voluntary groups and 
community organisations. 

The £750m is not new 
money. Like the £412m allo¬ 
cated In the first phase, it is 
“top-sliced" from the govern¬ 
ment’s existing urban pro¬ 
grammes. Funding for the two 
phases combined will take up 
about a fifth of the budget allo¬ 
cation for the four main urban 
programmes - with serious 


implications for councils' 
unsuccessful in the Wrtrftng 1 

"City Challenge is about 
vision, quality, partnership 
and expecting local authorities 
to lead their communities'*, 
said Mr Heseltine. 

Mr David Blunkett, Labour's 
local government spokesman, 
said the government was 
“playing games” with timer 
cities. Those authorities who 
lose will have wasted time and 
very scarce resources,” he said. 

Mr Jeremy Beecham, chair ¬ 
man of the Association of Met¬ 
ropolitan Authorities, con¬ 
demned the principle of 
bidding, but was “pleased” all 
urban priority areas would be 
able to compete. 

In addition to yesterday’s 
launch in London, ministers 
plan “regional seminars” to 
publicise City Challenge in the 
weeks up to the election. 

If in office, the government 
intends to pick “winners” by 
the end of July. If Labour, 
takes office, Mr Bryan Gould, 
shadow environment secretary, 
has pledged it will meet fund¬ 
ing commitments, but there¬ 
after integrate City Challenge 
into a single urban programme 
to be distributed on the basis 
of need. 



" The Immigration 
Time Bomb w 

Financial Times Business Weekly 
reports on the millions 
of Economic Refugees 
seeking a new life 
in the European Community. 

Dr. Gianni De Michelis, 

Italy's Foreign Minister, 
Jacques Attali, 

Henry Kissinger, 

Susan Woodward of the 
Brookings Institution, and 
Yeltsin Adviser 
Galina Starovoitova, 
discuss the Options for Policy Makers. 

Wednesday 21.30 and Sunday 18.00 (CET) on 
Superchannel 

Thursday 20.30, Sunday 12.30,19.30 and 00.30 
(GMT) on Sky News. 

FTTV 

Number One Southwark Bridge, 

London SE1 9HL, England. 

Telephone: (44-71-) 873 3541 


Labour councils happy playing the Tory game 

Andrew Adonis on the response of left-wing leaders to City Challenge and their hopes for future change 


A lmost ail the 57 
urban areas eligible to 
compete for the £750m 
of City Challenge funding 
announced yesterday are 
under Labour control; for 
while the Tories run central 
government. Labour are 
entrenched in town and county 
hails throughout Britain. 

Predictably the 57 councils 
joined Mr Bryan Gould, the 
national opposition Labour 
Party’s spokesman, in 
denouncing the City ChaHeage 
competition as a “game 
show . . . pandering to the 
whims and prejudices of an 
egocentric environment secre¬ 
tary”. 

They will play the game all 
the same - with enthusiasm, 
in many cases. Manchester, for 
instance, won funding in last 
year’s competition to renovate 
its shabby Holme district. And 
while Mr Graham Stringer, 
leader of the city council, 
opposes the bidding element in 
City Challenge, he declares 
himself “far from cynical" 
about the process involved in 
preparing the bids. 

“It has brought together gov¬ 
ernment, council, tenants, 
businesses, churches and vol¬ 
untary bodies to help find a 
common solution to our urban 
problems,” he says. “If Labour 
takes office, we need to keep 
that process: the contacts made 
are lasting:” 

It is a typical response. The 



IF THE BOAT COMES IN: Newcastle looks forward to life after the Tories but still relished City Challenge 


crusading socialism of the 
early 1980s is little in evidence 
among today's generation of 
Labour council rfiipfa- fading 
personalities like Mr Stringer 
and Ms Margaret Hodge in 
Islington, once heroes of the 
“hard left”, are pragmatists 
today. Others like Mr Jeremy 
Beecham in Newcastle, were 
Kinnockite “soft-left” from the 
start. 

“The old left/right divide is 
obsolete", says Mr Rod Hills, 
leader of York City Council 
“Now, the division is genera¬ 


tional between innovators and 
an old guard." If Labour win 
the election, much more 
besides City Challenge will 
turn on the respective influ¬ 
ence of the two sides. 

Both groups are largely 
united on five priorities: aboli¬ 
tion of county councils and the 
creation of single-tier all-pur¬ 
pose authorities; the return of 
the business rate to local coun¬ 
cils; a general power of compe¬ 
tence for councils to act - and 
spend - as they see fit; aboli¬ 
tion of compulsory competitive 


tendering tCCT): and freeing of 
councils' accumulated capital 
receipts for them to spend on 
bousing and other pro¬ 
grammes. 

“if they release part of our 
£30m In capital reserves, we 
will start a house-building pro¬ 
gramme the next day," says Ms 
Janet Silet, leader of Norwich 
council 

Mr Gould has warned coun¬ 
cils that Labour would relax 
spending constraints “progres¬ 
sively". The rate of progress is 
likely to cause tension. 


He is also committed to abol¬ 
ishing the compulsory aspect 
of CCT. But without compul¬ 
sion, few Labour councils arc 
likely to put their services out 
to tender. Many of the informal 
councillors' workshops at 
Labour's recent local govern¬ 
ment conference in Blackpool 
were devoted to ruses for set¬ 
ting contracts so that in-house 
direct labour organisations 
(DLOs) are likely to win them, 
as the great majority have 
done so far. 

Yet CCT highlights the new 


divide. The old guard simply 
wants to be free of It and. like 
most of the local government 
trade unions, hankers fur the 
Status quo ante. By contrast, 
the innovators are keen to 
retain - and even extend 
- the cost centres, service 
plans and quality targets that 
have been part of the CCT pro¬ 
cess. 

"Targets and effective moni¬ 
toring arc crucial.” says Man¬ 
chester’s Mr Stringer, who is 
pressing ahead with service 
plans for every council depart¬ 
ment in Manchester. “It's 
amazing that local authorities 
often don’t even know haw 
many they employ, let alouv 
what they do." 

Yet Mr Gould's reference to 
"our new Quality Commission 
lo raise stamlards" met with 
stony silence at Markin ml. In 
Norwich, Ms Silet who 
boasts, “were'n* not part of the 
New Look Labour l*:irty" - is 
openly suspicious. "I rtun't 
know how it would work, and 
it has inherent dangers of cen¬ 
tralisation. I woul.1 nut even 
want to keep it .1 reserve " 

Aiming innovators, partner 
ship Is the vogue word- It 
underpin** a growing commit¬ 
ment to community politics or, 
the one hand, and regional and 
European government on the 
other. “When I go to Brussels", 
comments Mr Nlringer. "1 get a 
much friendlier reception lh.ui 
In Whitehall these days." 



On our first day in business the new Chemical is: 

❖ first in primal}’ relationships with 
U.S. corporations, 

❖ first in loan syndication worldwide, 

❖ first in interbank foreign exchange, 

+ first in energy* banking, 

❖ first in reorganization finance, 

❖ first in treasury' management systems. 

Being first is a beginning for us, not an end. It 

lets us hit the ground running, a major financial 
force bom of our merger with Manufacturers 
Hanover Corporation and backed by SI39 billion 
in assets and $8.8 billion in shareholders’ equity. 

Yet we bring more than momentum and 
unassailable financial strength to our corporate 
relationships. 

We offer the experience, intelligence and 
ingenuity our people use to solve financial 
problems. With this energizing spark, financial 
strength can realize its full potential, and 
momentum becomes unstoppable. 

Companies in the U.S. and around the world 
look to us for authoritative advice and fresh, cost- 
efficient financial solutions as well as financial 
strength. In 24-hour, integrated markets borrowers 
and investors alike turn to us for streams of ideas as 
well as lines of capital. 

And in everything we do, and with every 
company we serve, w r e seek to build long-term 
relationships of trust. 

First, last and always. 


S MKT Ba-fcmq r ^ T - 
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Financial Law Panel to watch over legal "grey areas* 


Bank seeks new legal monitor 


By Robert Rice, Legal Correspondent 


A CITY panel to tackle 
problems in the UK’s financial 
markets caused by grey areas 
in the law was called for yes¬ 
terday by the Bank of 
England’s Legal Risk Review 
Committee. 

The committee, set up in 
April in response to wide¬ 
spread concern in the City 
, alter the Law Lords ruled that 
local authorities did not have 
the capacity to enter into inter¬ 
est rate swap transactions, also 
recommended that the doctrine 
of ultra vires should be abol¬ 
ished. 

Under the doctrine, transac¬ 
tions which are outside the 
vires, or capacity, of one of the 
parties involved are void. 

Launching a consultation 
paper, the committee’s chair¬ 
man, Lord Alexander, chair¬ 
man of National Westminster 
Bank, said a range of problems 
caused by legal uncertainty 
had been raised with the com¬ 
mittee but be did not believe 
this represented an indictment 
of City practices. 

The committee was aware 



the threat to London." 

The committee’s proposals 
were designed to consolidate 
London's advantages, he said. 
The City contributed £4.4bn to 
fiie UK economy last year. 

Half by value of trades 
through the London Stock 
Exchange was in overseas 
equities. The City was host to 
around 500 foreign banks and 
was the largest treasury centre 
In the European Community. 

The committee proposes the 
establishment of two standing 
bodies-a Financial Law Panel 
and a Financial Law Liaison 
Group. The panel, comprising 


Lord Alexander: report 


that there was no lack of chal¬ 
lengers to London's pre-emi¬ 
nence as the fiTianeiai centre of 
Europe. 

But Lord Alexander added: 
"We want to avoid drama on 


market and legal practitioners, 
would act as a problem solving 
body. 

In cooperation with existing 
market bodies it would wain 
practitioners of potential prob¬ 
lems, set out Us views on good 
practice ami how the 
law applied in certain technical 
areas. 

It would also act as the focal 
point for the consideration of 
the potential impact of EC leg¬ 
islation. 


London’s old chestnuts still in the fire 


Richard Waters and Robert Rice look at areas of concern in the City 


T HERE are "no specific 
unexploded time 
bombs" waiting to 
shake the legal foundations of 
London’s financial markets, 
Lord Alexander, chairman of 
National Westminster Bank, 
said yesterday. But there are 
any number of less significant 
legal difficulties which hinder 
the efficient workings of the 
markets. 

Lord Alexander's committee 
concluded that institutions 
which act as co un terparties in 
the London markets need 
greater certainty in a number 
of important areas that they 
will not be tripped up by legal 
uncertainties. Creating a amid 
legal platform on which finan¬ 
cial business can be conducted 
Is essential to London’s posi¬ 
tion as a financial centre, the 
committee concluded. In the 
coarse of its work, the commit¬ 
tee had received around 100 
sobmisskms from people active 
in the markets. 

Top of the list of concerns of 
market participants is the that 


highlighted by the local 
authority swaps debacle: are 
same bodies active in the mar¬ 
kets outside their par¬ 

ticular legal or constitutional 
powers (“ultra vires"), making 
their centra nt s legally void? 

Following European legisla¬ 
tion, and the 1989 Companies 
Act, companies in Britain are 
no longer affected by the “ultra 
vires'* rule. However, a wide 
range of other institutions are: 
local authorities, building soci¬ 
eties, industrial and provident 
societies and friendly societies, 
for instance. Then there are 
nationalised industries, some 
statutory water and harbour 
companies. Even some insur¬ 
ance companies and banks can 
be affected, depending on the 
statutes under which they 
were founded. 

Pension funds could also 
find themselves acting outside 
their powers, if their trust 
deeds are not sufficiently 
broadly worded to allow them 
to engage In particular finan¬ 
cial markets. 


Potentially, anyone dealing 
with these institutions could 


with these institutions could 
find themselves unable to 
enforce a contract, if it is later 
found that the body concerned 
did not have the power to enter 
it in the first place. 

Building societies, for instance, 
are allowed under section 23 of 
Building Societies Act to 
engage in any hedging transac¬ 
tion which designed to "reduce 
the risk of loss". For anyone 
dealing with a society, it is 
Impossible to determine 
whether this requirement Is 
being met 

According to the Alexander 
committee, restrictions on 
what particular Institutions 
can do may be sensible, but it 
unfair to expect third parties to 
police these rules. 

While the ultra vires rule 
causes the greatest anxiety in 
financial markets, comments 
to the mranrfrt ty hwflra te d 
the ability to net claims 
against each other came a 
dose second. THs is the power 
available to an institution, on 


the insolvency of a market par¬ 
ticipant, to set off one dahn 
against another and only to 
settle the net amount A wide j 
range of market participants, j 
active in foreign exchange, but 1 
Ron, derivatives , money mar-! 
kets and securities, brought up 
the issue, the committee says. 

Netting and off-set cause par¬ 
ticular concern as the? relate 
to the position of agents (such 
as brokers) or trustees, the 
committee found, 
ff these are the issues at the 
top of the markets’ list of con¬ 
cerns, many others are also 
included, such as the ability to 
enforce security Interests over 
particular assets and the opera¬ 
tion of the Financial Services 
Act 

These are some of the oldest 
chestnuts of the financial 
world, if not its "unexploded 
time bombs". Having tamed 
them up, tfawig h , the Alexan¬ 
der committee has provided lit 
tie hope that it can do better in 
solving the problems than 
other committees before it 




'*■ y t :* \ 

" ' f- -; - 

• '•' • - -V- 


. . . r . .j 





• \ • . > •; /v*v . . 

,/ • •• • . X 

r/ - / 

, 7 ,/ 

: i ' 




YOUR LAND 

of 

OPPORTUNITY? 


A corporate jet then, offers a degree of 
comfort, independence and confidentiality 


In the United States of America, 


which is second to none. Perhaps that’s why 
we’ve sold one jet every nine working days 
for the last 26 years. 

To enable you to find out how your 


businessmen don’t bat an eyelid at the prospect company can benefit from the United States 
of a day crip to Dallas. Denver and Detroit. / of Europe, we vc launched the BAe 


BRITAIN IN 
BRIEF 


I 


Some issues would require 
more than a City self-help solu¬ 
tion, however, and so a second- 
tier body comprising dtvfi ser¬ 
vants and market practitioners 
would also be set up. 

The liaison group would, dis¬ 
cuss problans broaghl to it by 
the panel and decide whether 
government involvement was 
needed and if so how necessary 
changes in the law could be 
made. 

The committee proposes that 
both bodies should be 
resourced mid funded by the 
City. 

Lord Alexander made it dear 
that It was never intended that 
the Bank’s committee nfrnnid 
find solutions to all of the 
problems drawn to its atten¬ 
tion, such as the of 

applying the numerous regula¬ 
tory statutes in the financial 
services and company law 
fields to constantly nhang in g 
markets. 

The committee hopes to' 
present Its final report to the 
Governor of the Bank of 
England by the end of June. 



many Lloyd’s agents. 

These measures could 
include include commercial 
loans for hard-pressed Names. 

The Lloyd’s Corporation - 
the body which provides regu¬ 
latory and back-up services to 
the market's 150 agents and 300 
or so underwriting sy nd icates 
- Is free from debt 


lower income tax to Scotiand 

by up to Sp. A Harris opinion 

poll carried out for the party 
showing that 58 par ^ 

Scots would not be prepared to 

pay higher taxes. 


News channel to Africa.Aus¬ 
tralia >nd Japan, A --v; g 




Toyota unVeiti 
new UK nibdd 


fi 


Swedish City 
Airport service 


New order for 
Airbus A320s 


For them the local airfield is the guide co Corporate TraveL 

company airfield. With a corporate jet they’re To receive your copy simply fax or send 

in control of their schedule and the environ- your business card, it could help you cum 
ment they're working in. old frontiers into new opportunities. 


old frontiers into new opportunities. 


CORPORATE JETS 
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Corporate Aircraft Sales (HTF2J. British Aerospace (Commercial Aircraft) I jd. Comer Way. Hatfield AI.10 9TI- England. Fax: (0707)253801 


Two buyers 
likely to bid 
for BTG 


Only two buyers for the 
British Technology Group, 
which la In tiie business iff 
commercialising university 
research, are Hkely to be left 
to the field when the govern¬ 
ment’s final duadfino for bids 
ex pires tomorrow aft er n oon: a 
consortium led by BTG man¬ 
agement an Anglo-A meri¬ 

can group headed by Mr John 
Ashworth, director of the Lon¬ 
don School of Economics. 

A third consortium headed 
by Sir RiwaH Manwti, former 
chief scientist at the Ministry 
of Defence, and Mr Peter 
Homer of James Finlay Bank 
to Glasgow, pulled out of the 
co n tr ov er si al privatisation last 
night 

Under the rules of 

the BTG sell-off - which is 
almost certain to be the last 
privatisation before the Gen¬ 
eral Election - only consortia, 
with at least seven members 

ran wihiwli Mii&. 

In addition there is still an 
outside chance of a bid from a 
group led by Strategy Interna¬ 
tional, a T i^dnti consultancy, 
The company refined to com¬ 
ment yesterday on its plans. 


London City Airport received a 
further boost with the 
announcement that a new 
Swedish airline CttyAir Scan¬ 
dinavia plans to introduce 
daily services using British 
Aerospace 148 jets from Stock¬ 
holm to the Loudon Docklands 
airport 

City Air Scandinavia is a 
newly formed Swedish com¬ 
pany which la absorbing 
Malmo Aviation, a carrier 
which operates passenger ser¬ 
vices on the Malmo-London 
Gotwlck and Maftno-Hanbnrg 
routes and cargo services an 
behalf of TNT, the Australian 
transport group. 


A second UK charter **rtine 
has decided to operate for the 
first time Airbus AMO narrow 
body RhUnm whose sophisti¬ 
cated computerised control 
systems have recently been 
uiriftT ffl r 

This followed the crash of a 
French Air Inter ASM last 
month near Strasbourg in 
which 87 people died. 

Air 3000, the charter airline 
of the Owners Abroad tour 
group, said yesterday It will 
take four new A32fta on oper¬ 
ating leases from 0BIX Avia¬ 
tion Systems of Dublin.The 
four aircraft wifi be powered 
with V2500 engines built by 
the XAE consortium which 
includes Rolls-Royce, Pratt ft 
Whitney of the US, MTU of 
Germany and a group of Japa¬ 
nese aeroengine companies. 


Toyota, the tea 
car maker, has 
Tokyo the large 

that is to H lnttM 
tathe UK from tiHLMMR s£At 
year as part ofjto^ngjtfoas 
£ 340 m I n ve st me n t to dK-~tor 
and engine plants- V; • 

Production of tte newgMsr- 
ation Carina, 

Corona In Japan, .m .aMg djpd 
at Toyota’fJETWSgtot 

SXStscs* * 

Jw.£140m plant at DeesSia, 
north Wales, U »Unn#tf tv 
b«g hi in August •>:>’ 

The car will bw shown to 
Europe for the first time at flit 
Geneva motor show uaxt 
month. It will belauochadla 
Europe to the spring wtthaup- 
piles coming intttouy from 
Japan mid later from the UK 
plant. 
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Poll says Scots 
against tax 


The Scottish Conservative 
party presented an opinion pol l 
showing that a majority of 
Scots would not be prepared to 
pay higher taxes under a 
devolved Scottish assembly. 

Under the opposition Labour 
Party’s plan the Scottish 
assembly or parliament would 
have the power to increase or 


BBC plans 
global service 


Extra flights 
to Shannon 


The BBC is planning to take its 
24-hours a day World Televi¬ 
sion new service launched to 
Asia last year worldwide by 
Tw^x t year, Mr Check- 

land, the BBC director general, 
said that the corporation was 
In advanced negotiations to 
take the World Television 


Ryanair, the independent Irish 
carrier, is expanding it* flights 
from London Stansted to 
Ireland with a new dally ser¬ 
vice to Shannon starting on 
April 10. The return of Byanalr 
on this route Is expected to 
increase competition, cm the 
London-Shannon route Cur¬ 
rently operated by Act Lingo*, 
the Irish flag carrier. 


•S*. 

^ tv 

ff 

t - r IW 


Traffic centre to ease one of Britain’s worst jams 
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Lloyd’s denys 
Bank talks 


lioyd’s of London said yester¬ 
day that "centrally" it is not 
and has not been involved in 
any discussion with the Bank 
of England about possible 

flwawrlal nogfatami-g 

Lloyd’s said that it had made 
no request for assistance from 
the Bank of England or from 
government ministers. 

Senior figures from busl- 
nesses operating (to the Lloyd's 
Insurance market are under¬ 
stood to have held prffiminiixy 
discussions with with govern¬ 
ment ministers and the Bank 
(ff Rnghmd about measures to. 
ease the dquktoy problems of 
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The Art of Accumulation. 


Famous paintings are prized by collectors not only 
as great works of art but also valuable investments. 

Unfortunately most of us can only acquire works by 
relatively unknown artists - and we can’t afford to wait 
around for 100 years to see if ‘Fred Smith’ will attain 
the status of Claude Monet 


For those who want to accumulate on a more 
dependable basis, it’s well worthwhile to consider the 
advantages of a Fixed Term Deposit Account - offshore 
with Standard Chartered. 


It will enable you to plan ahead, because you’ll 
know exactly how much your investment will realise 
over a given period, as the rate is guaranteed. 

To suit your convenience our Fixed Team Deposits 
are available from a choice of three locations, Jersey, 
Guernsey and the Isle of Man, each one offers the same 
high level of service and expertise. 


• Minimum deposit/balance £5,000, USS 10.000. 

• Other currencies on request. 

• Sterling fixed deposits - terms 1 month to 3 years, 

• Currency deposits - terms 1 month to I year. 

• Tax not deducted at source. 

• Save and Fix Facility. * 

• This operates in conjunction wbh SterlingfUS Dollar 
Call or Extra Value Deposit Accounts and enables 
clients to arrange the automatic movement of funds 
(free of charge) between accounts, when the fixed term 
matures, ideal for those who wish to save a proportion 
of salary on a monthly or quarterly basis. 

For ftrlJ details please complete and return the coupon 

below to:-Gordon Wylie, Standard Chartered Bank 

(Cl) Ltd, P.O. Box 89, Conway Street. Sl Helier 

Jersey JE4 8PY, Channel Islands. 

Or Tel: (0534) 74001. Fax: (0534) 24890. 



Fixed Term Deposits. 


The art of banking- offshore 


ToGondOTWyl« ( Standard Chartered Bank (Cl) Lid. P.O Box 89 ' I 

Conway Street. St Heller. Jersey JB4 8PY, Channdlilaiiiu^* ™’ I 

Telephone: (0334) 74001. Fa*: (0534) 24890^ 
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MANAGEMENT 


Retailing 


Turnover as a percentage of fixed assets 


Finding partners for life 


500% 


John Thornhill reports on how the John Lewis chain looks after staff 400 % gg 


J ohn Lewis Partnership, 
which runs 22 depart¬ 
ment stores and the 
Waitrose supermarket 
chain, can claim witn more Jus¬ 
tice than most companies that 
it looks after its employees. 
Bat then it does have a clear 
Incentive to do so: its 32,000 
employees own the company. 

Ever sinc e 1929 when John 
Spedan Lewis put the family 
company's assets into a trust 
for the benefit of past, current 
and future employees, the part¬ 
nership has adopted a different 
approach to running Its busi¬ 
ness than its competitors. 

Management is given great 
executive freedom but held 
strictly accountable by the 
employees (or partners as they 
are called); profits are shared 
equally among members; and 
great emphasis Is placed on 
retention of graft 1 , training and 
personal development 
As the inspirational Spedan 
Lewis put It: “The supreme 
purpose of the John Lewis 
Partnership Is simply the hap¬ 
piness of Its members". 

At this paint cynics might 
reach for their profit and loss 

ai yftrmt_<i [ nqqnrnlng that SUCh 


come unstuck in the competi¬ 
tive world of British retailing. 
After all, JLP is competing 
head-to-head against some for¬ 
midably efficient public compa¬ 
nies, such as Marks arai Spin- 



I — y t \ \ president was 
health check prnhablv suf¬ 
fering more 


'““•nit 
• in zziz 
••.all 


cer and J. Sainsbury. 

But in a new book on the 
partnership*, two business aca¬ 
demics argue that JLP’s 
unique organisational struc¬ 
ture and its awareness of the 
role of people has given it 
advantages in the market¬ 
place. Being nice to people can 
be profitable. 

The authors examine JLP*s 
performance attest a range of 
nnanrfal and economic data 
and conclude that it is directly 
comparable with that of the 
market leaden in both the food 
and the nonfood sectors. They 
suggest that JLP "ranks high 
or top in profitability pro¬ 
ductivity. and shows no signifi¬ 
cant evidence of under-invest¬ 
ment, over-borrowing or 
under-liquidity". They say 
JLP’s experience casts doubt 
on the pessimistic theory that 
performance suffers when 
there is no capital market dis¬ 
cipline and when employees 
are Involved in decision-mak¬ 
ing. 

In a rare interview, Peter 
Lewis the company's present 
rtia<rman ynd nephew of Spe¬ 
dan Lewis, natmsily welcom e d 
the book's CfmcJnirinm but was 
coy about the suggestion that 
the partnership bad much to 
teach other businesses. 

In a lofty office overlooking 
the red-brick splendour of 
Westminster Cathedral, the 
imposingly tall but meticu¬ 


lously polite Lewis says: "We 
are not a proselytizing com¬ 
pany. We do not go out and tell 
people how to run ft partner¬ 
ship. We simply show by what 
we do that it can work". 

He accepts that the Partner- 
ship's structur e gives the man¬ 
agement fufi scope to decide 
strategy tat rejects the book’s 
suggestion, that at times this 
f pn«.rir« of "dynastic autoc¬ 
racy". The point is, he sug¬ 
gests, that the obverse of exec¬ 
utive independence is 
accountability, the nub of the 
whole organisation. 

"It makes people t hink 
ahead. It makes people con¬ 
sider the consequences of tbelr 

action*" he says. 


I n this sense, as the book 
obs e r ve s, the const i Hints of 
employee ownership act as 
a substitute mechanism to cap¬ 
ital markets. "It is our people, 
not our shareholders, to wham 
we are answerable," Lewis 
says. 

Employee participation 
works in a variety of ways 
within JIf ■ Under its constitu¬ 
tion, partners elect representa¬ 
tives to branch councils (which 
scrutinise management deci¬ 
sion at store level) and to the 
140 -member central council 
(which acts as the forum and 
focus of public opinion within 
the Partnership). The central 
council also elects three Trust¬ 


ees of the constitution who 
have the ultimate power to 

replace the cM 7 ™"- 

Managers are employed to 
manage the business rigor¬ 
ously but the company accepts 
that "those partners who may 
nniHiw aspire to be a manager, 
nor possess the abilities to be 
ane, are recognised as individ¬ 
uals with a valid contribution 
to mnk* to the success of the 
business". 

But accountability also 
works in less formal ways 
through the weekly staff 
Gazette, which carries exten¬ 
sive ff fa Rff correspondence and 
detailed information about the 
partnership’s trading perfor¬ 
mance. Any partner can write 
to the magazine with a com¬ 
plaint or a question which 
must be answered by the direc¬ 
tor of the relevant department. 

This rn pftfrH"**™ 1 b often 
more likely to lead to changes 
which wffe rt the dally working 
conditions of most of the part¬ 
ners. So, for example, a letter- 
writing campaign In the staff 
Gazette led to the abolition of 
i-ftnfwtorvHai staff assessments 
- they now have to be shown 
to the relevant partner. 

Complaints ean range from 
the serious to the bizarre. Last 
week, for example, "Sick of 
‘Rat ling ffnmhla Hah" wrote to 
j-ngnpiahi about hairs found In 
the canteen food. 

Even a c*«n*i perusal of the 


300% 



Gazette reveals that the Part¬ 
nership is not the idyll of 
industrial harmony that it 
might seem. The letters pages 
are frequently crammed with 

S bles about ill-considered 
Ions or incompetence - 
npwfli as you would expect in 
any organisation. 

But few companies are so 
open about exposing their 
faults and trading prospects or 
so publicly committed to trying 
to rectifying their problems. 

The company accepts that 
some employees find its cul¬ 
ture too oppressive or sancti¬ 
monious and leave but it 


points out that its rate of staff 
turnover is significantly less 
tfrnn that In comparable retail 
businesses. 

JLP employs a far higher 
proportion of full-time staff 
thnn competitors and offers 
more attractive levels of pay 
because of its partnership 
bonus scheme. Last year JLP 
made post-tax profits of £78.7m, 
of which £42Jm was ploughed 
ba ck into developing the busi¬ 
ness and most of the rest was 
distributed among the part¬ 
ners. In the 197*89 period, the 
bonus averaged 20 per cent of 
nnnnal pay. 


The authors of the book sug¬ 
gest that employefrowned com¬ 
panies Inevitably face tension 
balancing short-term rewards 
with long-term investment. 
The natural desire to to main¬ 
tain the bonus In a downturn, 
thereby undermining the com¬ 
pany's competitiveness. Such 
issues loam large when part¬ 
ners face a cut in their 
take-home pay. 

However, Lewis suggests 
that such tensions can be 
rittfticprt by adopting a consist¬ 
ent approach to bonus pay¬ 
ments. Ultimately, he suggests, 
the partnership bolls down to a 


commitment to social justice. 


It was certainly a driving 
force in Spedan's ideas. What 
struck him was the waste of 
talent and energy in a lot of 
people who, if only given a 
chance would contribute to a 
common enterprise". 

Times have changed since 
the 1930s, but Lewis believes 
those principles are still rele¬ 
vant today. 

• Business Performance in 
toe Retail Sector. The Experi¬ 
ence of the John Lewis Partner¬ 
ship. Keith Bradley and Simon 
Taylor. Clarendon Press. 
Oxford, £25 


President Bush 
made news last 
month when 
he keeled over 
at a banquet In 
his honour In 
Japan. Con¬ 
trary to popu¬ 
lar belief, the 


ppmngty tail out meucu' * * *«■ "— ~~~ ——~ - ^ 

Time to step aboard a flight to the interior 

* 1 j 1 /\r ifh T loft 


Dr Michael McGannon explains how regular travellers can avoid the worst excesses of jet-lag 

___I__ »L. nF th» far s 10 -hour fill 


from common Jet-lag than 
from a rare intestinal virus. 

S dywttffo evidence is mount¬ 
ing that long distance air 
travel can cause health prob¬ 
lems, ranging from sleep dis¬ 
turbances to heart disorders. 
Moreover, Jet-lag can b lunt 
negotiating skills, putting you 
at a disadvantage with well- 
rested locals. Surprise, sur ¬ 
prise: some at that disadvan¬ 
tage is of your own doing. 


TfraUwg with jet-lag means 
under standing the nature of 
the problem. Proper operation 
of the body's functions, includ¬ 
ing sleepiness, wakefulness, 
appetite, intestinal function 
and body temperature, zeUfis 
on the light-dependent cycle 
known as the circadian (diur¬ 
nal) rhythm. 

When disturbed by flying 
across time zones, tills rnytnm 
becomes confused. The result 
is severe fatigue, loss af men¬ 
tal lucidity and disorie nt a ti on 
as the rhythm searches far a 
new reference paint. 


Re s earchers at the Johnson 
Space Center In Texas have 
shown that the prolonged 
immobility forced on passen¬ 
gers causes the body to excrete 

excessive amounts of two 
essential s ubsta nces: potas¬ 
sium «nd sodium. 

This loss accounts for 
decreased muscle strength, 
weakened physical and r » itai 
reflexes, confusion, and quite 
piwaifaVy , disturbances in heart 
rhythm. 

Given the differences 
between people, a universal 
remedy to Jet-lag is probably 


not possible. But the following 
suggestions have done the 
trick for some of the Si »0 
international executives I have 
worked with. Try them alL 


before departure 

First, try to re-set your biolog¬ 
ical clock. For trips with a 
stay of a week or more.jtpays 
to change your daily rhythm 
before departure to simulate 
your new local time zone. 

If you are going from 
Europe to the west coast at 
America where you win be 

going to bed about nine hours 


earlier, get to sleep one hour 
«tHw every day for 3 or 4 
days before departing. 

Though potentially disrup¬ 
tive to your pre-departure 
schedule, this can help you 
arrive adapted to the local 

Hm>. 

For two to three day trips. 
attempt to “tough It out" by 
sticking to the home schedule. 
That way you will not be 
adapting twice in as many 
days and you can arrive home 
hitting the ground running. 

Johnson Space Center 
research suggests that physi¬ 


cal fi ffrai'iA on the day of the 
flight helps release potassium 
into the blood, thus compensa¬ 
ting losses resulting from 
; immo bility. 


WHILE IN FLIGHT 
To beat Jet-lag, you must 
adhere to several "absolutes". 
Proper hydration is essential 
because the humidity of the 
aircraft's cabin air can be 
uncmnfbrtably low. 

Re-humidifying the air to 
more comfortable levels would 
require about 200m litres of 
water an hour on a Boeing 747 


for a 10 -honr flight* that 
would be very expensive. Tour 
strategy should be the same as 
the flight crew: re-humldlfy 
yourself. 

Yon win nil two birds with 
nn> stone by drinking at least 
one glass of orange Juice 
(potassium and water) every 
hour. 

Resist the seductions erf free 
fiii-whai and coffee, sub stanc es 
that win wring your system 
dry and cause potassium 
losses, setting you up for the 
worst case of Jet lag poedhlfc 

Before dosing off (easier if 


you have previously exhausted 
your body with exercise), do a 
few arm lifts: using the aim 
rests, lift your weight (dis¬ 
creetly) off the seat several 
Hwmml This will help to keep 
the blood circulating well 
while you sleep. 


AFTER ARRIVING 
Arrange your schedule - per¬ 
haps by arriving a day early - 
to include a work-out before 
meetings. This will provide 
vital organs, Including the 
bruin, with well-circulated 
blood, richly saturated in oxy- 

K *Listly, take the initiative in 
with Jet-lac because If 
you are fa«*wg to plan, you are 
pinning to faLL 
The author is the medical 
director of the htsead Business 
Health course 
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BUSINESS AND THE ENVIRONMENT 


rri« • 

lime is 
up for 
plastics 

A bout 6m items of large 
electronic equipment 
which have reached the 
end of their use will be dis¬ 
posed of this year in the UK by 

d amping them ill landfill i pteq , 

They include computers, pho¬ 
tocopiers, TVs, video recorders 
and microwave cookers. 

But most of them contain 
untapped wealth in the form of 
metals and plastics which can 
be recycled. The material pro¬ 
duced in Britain alone is worth 
about £50m a year and if re¬ 
used it would save industry 
£lDm a year. 

The problem has been exam¬ 
ined by the Centre for Exploi¬ 
tation of Science and Technol¬ 
ogy (Cost), an independent 
organisation funded by 19 com¬ 
panies and working with gov¬ 
ernment and higher education. 

Cest has established a tech¬ 
nical advisory group to encour¬ 
age industry to develop solu¬ 
tions to recycling these 
materials. It includes large ; 
companies like Dow and IBM I 
and local authorities and the 
Departments of the Environ¬ 
ment and Trade and Industry. 

The report says there is a 
market for reclaimed metal but 
the market for recycled plas¬ 
tics has only been for inferior 
applications. This is because 
the manufacturers of plastics, 
electronic equipment and 
waste processors have spent 
little effort to use high-quality 
plastics that could be recycled. 

Modular construction of 
equipment makes dismantling 
modi easier. Loewe, the Ger¬ 
man TV manufacturer, mairpc 
televisions which divide easily 
into four main sections. 

Various methods to encour¬ 
age recycling are examined in 
the report These include levies 
on electronic equipment and 
plastics to finance recycling. 
National governments mid the 
EC should co-operate with 
industry to implement a recycl¬ 
ing policy, it says. If manufac¬ 
turers foil to respond to envi¬ 
ronmental pressures they will 
lose out because consumers 
will buy products from compa¬ 
nies with a better environmen¬ 
tal message. 

John Hunt 

End-Of-Life Electronic Equip¬ 
ment, The Case for Recycling, 
£25 phis VAT, Cest, 5 Berners 
Rd, London N1 OPW. 


E nvironmental debate 
about air pollution 
focuses increasingly 
on global Issues, nota¬ 
bly the greenhouse effect and 
ozone depletion. But for hun¬ 
dreds of millions of people liv¬ 
ing in the world’s most densely 
populated cities, local air qual¬ 
ity is a much more immediate 
problem. 

Although dirty urban air 
undoubtedly causes wide¬ 
spread ill health - with hmg 
damage the most important 
consequence - there is 
remarkably little epidemiologi¬ 
cal evidence to show the medi¬ 
cal effects of pollution. Few 
episodes are so obviously 
tragic as the great London fog 
of December 1952, which is 
estimated to have killed 4,000 
people through lung and heart 
disease. But some experts 
believe that air pollution is 
partly responsible for the ris¬ 
ing incidence of asthma in the 
industrialised world. 

North American studies 
have recently demonstrated a 
link between less severe air 
pollution and respiratory ill¬ 
ness, says Stephen Holgate, 
professor of immonopharma- 
cology at Southampton Univer¬ 
sity, who is chairing a UK gov¬ 
ernment committee 
investigating the medical con- 
I sequences of air pollution. 
There has been almost no 
research in Britain. From the 
scanty evidence, the Holgate 
committee is trying to disen¬ 
tangle the effect of different 
pollutants and then discover 
how they interact 
Besides causing death and 
disease, dirty air damages 
buildings. Add pollutants ^ 
away the stonework of historic 
monuments and soot lays 
down a layer of dust and 
grime. But "attempts to quan¬ 
tify the economic damage are 
g Tt r gmriy difficult,” says Fiona 
Weir, air pollution specialist 
with the environmental group 
Friends of the Barth. 

A "back of the envelope" cal¬ 
culation by the World Rank 
put the economic cost of pollu¬ 
tion in Mexico City - widely 
regarded as the conurbation 
with the world’s dirtiest air - 
at SLibn a year. 

The nature of urban pollu¬ 
tion haa rVumppri radically dur¬ 
ing this century, hi Europe and 
North America the main 
source until the 1950s was sul¬ 
phurous fumes and soot 
spewed out by coal burning in 
homes, factories and power sta¬ 
tions. Then ciaan air legisla¬ 
tion, combined with the move¬ 
ment of gmrikewfatck industries 
away hum big cities, led to a 
great Tn m m v einpnt in air qual¬ 
ity. 

Today's pollution is largely a 


Clive Cookson begins a series on urban air quality 
by examining the cost and cures of pollution 

Blots on the 
cityscape 



consequence of increasing road 
traffic. Vehicle exhausts emit 
carbon monoxide, oxides of 
nitrogen (NOx) and hydrocar¬ 
bons. hi sunshine the NOx mmI 
hydrocarbons are involved in 
pHfttndvmriwii reactions which 
form secondary pollutants, 
notably ozone. 

In its proper place in the 
stratosphere, 201on above ns, 
ozone is a vital shield against 
damaging ultraviolet radiation 
from the sun. But at surface 
level ozone is a corrosive and 
unwanted pollutant, irritating 
the lungs of anyone who 
breathes it 

Wintertime pollution in tem¬ 
perate regions has a dif fe re nt 
chemical composition from the 
dry photochemical smogB of 
summer. Tngfead of there 
may be an ac?d fog gn ch as 
London suffered last Decem¬ 
ber, when droplets of dilute 

nitr ic and sulphuric arid filled 

the air. 

In Third World cities too, the 

mrirtail of pnllrttawh? inrindas 

a large contribution from 
motor vehicles, many with 


flTirimt- Dl-tuned an ginas which 

would be banned hi developed 
countries because of their 
filthy exhaust. At the same 
tfma urban fa ctorie s — often 
with rudimentary emission 
controls - pour soot, sulphur 
dioxide, heavy metals and 
other substances into the air. 

The severity of local pollu¬ 
tion depends not only on the 
dirt discharged intn the atmo¬ 
sphere but also an local geog¬ 
raphy and rilmafa Quiet anti- 
cyclonic weather, with little 
wind to blow in ciaan air, can 
cause trouble. The worst condi¬ 
tions come when there is an 
atmospheric ‘‘inversion" - a 
rise in temper atur e with alti¬ 
tude ftwfcaad of the n ormal faTT 
This keeps a lid on ground- 
level pollution «md can allow 
very hi gh levels of pollutants 
to build up. 

Any long-term policy to 
tackle urban pollution has to 
focus an vehicle mfiiamit emis¬ 
sions. Possible measures foil 
into two categories: 
each vehicle run more cleanly, 
and reducing the total volume 


of traffic. 

The US has put its forth in 
the autocatalyst or catalytic 
converter as tire ehw weapon 
for cleaning up cars. The cur¬ 
rent generation of "three-way 
cats” can reduce emissions of 
three important pollutants — 
NOx, hydrocarbons and carbon 
monoxide - by 90 per cant. 
The cat is a unit about the 

fifaa of a «ma71 gflmww fitted 

inside the exhaust system. It 
includes a honeycomb of 
ceramic or metal which is 
coated with small amounts of 
the precious mgfailg pt iritmnn 
palladium and rhodium. 

convert the pollutants into less 

lrermfril finmnaj iHiTb on dmvida^ 

nitrogen and w a t e r. The cata¬ 
lyst is poisoned by lead and 
therefore can. only be used in 

rare r unni ng wn unloaded pet- 

roL 

The European Community is 

introducing omimrinn «rtn- 

dards similar to time in force 
in tiie US; they wffl require aff 
new ens sold in the EC from 
the end of 1S92 to be fitted with 
a threeway cat But already 


the US is moving to more strin¬ 
gent controls. California, home 
of the original Los Angeles 
smog, is leading the way with 
a schedule that calls for a pro¬ 
gressive reduction in emissions 
over the next decade; and sev¬ 
eral states in the industrial 
north-east expect to follow 
suit. 

Catalyst manufacturers are 
developing more efficient cats 
to meet the forthcoming stan¬ 
dards. says Tim Trues, who is 
in charge of autocatalyst 
research at Johnson Matthey 
Technology Centre in the UK. 
Two important developments 
are In prospect: electrically 
heated cats that start working 
as soon as the engine darts, 
unlike current models which 
allow pollutants to pass 
through almost unimpeded for 
half a minute or so after a odd 
start; and new catalysts to 
work with fuel-efficient “lean 
bum" gn giwAa. 

However, critics say US pol¬ 
icy is not a good model for 
other countries, because it has 
relied too much on the cat to 
reduce vehicle pollution and 
has done little to discourage 
driving. They point out that 
smog remains a serious prob¬ 
lem m Los Angeles and several 
other American cities, after 
almost 20 years of increasingly 

gtrrtig wn f wnlwliin wwitay b. 

"The lesson from the US is 
that you need not only good 
technical standards to reduce 
emissions but also a transp ort 
dqHcy to control the number of 
cars on the road," says Fiona 
Weir of Friends of the forth. 
The prospect for polluted Euro¬ 
pean atlas such as London is 
th«t air quality will improve 
temporarily during the 1990s as 
catalytic converters axe intro¬ 
duced widely - and will then 

rto to rif w irt y a gain Jf fhe Volume 

of traffic is allowed to go on 
increasing. 

fn tire therefore, urban 
air quality may depend most of 
«n on nmimurn to discourage 
driving. These could include 
improved public transport, 

fliumrial jiAimlHia on CSTS 

through road pricing schemes, 
and ban* on ntm-essenttal traf¬ 
fic in city centres. 

Everyone has a stake In 
improving urban air quality, 
even people in rural isolation 
hundreds of wIIm from the 
nearest city, because global 

pnlhrtlnn fa an arwimnlatfam of 

local pollution. The air at the 
South Pole is never as polluted 
as Los Angeles an a dean day, 
but urban smog is begbming to 
leave smudges in the most 
prlaHna p artS nf wnrld. . 

The series win continue next 
toeek by focusing on the particu¬ 
lar probtemsof Santiago. ■ 
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riridgingthe 
lifecycle gap 


By Peter Knight * the 

\^S provide comprehensive has ^ ^ tiM 

information on the environ- tion to reduce the 

mental impact * their prod- products «* the 

nets. But considerable sums XW®** . ani < tn bade up 

SSd be S because the £& StoSSS*- 

methods used to measuretiwse d^“^ a ”ond, PAG’* 

impacts are so w^Sonment affaire manager. 

He data axe generated by a fJ’^Tthereal value of the 
method called lifecycle analy- w ygs In the way U 

sis (LCA), which involves a g^^^SpeffiiJSess 
laborious collection of infwj & iTS^totbesub#* 

ingSty In reducing 

inventory to compare the per- intematiempj^^aby^j 
forntance ot say, three types and the ansiJSK 
of packaging, would cost data. “There*® 1 ‘JJXTb* 
between £15,000 end £25,000 .lot of tte nw 
Mnr« » wwnnh»T analysis could shared, but ... 

SrtfiiMLOOQ information produced by LCAs 

DLnSSfor lifecyde infer is in the fapnents made 
mwfiftn are mminy from two about impact, he W* - . . . 
SSS. FtaTZUritet for It is the W**"*™* 
goods with a low environmen- men* - 
tal impact is growing as con- dard guideline* on »»» « 
toy- -frethem- 

««3nE There is no whhoo 
ond, new'regn- way of looking at all “W S amd? 
if. a ?£' . die impacts and then nct ., 
JSjf 1 ^ making a judgment -*yg- 


will force com¬ 
panies to conduct LCAs if they 
wish to earn labels. 

Companies producing cer¬ 
tain commodity products, such 
as glass and cardboard, could 
possibly spread the cost of 
LCAs by pooling their 
resources and financing the 
research through their trade 


' Bat this o p p o rt u nit y Is only 
avaOahla to a few beca me life- 
cycle infarmation ls becoming 
compe titi ve^ Ibis- Is especially 
true for Mid-products, such as 
thorn stockBdby.xetaflers, but 
It affects compriasnto too. 

Those ^companies which 
have products- r wtth low. esvi- 
ronment&l inxp&ct snd^more 


their,claim 
.win marks 
Tld?E5 
the*. the: 


that. cJreinl^fki.T-ln’dnst^’--- Unless these initiatives lead 
became userti+aro^destamUiig. -to a way of balancing anviron- 
<h« tnfng-TTfHtwy fn . twip ^ judgments,. compankM 

rwWtp Hwir - jp imrtiriBrtnp :V jiiii be short changed when 
pro cesses, r r \ .-.T^^v^v^vt'^S^ng for LCAs. 


layer against 
its contribu¬ 
tion to global warming. “There 
is no whizzo way of looking at 
an the impacts and then mak¬ 
ing a judgment," says Hooldin. 

Now two initi ative s are 
under way to try to create con¬ 
sensus on what would consti¬ 
tute universally acceptable 
ton *** of judgment 

The Confederation of British 
Industry Is co-ordinating an 
effort to bring environmental¬ 
ists, academics and business 
people together to develop 
Independent evaluation tech¬ 
niques. 

Separately, companies such 
as Shell, Unilever, BASF, FAG 
and Knlchem are supporting 
tiie Society for the Promotion 
of lifecycle Development. The 
society has been set np by 
industry to encourage debate 
on how to improve LCAs. 
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priority} ESTABLISHING A TOT 

J W presence “ 

"Japan 

INVESTING FOR 
SALES AND SUCCESS 

4 March, 1992 - London 

T his one-day conference will focus on both the strategic and 
practical aspects of investing for sales and success in Japan. 

Topics to be discussed: 


• Japan’s Policy towards Foreign 
Investment and Financial Incentives 
for the Overseas Investor 

• Establishing a Sales Office 

• Setting Up a Greenfield 
Manufacturing Operation 

Speakers include: 

The Rt Hon Peter Lilley mp 

Secretary of State for Trade and Industry 

Mr Richard V Giordano kbe 

Chairman 

The BOC Group pic 

Dr Peter M Williams cbe 

Chairman and Chief Executive 
Oxford Instruments pic 

Sir David Scholey cbe 

Chairman 

SG Warburg Group pic 


Developing Niche Retailing 
Acquiring a Japanese Company 
Joint Ventures 
Recruiting Personnel 


Mr Michael S Perry cbe 

Chairman, Priority Japan 
Vke Chairman. Unile ver PIG 

Dr John H Russell 

President & Chief Executive 
ICI Japan Limited 

Mr Seiichiro Tanaka 

Vice Chairman 

Japan Regional Development Corporation 

Speaker from the Ministry of International 
Trade and Industry (MITI), Japan 


ESTABLISHING 

APRESENCE 

IN Japan 

□ Please send me Conference details 

□ Please send me Exhibition details 


To; The frnanrinl Thnei Conference Organisation 

126 Jemtyn Street, London SW1Y 4UJ, UK 

let 071-925 2323 Fee 071-925 2125 The 27347 FTCONF G 


Company 
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HMC MORTGAGE NOTES 4 PLC 

£150^00,000 


£9,000,000 
Class B 

Mortgage Becked Rooting Rale 
Notes due July 2021 
Notice is hereby given that lor me 
Interest Period from February 17. 
1992 to May 15.1992 the Claes A 
Notes and Class B Notes will 
cany Interest rates of 10.555% 
and 11.275% respectively, The 
interest payable on (he relevant 
interest payment date. May 16, 
1992 tor the Ciasa A Notes will be 
C2.337 St and hr the Ciasa B 
Notes will be £2.710.33 per 
£ 100.000 nominal amount. 
ByrTTwCteM Mutottfl M.NJL 
LMdoe,AgealBn* 

February 19.1992 


Lid. 



PUBLIC 

SPEAKING 

Training and 
specchwiiting by 
award winning 
speaker. First 
lesson free. 
Td:(0727) 821399 


NOTICE TO HOLDERS OF THE • 6% US$ Convertible Debentures 1988-1995 

Gbtthardfin Ltd. (Sec. Number 706 742) 

• 4% SFR Convertible Debentures 1981-1997 
Gotthardfin Ltd. (Sea Number 706 941) 

The Board of Directors o( Banca del Gottardo w8 propose to the Ordinary General Share ho lder# 

Meeting to be convened on March 10 ,1992, subject» he necessary approvals, that the present share 
capital ot Sfr. 125 mfllon be raised to Sfr. 133 mflfion being 80,000 new bearer shires with a par value 
of Sfr. 100.-each and moreover that tf>e present bearer participation certificate capital of Sfr. 33.75 
million be raised to Sfr. 36 million being 22.500 new befltiiwpwticipatkmceilihcateswith spar value of 
Sfr. 100.- each. (The 50,000 shares Issued on 28.2.1969 a* guarantee for a subordinated bond with 
warrants do not entitle to subscription rights). 

It is proposed to offer for siiiscription the new shares tothe present shareholders at the ratio of one 

new bearer share to 15 old bearer shares at the price of Sfr. 200.-per share and of one new bearer 

participation certificate to 15 old bearer partidpation certificates at the price of Sfr. 200.- per certificate. 
Alnew shares and new bearer participation cerfifcatetshaH be entitled to dividends as of January 1st. 


Provided the increases are carried out as proposed^ the new Conversion Amount for the 6% USS 

S2IH!? fate 2 08 " 19 ®#. i®*pw*8V tin new Conversion Price for the 4% SFR Convertible 

Debentures 1991-1997 wM be puMshed as soon as fay wifi be available. vertibfo 

The holders of the 6% US* Convertible Debentures 1988-1995 and the holders of 4% SFR Convertihii. 
Debentures 1991-1997. wishing to exercise their subscription rights are invited to exchange their 
Deberriures for bearer participation certificates of Banca del Gottardo not later than Friday, February 

8 “'* n< ’ ed fer b0arer P “ niCiPi “ k>n “ rt6catedu,in g fr‘> period from 
•“ i-GQPrqQ Town (Grand Cayman), February 17,1993 
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_ ARTS 

TELEVISION 




Sport of 

fter England’s 31-13 victory 
over France in the Five 
Nations contest on Saturday, 
Bernard Lapasset, president of 
the French Rugby Federation, 
declared that “British teams have a 
certain conception of the game, and 
referees with certain ways of interpreting 
the rules. There is clearly a large gap 
between our conception of the game of 
rugby and that of the British... they are 
not interested In the game being 
spectacular or attractive." Millions of 
Britons recognise that as French grapes of 
the sourest sort, and hypocrisy of the 
highest order, because we had seen 
Gregoire Lascube stamp on Martin 
Bayfield’s face. 

Indeed, the Dunkley video archive, iffra 
many others no doubt, now contains a 
record of that bit of viciousness which led 
to Lascub€ being sent off. because we were 
taping the match for the only member of 
the household who was not present. Rho 
was actually at Parc das Princes watching 
from the stand, but naturally asked us to 
record the match so that she could see 
what had realty happened. The hysterical 
Lascubd clearly had no idea, as he 
repeatedly kicked Bayfield's head, not only 
that there was nothing between him and 
the touch judge, Owen Doyle, who ato*™i 
the estimable referee, Stephen Hti Hitch, 
but that there happened to be a television 
camera with a vantage point very similar 


a sort — 


to Doyle’s. Consequently millions of us 
saw what happened, and then saw it 
replayed again and again in the following 
hours as it was discussed by studio 
commentators. (What has happened, 
incidentally, to the little “R" in the comer 
of the screen which used to tell you that 
you were watching instant replay? These 
days you never know whether they are 
carrying on with the game or showing a 
replay from a different angle). 

The amount of sport now being 
delivered to British sitting rooms via 
television is unprecedented. This is 
particularly noticeable, of course, for those 
with satellite dishes since there are three 
entire c hann els dedicated to sport: 
Eurosport, running 24 hours a day; 
Screensport. which provides 18 hours a 
day during the week and 24 hours at 
weekends; and Sky Sports which is on 
screen for about 20 hours virtually every 
day. True, most viewers still have no dish, 
but even they can finH more sport than 
ever before, delivered by the four 
terres tri al The BBC alone in the 

next couple of months will be showing, in 
addition to its routine sports programmes, 
the rest of the Five Nations championship, 
the fifth and sixth rounds of the FA Cop, 
the European Indoor Athletics 
Championship, the World Figure Skating 
Championships, the Grand National, the 
Boat Race, the start of a new season of 
grand prix motor racing, the US Masters, 



but it may not sound like cricket 


the women’s hockey Cup Final, and the 
London marathon. 

As with every other aspect of life 
touched by television (music, politics, 
drama) sport is not merely conveyed to us 
via the medium, it is changed by It. Some 
of the changes are simply in the way that 
we perceive the events and are 
unexceptionable. The Lascube stamp was 
a microcosrnic example; not only does 
television take us closer to the activity 
than was previously possible, it provides a 
multiplicity of viewpoints for all of us on 
our old green sofas. The opening races to 
decide who will challenge for the 
America's Cup are being covered for Sky 
Sports by cameramen who have been 
taking their motor boats breath takingly 
dose to the competing yachts, providing 
the viewer with an account of the racing 
that has literally never been available 
before, except to the competitors 
themselves. Those standing beside the 
bobsleigh run at the Winter Olympics can 
see each bob only for a moment as it 
flashes past whereas we at home follow it 
all the way down. 

True, we have to put up with the 
inanities of some of the commentators. 
Helen Rollason, who seems to have been 
doing Desmond Lynam's share of the BBC 
anchor work in the Winter Olympics as 
well as her own, keeps saying she will be 
“seeing” us later which is, of course, 
nonsense. David Vine described one 


competitor In Val dlsere as “A big tall 
racer", his emphasis implying that most of 
the competitors were big short men. But 
that is not such a terrible price to have to 
pay. Other changes, however, are not 
welcome. -Having originally brought us 
such startlingly beautiful pictures of the 
English countryside from race meetings 
such as Saturday’s at Chepstow, which 
would otherwise have looked like a 
sequence of animated oil paintings by 
Stubbs, television has ruined the effect 
by renting space to advertisers who 
install huge, garish hoardings beside the 
course. 

A ^miiar phenomenon now occurs in 
athletics and skiing. Kit manufacturers 
pay top competitors huge sums to wear 
their goods but cameras do not normally 
dwell on the feet, so the moment the 
winner crosses the lina he tears off his 
shoes or skis and holds them up beside 
his face so that any picture of his 
winning smile is, willy nllly, also an 
international advertisement. It is no 
exaggeration to say that in the last few 
days we have spent longer looking at the 
striking (and doubtless copyright) design 
on the skis of 16-year-old Toni Nieminen, 
the flying Finn, than we have looking at 
him ski-jumping. Even one of those rare 
sports which, technically, maintains its 
amateur status is treated by the BBC in 
the same way that they treat Radio 1: it Is 
made to seem commercial by the 


promotional packaging. Thus Saturday’s 
rugby match was preceded by, among 
other things, an assembly of Guscott/ 
Carling dips which “sold" the two players 
to a disco beat 

But the most annoying thing is the slow 
but inexorable manner in which the 
packaging of sport For television 
eventually starts to overtake the sport 
itself. The classic example is American 
football, a game which, even though it is 
played before huge crowds, is organised 
entirely to suit American television with 
its frequent commercial breaks. The 
tedium of the game results almost entirely 
from this arrangement. Screensport is 
currently running a trailer which urges 
"Get your skates on every Monday and get 
up to date on the National Hockey 
League" meaning, of course, the North 
American ice hockey league. This is 
accompanied by pictures of a fight 
between two players and a third sliding up 
the ice and crashing into the goal post - 
□o skill, but much mayhem. 

So what's new, ask the American and 
Australian broadcasters wbo are bringing 
us growing quantities of this sort of thing, 
sport has always meant spectacle. Now 
they are driving cricket down the same 
road. Time was when cricket was one of 
the few truly beautiful experiences to be 
had from television: to lie back in a cool 
room during a hot summer, in front of a 
screen consisting of two-thirds blue and 


white and one third green, and to spend 
the day following a Test match, used to be 
a civilised and civilising experience. 
Indeed it still is. But this coming Friday 
the Cricket World Cup begins on Sky 
Sports and we are warned that matches 
will be played under artificial light, the 
players will wear pastel coloured 
“pyjamas", the sight screens will be black 
and the ball white, there will be a 
miniature camera built into the stumps, 
and microphones buried at the crease. The 
return to the pavilion of anyone who Is 
out without scoring will be accompanied 
on the screen by Cholmondeley. the 
weeping cartoon duck. 

That may be sport of a sort - television 
sport - and perhaps I shall find myself 
hooked on it, but it does not sound much 
like cricket. Those who scoff and declare 
that It is time for television to lead cricket 
out of the dark ages might pause for a 
moment and think about the way 
television led darts out or the dark ages. 
Cricket was not and is not in any sort of 
dark age, and television’s spin doctors will 
not improve the game, they will merely 
improve television's ratings which is, 
anyway, their sole object. 

And you do realise, don’t you, that you 
ain't seen nothin' yet: on July 25, in the 
middle of the fourth Test, the 1992 
Olympics open In Barcelona... 

Christopher Dunklcv 


¥ 
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Star and Garter, Richmond HUT by Thomas Rowlandson (1756-1827) in the current exhibition at the Museum of Richmond 


An artist who 
provokes a smile 

Richard Newbury reviews Thomas 
Rowlandson in Richmond 


Thomas Rowlandson, the regency 
caricaturist and watercolour 
painter, travelled extensively and 
sketched prolifically. A rapid and 
brilliant draughtsman, his 
drawings are a persuasive and 
amusing impression of his age, 
although their documentary value 
is often Hmiterf. Rowlandson was 
quite prepared to subordinate 
accuracy to his comic vision, or 
to the requirements of his 
compositions. Not surprisingly, 
therefore, his drawings are 
unreliable as topographical 
records. Luckily this has not 
deterred The Museum of Richmond 
from assembling a loan gvhihitimi 
of 35 of his drawings illustrating 
Richmond and its environs. 

Richmond was a fashionable 
resort in Rowlandson’s time, and 
this was no doubt an attraction 
for an artist with one eye on a 
market for his work. However 
perfunctory Rowlandson's 
topography, he was certainly 
careful to ensure that his views 
of Ham House, Hampton Court 
Mortlake, Kew and other spots 
along the river, were sufficiently 
accurate to be recognisable. He 
was also attracted to Richmond 
for its “rural” qualities, and this 
aspect of his work is perhaps less 
familiar than his caricatures of 
metropolitan manners and 
customs. 

There is a mannered charm about 
Rowlandson’s response to the 
countryside, although l andsca p e 
Is seldom the primary subject of 
his drawings. His representation 
of trees and foliage, usually highly 
stylised, nevertheless has a 
whimsical appeal. It is a pleasant 
surprise to find that the artist 
who - in the words of his 
companion Henry Angelo - 
“burlesqued even the burlesque” 
can also evoke a lyrical mood. The 
drawing entitled “Richmond Park" 
is close in spirit to some of 
Gainsborough's landscape studies, 
and the scene of anglers beneath 
an arch of Richmo nd Bridge is an 
unexpected exercise in the 
sentimental sweetness of Francis 
Wheatley. 

Although Rowlandson does 
sometimes show sensitivity for 
landscape, his pen moves with 
greater alacrity and power when 


drawing figures. His compositions 
are frequently focussed on a group 
of caricatured fignres in the 
foreground; surrounding figures 
may be drawn “realistically”, 
ingeniously lending a credibility 
to the caricatures. 

Rowlandson’s repertoire of 
caricature types may seem 
predictable, centring on leering 
yokels, dandified officers, foppish 
aesthetes, bloated parsons and 
suchlike, but the figures 
themselves have a lifelike vitality 
thanks to the the artist’s brilliant 
gifts as a draughtsman. His eye 
for movement and posture, usually 
taken from life, accounts for the 
enduring success of his caricatures, 
no matter how tiresome they 
become. 

The centrepiece of this exhibition 
is perhaps “The Star And Garter, 
Richmond HOT, a drawing which 
features the famous view of the 
Thames from the top of the hilL 
The horizontal format of 
the composition allows Rowlandson 
scope for a panorama of narrative 
incidents - a formula which 
Frith later used, and perhaps 
exhausted, in his representations 
of Victorian life. In the 
foreground a prosperous middle 
class family ostentatiously ignore 
a begging woman as they pass 
along tiie road. 

This incident, dearly intended 
to be no more than amusing. Is 
nevertheless portrayed entirely 
without pathos, and indicates 
Rowlandson’s limitations. For all 
his genius as a caricaturist, his 
visum is superficial and 
complacent Unlike Hogarth, 
whose comic spirit he inherited, 
Rowlandson does not emotionally 
engage with his subjects 
beyond indicating their comic 
potential 

Although this exhibition shows 
only a tiny fragment of 
Rowlandson’s vast output, it is 
nonetheless representative of his 
range. His popularity Is perhaps 
connected with his ability to 
persuade us that the regency period 
was Indeed prosperous, socially 
untroubled and rollicking good 
fen; this, of course, cannot be 
entirely true - Rowlandson's 
metier was to provoke a smile 
rather than a thought 


Collins and Johnson: two young British clarinet virtuosos 


There are many thousands of people 
who go often to orchestral concerts, 
and sometimes to solo recitals by 
singers, pianists and even violinists, 
but would never think of going to 
hear a mere clarinet or oboe with 
piano. They are misguided. True, 
there are not many solo master¬ 
pieces in the repertoire of either 
instrument - an “adventurous" 
programme is almost Inevitably an 
excursion into dusty material (how¬ 
ever amiable and fluent) or 
avant-garde pieces (often grimly un- 
fluent); but there are quite a few 
master players, and when they strut 
their best stuff the result can be as 
rewarding as any Liederabend. 

Thus Michael Collins' clarinet 
recital on Monday at the Queen 
Elizabeth Hall, with the supereroga¬ 
tory bonus of Mikhail Pletnev as 
virtuoso accompanist Though they 
drew a good house, amongst whom 
there were doubtless a hundred 
young clarinettists or more, it was 
sad to think how many more listen¬ 
ers would have been delighted if 
they’d found themselves there. Col¬ 
lins is one of the best players in the 
world, and his programme included 
about half of the first-rank music 
for his instrument with piano: Schu¬ 
mann's op. 73 Fantaisiestucke, the 
Poulenc sonata, one of the two op. 


120 Brahmses and the Debussy 
"Premiere Rhapsodie". There was 
never a “Deuxieme", and one more 
recital could finish off all the major 
works - the other Brahms sonata, 
the Hindemith, and Stravinsky's 
three unaccompanied pieces; after 
that it is down to minor German 
Romantics, minor Frenchmen and 
Edwardians in thrall to Brahms. 

Though a clarinet cannot sing 
words, Collins phrases, articulates 
and colours like a great Uedersdn- 
ger, and of course the instrument 
enjoys the extra-vocal possibilities 
of brilliant tongufrand-finger rou¬ 
tines, and of the riches of sonata 
form. He does not go in for vision¬ 
ary, disembodied effects like Rich¬ 
ard StoUzmann - the Collins clari¬ 
net is always a resonant wooden 
thing which transmits a live, Intelli¬ 
gent voice; but his elegantly ortho¬ 
dox manner leaves room for a sharp 
sense of humour, a constant threat 
of cheerful subversion, that we've 
missed since Gervase de Peyer 
decamped to America. 

Collins and Pletnev were marvel¬ 
lous in their Poulenc, switching 
between the deliberate extremes of 
feeling, operatic flurries and wry 
reflection, without batting an eye. 
Their Debussy was exq uis i t e. I have 
not heard Lutoslawski’s “5 Dance 


Preludes" rendered in such vivid 
contrasts, nor so searchingly. In 
Brahms and Schumann they were 
coolly admirable, but slightly thin- 
blooded in effect: with piano lid half 
dosed, Pletnev was too solicitous 
for his partner to allow the piano 
textures their full warmth. 

After the interval the piano was 
flung open, and their exuberant 
Poulenc and Lutoslawskf were fol¬ 
lowed by Weber’s irresistibly glitzy 
Grand Duo and an extravagant 
Andre Messager morceau de ran¬ 
cours as encore. Hugely enjoyable, 
and twinkling with musical insights 
- ironic, sentimental, knowing. I 
should add that for Collins, Pletnev 
is a partner in a million: not only 
does he match his inflections to an 
ESP nicety, but somehow they even 
echo each other's timbres. 

David Murray 

In the Barbican Hall on Monday 
there was another brilliant young 
English clarinet virtuoso, Emma 
Johnson, keeping company with the 
English Chamber Orchestra under 
Stan Edwards, and playing the con¬ 
certo she had herself commissioned 
from Michael Berkeley for first per¬ 
formance at the Huddersfield Festi¬ 
val last November. This very stri¬ 


king piece, much more sinewy in 
idiom, tougher in subject matter 
and tauter in unfolding than we 
have come to expect from Berke¬ 
ley’s pen, concerns itself with the 
double aspect of childhood, its ter¬ 
rors and enchantments - the com¬ 
poser is currently at work on a Kip¬ 
ling opera with such a theme, for 
which the concerto is apparently a 
study-piece. 

It begins with a dry rattle on the 
timpani and a sort of stuttering on 
the clarinet Both of these textural 
devices aptly presage the ferocious 
struggles and sorties undertaken 
between soloist and chamber 
orchestra in the first halt The abra¬ 
sive sound-world thus conjured up 
often drives the clarinet to hard, 
bright squeals in the top register, 
the drama is delivered in a lan¬ 
guage that is at once harshly non- 
tonal and vividly gestural - even if 
one foils to fathom the purpose of 
its every twist or turn, one can 
hardly miss the urgency of its 
expressive import. Towards the end 
a more peaceable, though not 
exactly easy, relationship is estab¬ 
lished between the various forces. 

Miss Johnson attacked the con¬ 
certo with authority, vigour, and 
grace, giving no quarter in battle, 
capable of sudden secretive lyri¬ 


cism; it is a work she plainly rel¬ 
ishes, and the ECO apparently do 
likewise, it formed part of an excep¬ 
tionally rewarding programme: 
alongside Berkeley there were 
David Matthews, Bartok and a new 
piece, The Light Fantastic, by the 
English Satie, Howard Skempton, 
that afforded 15 minutes of delicate 
delight In it Skempton weaves per¬ 
fectly shaped spiralling patterns all 
the more captivating for being 
couched in such modest terms. 

Miss Edwards seemed to me not 
yet entirely in command of its gos¬ 
samer textures; similarly, 1 felt that 
she bad not yet sunk herself fully 
into the substance of Weill's Second 
Symphony, which closed the con¬ 
cert, and through which the ECO 
were encouraged to drive with 
excessive forthrightness. This great, 
crazily neglected work is a pure and 
noble descendant of the “classical", 
chamber-musical Mahler; it requires 
flexibility as well as forcefulness, 
and close characterisation of its bit¬ 
tersweet detail. Still, the overall 
impact of the symphony was unde¬ 
niably powerful; and the conductor 
earned the passionate gratitude of 
at least one Weillian in the hall for 
reviving it at all. 

Max Loppert 
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INTERNATIONAL 

Arts 

Guide 

TODAY’S EVENTS 


■ BERLIN 

OPERA 

Deutsche Oper 18.00 Jlri Kout 
conducts Gotz Friedrich's new 
production of Tannhftuser, with 
Ren6 Kollo In the title role, Sabine 
Hass as Elisabeth, Karon 
Armstrong as Venus, Hakan 
Hagegard as Wolfram and Ha ns 
Soto'n as the Landgrave. Tomorrow: 
ballets by Bejart and Balanchine 
(West Berlin 3410 249) 

CONCERTS 

Schausplelttaus 20.00 Uwe 
Gronostay conducts the Berlin 
Symphony Orchestra and 
Philharmonic Chorus in Verdi’s 
Requiem, with Miriam Gaud, 
Rosemarie Lang, Dine dl Domenico 
and Peter Uka (West Berlin 8258 
160). Tomorrow: Glulini conducts 
the BPO (East Berlin 2090 2156) 

PhUharmoale Karnmermuslksaal 

20.00 Brandis Quartet plays string 
quartets by Beethoven and Weill, 
plus Schumann's Piano Quintet 
with David Levine. Tomorrow: 
Ensemble Modem plays Rihm 
(West Berlin 8256 1B0) _ 


■ BONN 

Oper 20.00 Julius Rudel conducts 
Graham Vick's new production 


of La bohbme, also Fri. Sun: 
operetta pot-pourri. Mon: Theo 
Adam song recital (773667). 
Tomorrow In Beethovenhalle: Marc 
SouBtrot conducts orchestral music 
by FaurO, Richard Strauss and 
Saint-Sagfis (773686) 


■ CHICAGO 

Orchestra Hall 19.30 Zubin Mehta 
conducts the Chicago Symphony 
Orchestra in Brahms' Third 
Symphony and Ravel's Daphnfs 
et ChloA Tomorrow: Mehta 
conducts world premiere of a new 
work by Lukas Foss, repeated Fri 
and Sat Sun: Mltsuko Uchida plays 
Mozart with the St Paul Chamber 
Orchestra (435 6666) 


■ COLOGNE 

Phllharmonle 20.00 Helimith Rilling 
conducts the Stuttgart Bach 
Collegium in Cherubini's Mass 
in D minor. Tomorrow. Wind 
Soloists of the Berlin Philharmonic. 
Fri evening and Sun morning: 
baroque programme with the 
Cologne Chamber Orchestra. Sat 
Kalman's operetta Die 
Faschlngsfee (2801) 


■ COPENHAGEN 

Royal Theatre 20.00 Two 
Boumonviile ballets: The King's 
Volunteers on Amager staged by 
Anne Marie Vessel, and La 
Sytphide staged by Henning 
Kronstam, repeated on Fri. 
Tomorrow: LB nozze dl Figaro. 
Sat Boumonvi He's A Folk Tale 
(3314 1002) 


■ FRANKFURT 

Alto Oper 19.30 Michael Gleten 


conducts the Frankfort Radio 
Symphony Orchestra and Mainz 
Bach Choir in music by Hanna 
Baler, Luigi Nor>o and Beethoven, 
repeated tomorrow and Fri. Sun: 
Mendelssohn’s oratorio St Paul 
(1340 400) 


■ GENEVA 

Grand ThABtre 20.00 John Nelson 
conducts Francesca Zambello's 
production of Benvenuto Cellini, 
with Chris Merritt in the title role. 
Final performances on Sat and 
next Tues (212311) 

ComMa 20.00 Botho Strauss' play 
Le Temps et La Chambre, directed 
by Patrice ChOreau. Dally except 
Sun and Mon till Feb 27 (205001) 


■ LEIPZIG 

Gewandhaus 20.00 The King's 
Singers. Tomorrow end Fri: Petr 
Altrichter conducts the Prague 
Symphony Orchestra in music by 
Mozart Sibelius and Suk. Sun: 
Katia Rtociarefli Is soloist with the 
Leipzig Radio Symphony Orchestra 
(7132 252). Tomorrow In 
Opemhaus: Fiddler on the Roof. 
Sat Carmen. Sun: Tristan und 
Isolde (7168 273) 


■LONDON 

Covent Garden 19-30 Peter Wright's 
Royal Ballet production of Giselle, 
with Attynai Asylmuratova. 
Tomorrow: ballet triple bill (071-240 
1086) 

Cottseum 19.30 James Holmes 
conducts David Pountney's ENO 
production of Kurt Weill's Street 
Scene, wife a cast including Janice 
Cairns and Lesley Garrett 
Tomorrow: Xerxes (071-836 3161) 
Royal Festival Had 19.30 David 


Atherton conducts the BBC 
Symphony Orchestra and Chorus 
in Stravinsky's Orpheus and 
Persephone. Tomorrow. Richard 
Hickox conducts the RPO (071-928 
6800) 

Queen ERzabeth Hell 19.45 Oliver 
von Dohnanyi conducts the London 
Mozart Players in music by Falla, 
Gerhard and Arriaga, with Nicola 
Hall soloist in Rodrigo’s Concierto 
de Aranluez. Tomorrow: Emma 
Johnson plays Rossini (071-928 
8800) 

Barbican 19.45 Stanislaw 
Skrowaczawski conducts the Hal 16 
Orchestra in Brahms’ First Piano 
Concerto (soloist Peter Frankl) 
and First Symphony. Fri: Pavel 
Kogan conducts the Moscow State 
Symphony Orchestra, at the start 
of a 12-concert UK tour (071-838 
8891) 


■ NEW YORK 

THEATRE 

• Death and the Maiden: Glenn 
Close, Richard Dreyfoss and Gene 
Hardeman star in this play by 
Chilean author Ariel Dorfman, 
focusing on a woman who was 
tortured 15 years ago, has since 
married and now plots revenge 
on her attacker. Directed by Mike 
Nichols. Now previewing, opens 
March 17 (Brooks Atkinson Theater, 
256 West 47th St 719 4099). 

• Ascension Day: Michael Henry 

Brown's drama based on the 1831 
Nat Turner slave revolt with a cast 
led by Kevin N Davis. A Working 
Theater production directed by 
Kenneth Richardson (Hudson Guild 
Theater, 441 West 28th St, 279 
4200). 

• Private Lives: Joan Catllns 
and Simon Jones star In the 1930 
Noel Coward comedy, directed 


by Arvin Brown. Now previewing, 
opens tomorrow (Broadhurst 
Theater, 235 West 44th St 239 
6200). 

• And The World Goes 'Round: 
a musical entertainment 
celebrating 26 years of works by 
the composer John Kander and 
lyricist Fred Ebb, directed by Scott 
Ellis (Westside Theater, 407 West 
42rd St, 307 4100). 

• Ticketron answers inquiries 
and sells tickets for most shows 
on and off Broadway (246 0102) 


■ PARIS 

THEATRE 

ComBdle Franqaise 20.30 Caligula, 
Albert Camus' play about the 
Intoxication and folly of power, 
in a new production marking the 
theatre debut of the veteran film 
director Youssef Chahlne. Mon. 
Wed and Fri evenings, also Sun 
afternoons, till April (4015 0015) 
Theatre des Bouffas du Nord 20.00 
Ruy Bias, one of Victor Hugo’s 
masterworks, In a production 
featuring the father-eon duo of 
Georges and Lambert Wilson. Daily 
except Sun and Mon till April 18 
(4807 3450) 

Hdbertot 21.00 Did Times, Harold 
Pinter’s play about power within 
relationships, with Carole Bouquet 
Sami Frey and Christine Boisson. 
Daily except Mon till April 5 (78 
bis, bd des Batignolles, 17e. 4387 
2323) 

ThMtre de ia VHte 20.30 Roberto 
Zucco, Bernard-Marie Koltes' 
controversial 1990 play which 
makes a hero out of a mass 
murderer. Runs till Feb 29 (4274 
2277) 

MUSIC/DANCE 

Satie Pleyat 20,30 Neeme Jarvi 


conducts the Orchestra de Paris 
in Haydn's D major Cello Concerto 
(soloist Lynn Harrell) and Nielsen's 
Ftourth Symphony, repeated 
tomorrow (4563 0796) 

Patels Gamier 19.30 Stuttgart Ballet 
In John Neumeler’s A Streetcar 
Named Desire. Daily till Sat (4017 
3535) 

Ctittetot Auditorium 21.00 Henry 
Threadglll Jazz Ensemble. 
Tomorrow: Benny Go Ison Group. 
Fri: James Moody QuarteL Sat 
Teddy Edwards Group. Fri, Sat 
and Sun in main theatre: Frankfort 
Ballet in William Forsythe's The 
Loss of Small Detail (4028 2840) 

• A 24-hour recorded telephone 
guide to Paris entertainments is 
available in English by dialling 
4720 8688 


■ STRASBOURG 

Palate de la Muslque 20.30 Theodor 
Guschlbauer conducts the 
Strasbourg Philharmonic Orchestra 
in Haydn's Cello Concerto (soloist 
Arto Noras) and Bruckner's Ninth 
Symphony. Repeated tomorrow 
(8837 8777) 

ThUtre National 19.30 Heiner 
Muller’s play Germania Tod in 
Berlin, directed by Philippe van 
KesseL Daily till Sat (8835 4452) 


LJRICH 

ihaut 20.00 Ballets by 
ind d’At and Bemd Roger 
rt, with mimic by Zemiirwfcy 
lichard Strauss, also Sun 
ng. Tomorrow and Sun 
oon: II trovatore. Fri: La 
ne. Sat first night of new 
ction of Ligeti’s Le Grand 
bre. conducted by Zoltan 
i and staged by Marco Arturo 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 
CNN 

0730-0800 Monayflna 
1230-1300 Business Morning 
1330-MOO Business Day 
2000-2030 World Business Today 

- a Joint FT/CNN production with 
Grant Perry and Colin Chapman 
2300-2330 World Business Today 
□100-0130 Uoneytme 

Sopor Channel 
0600-0620 Business View 
0630-0700 Business Insiders 
2130-2200 (Tues) East Europe 
Report - weekly IndeptM onatyais 
from FTTV 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with Jamas Bellini 
2130-2200 (TJturs) Talking Heads 

- international Issues 

Sky News 

1200 International Business 
Report 

1130. 1730, 2130. 0430. 0530 
mum) ft Business Weakly 

SATURDAY 

CNN 

0730-0800 Moneyilfw 
00000830 World Business This 
Week - a tobrt FT/CNN production 
1640-1010 Moneyweak 
1900-1030 World Business Tltls 
Week 

SUNDAY 

Super Channel 

1800-1830 FT Business Weakly 
Sky News 

1330. 1830, 2030, 0030. 0230 FT 

Business Weakly 

CNN 

1800-1830 World Business This 
Week 
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The rewards 
of failure 


O ver the past year 
City observers have 
watched in horror as 
the Lloyd’s insur¬ 
ance market and its partici¬ 
pants have apparently driven 
towards an unavoidable brick 
wall. There has bees much 
waggling of the steering wheel, 
a great deal of tooting of the 
horn, and some heroic work on 
the brake-pedal - but the 
relentless skid has continued. 

This may be a somewhat 
apocalyptic view, but events 
over the past week - in which 
Lloyd’s has been pilloried in 
the House of Commons and the 
press - have dose little to dis¬ 
pel the impression. 

In reality, the crunch has 
two components: financial and 
legal. Molri-million-pound 
insurance claims from asbesto- 
sis and pollution-related claims 
in the United States, and from 
a string of catastrophes 
between 1988 and 1990, have 
driven hundreds of the mar¬ 
ket's Names to seek legal 
redress for their losses. Now 
the impact of the legal cases 
themselves could begin to 
aggrav ate the market’s under¬ 
lying fiTiflnnigl problems, as 
some Names seek court injunc¬ 
tions to avoid having to pay 
out on claims. 

The £U6m out-of-cotzrt set¬ 
tlement won by Outhwaite 
Names last week is likely to 
prove a significant contributor 
to a wave of further legal 
action. Names are the individu¬ 
als whose personal assets sup¬ 
port underwriting at Lloyd’s 
they axe committed to risks by 
managing agents acting on 
their behalf. In the Outhwaite 
case, 1,614 members of a syndi¬ 
cate managed by Mr Ridhard 
Outhwaite ran up losses of 
i more than £200xn as a result of 
reinsurance contracts that fell 
foul of court awards to victims 
of asbestosis in the US. Just 
under 1,000 of the Outhwaite 
Names brought a lawsuit 
against 81 Lloyd's agents, 
which resulted in a settlement 
giving them back more than 90 
per cent of money paid out so 

fax in riaWnfe. 

The Outhwaite settlement 
could spur further action in 
three ways: 

• The demonstration effect. 
Evidence that suing brings suc¬ 
cess could stimulate new 
actions by Names in addition 
to the seven actions under way 
at the moment (four in the UK 
and three in north America).. 

• The “me, too” effect The 
Outhwaite settlement did not 
apply to 627 Names in the syn¬ 
dicate who did not join the 
legal action. Many of these 
were “working Names” who 
may have foam! it difficult to 
take action because their 
employers were either Lloyd’s 
agencies or brokers. These 
non-litigating Names are now 
considering legal action of 
their own. 

• The “why me?” effect The 
settlement passed the costs erf 
the Outhwaite losses on to the 
agents’ “errors and omissions” 
insurers - which cover the 
cost of legal awards against 
syndicate managers. Mdny "e 
mid o” policies are written by 
Lloyd’s syndicates. 

The Outhwaite case is not 
the only spur to legal actio n , 
however. Also about to join the 
fray axe Names on “spiral” 
syndicates. These are catastro¬ 
phe reinsurance syndicates 
which reinsured among them¬ 
selves in a continually evolv¬ 
ing spiral of reinsurances. 
They are in desperate straits as 
the claims from catastrophes 
at the end of 1989 and begrn- 


FEW THINGS better illustrate 
the weakness of managerial 
accountability in the 
Anglo-Saxon economies than 
the haphazard way in which 
top executive pay is deter¬ 
mined. Disclosure is minimal: 
pay levels are usually set by 
other top executives with a 
vested interest in high settle¬ 
ments; and there appears to be 
little obvious relationship 
between risk and reward. 
Small wonder that there is 
widespread suspicion cm both 
rides of the Atlantic that top 
executives have been feather¬ 
ing their own nests. Nor is it 
purely a matter of envy. 

There is no correlation, 
Internationally, between high 
executive rewards and corpo¬ 
rate success. Indeed, there may 
be a negative correlation. Such 
evidence as there is suggests 
that German and Japanese 
executives require less bunce 
to deliver economic miracles. 
In the United States, where pay 
packages constitute a more 
important part of society's 
scoring system, managerial 
rewards are sky-high by inter¬ 
national standards. Yet the 
country is suffering from a 
long-term crisis of productiv¬ 
ity, of which the troubles of 
the motor industry in Detroit 
are just one symptom. 

In Britain, meantime, the 
relationship between high 
incentives and performance is 
also perverse. Several of the 
entrepreneurial high flyers of 
the 1980s found themselves in 
the headlines first as the recip¬ 
ients of spectacularly high 
executive pay, then as victims 
of the sack or of receivership. 
There is something odd, too, 
about the way in which British 
directors' pay has outstrippe d 
average earning s by a wide 
margin since 1979 when top 
marginal rates of tax plunged 
from 98 per cent to 40 per cent 

Simplistic view 
That does not sound like any 
discernible approximation to a 
market system of pay determi¬ 
nation. Nor does it reflect a 
very subtle view of human 
motivation in the firm. The 
more eye-catching pay pack¬ 
ages in Britain and the US 
point to a one-dimensional 
view of managerial capitalism 
in which the top executive is a 
mighty superman in charge of 
a bloodless machine; because 
he alone is perceived to hold 


The UN and 
Yugoslavia 


BARRING any last-minute 
hitches - such as a breakdown 
of the ceasefire in Croatia - 
the United Nations is about to 
embark on its largest peace¬ 
keeping mission in 30 years, by 
deploying more than 14,000 
troops in Yugoslavia. 

The risks are considerable. 
The UN is venturing into 
uncertain territory: its goals 
are seen differently by Croatia 
and Serbia, the two main pro¬ 
tagonists, in a conflict that has 
already left at least 5,000 peo¬ 
ple dead, and more than half a 
million homeless. But its task 
is vital nonetheless: preserving 
the peace in order to give polit¬ 
ical negotiations on Yugoslav¬ 
ia's future a chance. 

Supported by the European 
Community, the UN was 
Invited by Croatia, Serbia and 
the federal army to implement 
the latest ceasefire. It has 
already set out a detailed pro¬ 
gramme on where, how and for 
what duration its troops 
should be deployed throughout 
Croatia. It has also clearly 
spelt out its objectives: it will 
seek to persuade the army to 
withdraw from Croatia, and all 
sides to disarm. More impor¬ 
tantly. as stressed in its man¬ 
date, the UN will “not prejudge 
the outcome of political negoti¬ 
ations for a comprehensive set¬ 
tlement of the Yugoslav cri¬ 
sis”. Finding that remains the 
task of the EC-sponsored peace 
conference on Yugoslavia. 

The UN is treading a fine 
line between the hopes and 
fears of the two republics. 
Croatia has reservations about 
its plan. President Fraryo Tudj- 
m an fears that the presence of 
the UN troops will cement the 
gains made by Serbia and the 
army which control nearly a 
third of Croatian territory. He 
wants the UN to facilitate the 
federal army's rapid with¬ 
drawal from the republic, help 
restore Croatian jurisdiction 
throughout its territory, and 
then go home within a year. 

Balkan conflagration 

Serbia, in contrast, believes 
that the longer the UN stays, 
the more likely it is that pahs 
of Croatia will be eventually 
annexed by Serbia. The scep¬ 
tics, for their part argue that 
the UN is about to become 
ftmhmfled in a Balkan confla¬ 
gration from which no easy or 
honourable retreat win be pos¬ 
sible. 


No one can doubt the diffi¬ 
culties facin g the UN troops. In 
addition to trying to promote 
trust among Serbs and Croats, 
they wiD, in the process of dis¬ 
arming aD sides, confront peo¬ 
ple with a long tradition of 
bearing arms and using the m. 

Peace conference 

But if the UN is to inspire 
confidence, it is imperative 
that its peace-keeping rote be 
coupled with the reconvening 
of the EC peace conference, 
which has been suspended 
pending clarification of the 
UN's role. Without parallel 
political negotiations led by 
the Community, the UN’s mis¬ 
sion could easily come 
unstuck. 

There are several things the 
Community should do to assist 
tiie peace process. It must 
insist on rigorous implementa¬ 
tion of the arms embargo 
which was imposed last year 
but has not been strictly 
enough enforced. Since its rec¬ 
ognition by the interna tional 
community last month, Croatia 
is rearming so as to redress the 
military balance, and regain its 
territory. Serbia and the fed¬ 
eral army are also obtaining 
weapons. Rearmament by both 
rides could strain the ceasefire 
and ultimately force the UN 
out 

The EC also needs to address 
the future status of other 
republics which are still seek¬ 
ing recognition, principally 
Macedonia and Bosnia-Her- 
cegovina. The latter republic 
with an ethnic mix of Moriems, 
Serbs and Croats is now a vir¬ 
tual hostage of the Serb-domi¬ 
nated federal army. It is also in 
danger of becoming the next 
crucible of conflict, as Serbia 
and Croatia turn their atten¬ 
tion to carving it up between 

thorn 

Recognition of Bosnia’s terri¬ 
torial Integrity by the Commu¬ 
nity is thus critical It would 
strengthen Bosnia's hand in 
arguing for the withdrawal of 
the army into Serbia, winch is 
now its natural home. 

The impending UN peace¬ 
keeping effort is a step towards 
consolidating the stand-off 
between Serbia and Croatia. 
But it should not be seen as an 
end in itself: if it is not accom¬ 
panied by a fresh Community 
effort to find a lasting p olitic al 
solution, its efforts will be in 
vain. 


the key to growth, he requires 
large rewards. 

Yet there are few such super¬ 
man in the real world of indus¬ 
try and commerce, where com- 
petltive advantage increasingly 
derives from the effective man¬ 
agement of wider human capi¬ 
tal. That, in turn, calls for 
teamwork and a shared sense 
of common goals, which are 
unlikely to be fostered by 
excessive rewards in the board- 
room. A better way of arriving 
at top pay is badly needed. And 
that means something more 
than cosy remuneration com¬ 
mittees of non-executive direc¬ 
tors for all quoted companies. 

Greater disclosure 

Britain’s Cadbury committee 
on corporate governance would 
do well to ponder the US Secu¬ 
rities and Exchange Commis¬ 
sion's latest initiative to 
require greater disclosure, 
together with a shareholders’ 
vote on management pay pro¬ 
posals. More disclosure is 
undoubtedly needed; and a 
vote on remuneration at Brit¬ 
ish annual general meetings 
would have the effect of con¬ 
centrating management’s 
mind, even If institutional 
shareholders used the addi¬ 
tional information chiefly to 
crack the whip behind the 
scenes. 

The institutions on either 
ride of the Atlantic should also 
use their influen ce to steer 
mgnag’ p mpri t away from spuri¬ 
ous performance measures in j 
the direction of simpler reward 
systems. There is no wholly 
satisfactory measure of perfor¬ 
mance and in big Industry 
today success frequently has as 
much or more to do with col¬ 
lective achievement than with 
tiie eff ort s of individual direc¬ 
tors. Performance targets can 
provide an incentive to juggle 
with accounting or engage in 
unproductive takeover activity. 
And share incentive 
should be just that: incentives, 
not rewards that entail no 
risks. 

The most damning aspect of 
the present system in the 
AngfoSaxon world is the con¬ 
sistency with which manage¬ 
rial failure appears to be so 
handsomely rewarded. It would 
be foolish to expect top man¬ 
agement to find its own rem¬ 
edy wit hont constructive 
prompting from outside. 


Lloyd’s faces a crunch 
on several fronts, writes 

Richard Lapper 

Multiple 

damages 


Lloyd's; the problems mount 
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ning of 1990 - Hurricane 
Hugo, the San Francdsco earth¬ 
quake, a Phillips Petroleum 
explosion in Texas and storms 
in January 1990 — come hnryy» 
to roost 

Syndicates managed by Fel- 
trim. Rose Thomson Young, 
Gooda Walker and Devonshire 
agencies are among those 
affected. In some ca ses solici¬ 
tors ate advising their Names 
to seek court injunctions to 
stop Lloyd's drawing down on 
funds deposited with their 
agents. A firm of solicitors - 
Michael Freeman - is seeking 
injunctions on behalf of 600 
Names on tiie grounds that the 
cash calls were legally 
“improper”. Another group erf 
Names believes that the rein¬ 
surance contracts may be 
“voidable” - contain flaws 
which would allow Nameri'to 
apply to have them set aside. If 
legal advisers agree, another 
group of Names may seek sepa¬ 
rate injunctions. 

Separately, Names are also 
conducting a vigorous public 
relations campaign, which him 
recently heightened the politi¬ 
cal profile of these matters. 
The most Influence has been 
brought to bear by a loosely 
knit alliance including action 
groups formed by members of 
tiie Gooda Walker, Rose Thom¬ 
son Young and Devonshire 
syndicates. 

These groups have links 
with the Society of Names, an 
umbrella group formed by Mr 



92 1986 88 


Tom Benyon, the former Tory 
MP, last year. They have con¬ 
tacts with several backbench 
Conservative MPs, including 
Mr Paul Marian d, who is a 
member of the Gooda Walker 
and Rose Thomson Young syn¬ 
dicates. 

..The prot e ste r s have made a 
wide range of allegations about 
the way Lloyd's works, includ¬ 
ing accusations that underwrit¬ 
ers are overpaid and that the 
market is prey to malpractices 

that favan r tngiApr sr 

Some of their allegations - 
especially those about the scale 
of remuneration of some 
Lloyd's participants - are 
well-founded, although the 
i n ihrnia+inn an which they are 
based has been in the public 
rimronn for same HwiP 

Much of what they say must 
be treated with considerable 
caution: some of the syndicates 
accused last week of being 
given better-quality business 
because they are dominated by 
Lloyd’s ttheMpt^ actually waik 
losses in the last underwriting 
year. 

Evidence died in an exten¬ 
sive review by a 14-man task 
force into the market’s busi¬ 
ness structure shows that in 
two of the last three underwrit¬ 
ing years, outside Names 
obtained better results than 
their counterparts who work in 
the market 

More general allegations 
about malpractice also appear 
overblown. The markets regu¬ 


lation has improved markedly 
since the Lloyd's Act of 1982. 
An independent inquiry into 
Lloyd’s in 1967. headed by Sir 
Patrick Neill, reported: “We 
know of no equivalent organi¬ 
sation which has accomplished 
such a major programme of 
refor m in such a short time- 
scale." 

But the complaints, though 
distorted, have served to high¬ 
light the market's problems at 
a time when it is Bring acute 

ftnanrial fHfUmWeS- 

Over the next six to 12 
months, the combination of 
continuing losses and legal 
challenges from Names refus¬ 
ing to pay up could be devas¬ 
tating. Lloyd’s would be espe¬ 
cially vulnerable if Names 
continue to enjoy the legal suc¬ 
cesses they experienced in the 
Outhwaite case. 

Lloyd’s solvency is not under 
threat The market’s ability to 
pay claims is backed by at 
least filBbn which represents 
the gross assets of more than 
20,000 Lloyd’s Names. 

However, the market's 
liquidity and cash-flow prob¬ 
lems are serious. At least £2bn 
must be paid out in losses 
between June 1992 and the end 
of next year. These losses, 
together with a flood of legal 
challenges, could eat into the 
immediately available reserves 
of mare titan £4bn. 

Many syndicates are desper¬ 
ately short of cash, especially 
of sterling. Reserves have been 
depleted by several recent, 
claims: last September’s Japa¬ 
nese typhoon is the latest 
Ironically the £116m needed to 
pay the errors and omissions 
claim incurred as a result of 
the Outhwaite settlement 
could exert farther pressure. 

“There is a serious shortage 
of sterling on the market” said 
one agent this week. 

These worries explain why 
some ipndfng m arke t figures 
have started preliminary talks 
with ministers and the Bank of 
England about what could be 
done to ease a cash crunch 
should arise in tiie next 
few months. Neither the 
Lloyd's Corporation - which 
provides .baric-up services for 
the market - nor the Lloyd’s 
Council - the market’s gov¬ 
erning body - have been 
involved in foe dlagngglnng 

But tiie dynamic of current 
developments is such that 
future high-level talks cannot 
be ruled out At the least 
recent events will keep tiie 
pressure on Lloyd's to imple¬ 
ment the 65 r pwimmBnilnt|nn«t 
of the task force whiclr 
re ported last mont h- in- parties 
ular, Lloyd’s would need to ini¬ 
tiate cMg w In legislation if 
the market wanted to attract 
corporate capital 

The three scenarios sketched 
out by the task force all 
assume that Lloyd's will even¬ 
tually be forced to supplement 
its existing source of capital — 
from individual Names - with 
capital from corporate entities. 
One scenario envisages "legal 
challenges threatening) the 
sustainability” of the relation¬ 
ship between Names.ahd thefr 
agents and suggests that hm- 
ited liability capital could Tep¬ 
idly became the predamfttMtt 
form af capital in the market- ' 

Two months agothe authors 
of tiie task farefe report were 
expecting that process tofakn 
from five to sevenyeare. Oven 
the pace of legal, ftmmriiii and 
political developments over the 
past few weeks, the move 
towards a market dominated 
by corporate capital could be 
much quicker. 


On a limbo 
in Poland 

■ Why is Poland having so 
much more difficulty than 
countries like Czechoslovakia 
and Hungary in keeping its 
financ i al institutions of state 
folly crewed? 

Karol LutkowsM, Poland’s 
flwaffpn minister, is tin* latest 
to jump ship following a differ¬ 
ence of opinion with the rest 
of the government on financial 
policy. 

But if he hadn't walked tiie 
plank, it sounds as if several 
of his deputies would have. 
Lutkowski was not an easy 
man to work with, they say. 

A permanent replacement 
for Janusz Sawido, Poland's 
official debt supremo who 
resigned under a cloud last 
autumn. still to be found. 
Across the sheet at the 
National Bank of Poland. 
Grzegorz Wqjtowicz - sacked 
for not preventing the Art B 
scandal - has stm not been 
replaced. 

If that were not enough the 
British government is now 
messing the NBP to appoint 
a Pole as head of the haWiritig 
supervision department The 
present head, Stanislaw Bereza 
- seconded from Barclays - 
was on ly supp osed to be a tem¬ 
porary fixture. 

Littl e effort seems to have 
been made to find a replace¬ 
ment and as ever more prob¬ 
lems loom in banking, Britain 
wants its man to adopt a lower 
profile. The implication is that 
the plug will be drawn on 
Bereza’s Know-how Fund fund¬ 
ing, if the Poles do not start 
trying to put their house in 
order. 


Purdah progress 

■ The Treasury has been 
forced to drag itself into the 
late 20th century; it has 
relaxed its rules over pre- 
Budget purdah. 

This year, tiie curtain, which 
otherwise normally shields 
Moslem women from strangers, 
has been lifted because of a 


Observer 


recent high-level review of the 
more than slightly absurd cus¬ 
tom of mnggimp ministers and 
officials for three months 
before the annual Budget 
statement. 

Presumably, the new think¬ 
ing is that silencing Norman 
“recovery is round the corner” 
Lament and Ms colleagues 
would give the opposition an 
u nfa i r pro-electoral leg-up. 

Anyway, the worst secret 
- notably the less-than- 
dazriing condition of the econ¬ 
omy - is long out of the bag. 


Going down 

■ Bad news about Wall Street, 
I fear. GRE Asset Management 
repor ts that one of its most 
sophisticated technical 
indicators - its pile of US new 
issue prospectuses - has 
co l la p s e d. The rule of thumb 
Is that if the pile gets so high 
that it fells over of its own 
accord, the US market is 
over-valued. The pile has 
looked pretty unstable before 
now but this is the first time 
it has fallen over. “No one was 
near it; it Just wait.” reports 
a frightened GRE fund 
manager. 


Fine-graded 

■ At the mention of any big 
Job in British television up 
pops tiie name of Michael 
Grade. There have been 
endless rumours, for example, 
that the ITV companies are 

desperate to recruit the 
Channel 4 chief as their central 
1 scheduler responsible for 
masterminding tiie £500m plus 
programme budget 
Yesterday Grade came as 
dose as he ever will to ruling 
himself out of the running for 
tbispo6t “I ought at this stage 
to make it quite dear that 
despite all rumours to the 
contrary I am not considering 
taking the new central 
scheduler job. To quote Sain 



“Wa’ra from ttw serious 
fraud squad but don’t worry 
about tt” 

Goldwyn Include Me OuF." 

Clearly, Grade is constrained 
by Channel 4's golden 
handcuffs and he also wants 
to see Ms channel successfully 
selling its airtime in 
competition with HV. 
However, some believe 
Grade is playing an even 
longer game and has his eye 
on the top job at the Beeb, 

He seemed to be lining up 
for audition fin' that job at 
yesterday’s FT cable and 
satellite con f e ren ce. By 
praising the BBC governors 
for realising that It was time 
to stop concentrating so much 
on news and current affairs 
and move more money into 
popular programmes, he is 
setting himself up as tiie man 
for the job if John Bfrt were 
ever to stumble. 


Epiphenomenal 

■ There is some justification 
in the liberal Democrats’ com¬ 
plaint that they receive little 
media attention. But Robert 
Madennan, the home a ffairai 
spokesman, is not helping his 


party’s case. First, he com¬ 
poses a press release which 
accuses the Home Office of 
seeing the rise in crime as “the 
ineluctable epiphenomenon 
of universal wickedness”. 

Then be talks about 
“offenses" instead of 
“offences". When practising 
as a barri ster, it was said that 
his written opinions were 
much valued because he was 
such a boring speaker in court 
His latest offering is not help¬ 
ing his reputation. 


Any offers? 

■ One by-product erf tire col¬ 
lapse of Australia’s famous 
entrepreneurs is that 
Australian banks are now 
world experts at disposing of 
seized collateral. However, 
Westpac Banking Corporation 
is maintaining a discreet 
silence about its latest asset 
- Kalgoorlie's Pink House 
brothel in the heart of Western 
Australia’s goldfields. 

Westpac took possession of 
the p r oper ty after Madam e 
Cherie failed to keep up 
mortgage payments on tiie 
14-bedroom house, which also 
boasts a spa, swimming pool, 
and various “entertainment 
areas". The brothel operates 
legally under the Western 

Australian state government’s 
vice-containment policy. 

But there is no prospect of 
a Westpac-epousored executive 

relief centre. According to the 

fine print, corporations are 
barred from running brothels" 
these can only be operated by 
women acting without 
financial backing from men. 


Spice of life 

■ The ministry erf finance in 
tiie tiny West Indian island 
of Grenada has issued a list 
ofoyer ioo companies which 
purport to be banks but have 
so valid ffcence to operate as 
such in Grenada. 

Top Of the list is the Artful 

Bank & Trust Ltd. Number 

five on the list is Bank of 
America Ltd... 


Straining at 
Prague’s leash 


Ariane Genillard explains the 
Slovaks’ growing discontent 

W hen Mr Helmut Kohl, yhen a dnr- 

ft*dKBl 0 T»kla at tb* end of of MthwHx*-; 

this month, he will sign a j an Morovic, a unlW- 

healing wounds that have fes- 

tered since Germanforces P t0 nationhood 

divided the country during the Mr Milan 

Second World War. SfasS^adriser to Bfr Mec- 

Bot the timing is ironic, “^SSateadesto* 

SKSSW r « M&SEM 

fern, are threatening to spjR $ ni SJJSLftira political 


the country again Into its 

ana Slovak component*. 

In tin two years since the 

foiiapm of the communist gov¬ 
ernment in Prague, the Czech 
and Slovak republics have 
been unable to agree a politi¬ 
cal basis for their future coex¬ 
istence in one country. Gen¬ 
eral elections in June are 
likely to see advocates of 
greater autonomy win a 
majority in the Slovakian par¬ 
liament, further increasing 
pres sure on the country's frag¬ 
ile federal structure. 

As in the republics of the 
former Soviet Union and Yugo¬ 
slavia, tiie lifting of commu¬ 
nist rule has shown up latent 
divisions. The federal govern¬ 
ment in Prague wifi be hoping 
that it can reach agreement on 
a new federal structure with¬ 
out the upheavals suffered 
elsewhere in eastern Europe. 

Tension has been exacer¬ 
bated by growing nationalism 
In Slovakia, the- smaller and 
poorer republic, which Is home 
to a third of tii e c ou ntr y ’s 15m 

wlthixMthe cinlrtlan Demo¬ 
crats, the biggest party in the 
republic’s coalition govern¬ 
ment, is calling for greater 
autonomy, as la. the opposition 
Movement far'* Democratic 
Slovakia, led by the demagogic 
Mr Vladimir Medar. 

Such calls- are resisted by 
the Cxecb-doteiiiated federal 
governments While Czech pofi- 
tidang and the federal govern¬ 
ment have accepted the need, 
for negotiations' on the coun- 


resist. a 

existing powertr df ihecwitrsl - 
g o ve rnm e nt ~V-V- : 

Fertile feder al g o v ernment 
rad for pro-federotl'm' politi? 
dans lit Slovakia, Me Keefer 
poses * growing threat Recent 
polls indicate' timt-XT per cent 
of Slovak voters support him; 
he ir expecte d to win the moat 
votes hi Jose. WMte stopping 
short of Awwa t iiW«t| r indepen¬ 
dence, he is seeking increased 
powers for tiie Slovak parife- 
meat He also wants tiie fed¬ 
eral government to slow the 
pace of its economic reform. 

Slovakian nationalists such 
as Mr Hector are capitalUiig 
on a revived sense Of Slovak 
Identity. Or, as Ms Zuzana 
Weberova, a young factory 
worker in central Slovakia, 
puts it: “He makes us fed like 
we are bom anin, like we can 
suddenly speak out again. 1 * 

Slovakia has always felt like 
a poor relation of the Czech 
republic. “Besides a short spell 


the European Community. 

Such Idea* 

quently across the political 
spectrum in Slovakia. Mr Jan. 
eSnogarsky, ^ 
prime minister and lead er « 
the Chriyti*” Democrats, has 
thrown doubt on his party* 

commitment to the Czechoslo¬ 
vak federation- He speak* of 
Slovakia's fa tare star on the 
European Community flag- 

Em ergin g Slovak national¬ 
ism has been fuelled by eco¬ 
nomic difficulties. The collapse 
of the Soviet market, which 
represented the principal 
source of demand for Slova¬ 
kian industrial production, 
has promp te d a fell in output 
and a loss of jobs. The repub¬ 
lic’s unemployment rate had 
climbed to 118 per cent by the 
mid of 1991, twice the level in 
the Czech republic. In some 
Slovak regions, especially 
those which rely upon the 
defence Industry, unemploy¬ 
ment has passed 20 per cent. 

. prospects for recovery are 
gloomy. In particular, the pre¬ 
ponderance of inefficient 
Soviet plant and equipment 
ha* hampered adjustment to a 
more market-based system. 
Slovakia him attracted a mere 
4 per cent of the estimated 
S8Q0A of foreign investment 
which has flowed into Czecho¬ 
slovakia In the past two years. 

Slovak politicians believe 
the federal government does 
not have the republic's eco¬ 
nomic interests at heart. They 
have criticised the decision to 
wind down and eventually 
phase out the country’s pro¬ 
duction of the bulk of 
which is made in Slovakia. 
'^Mr Medar, who promises, to 
..maintain the republic’s 
/defence Industry, also wants 
^irfemjrabsldles to be kept fe 
i^Mefo^afUng en t erp ri ses, as 
Weff aruafter loans for indus¬ 
try. Tr,*' problem with the 
riatihuifltets’ Hi-defined eco¬ 
nomic programme is that it 
woald ran against-the-ndfeal 
reforms, backed by the Inter¬ 
national Monetary Fund, 
which were dravn’hp test year 
and are being -implemented 
across the cotontry. The 
reforms include privatisati o n 
and antHnnatkmag ww until 11 
such as a- tight mmetMUy pel- 
Icy asdrestrictioosongovenF 
ment expenditure^; • 

The danger forth* federal 
government in Acme Js^that 
it will no loager^be able to 
implement such pOUdarin a 
more independence-minded 
Slovakia. As the two republics 
pursue their diverging paths, 
pressures for a complete break 
will became harder to control 


GLOBAL GOVERNMENT PLUS FUND LIMITED 
f m e rnsii onal Depositary Receipts. (IDKs) 
issued by 

Morgm Guaranty Trust Company of New Ycdc 
NOTICE OF ANNUAL GENERAL MEETING 
Notice ixbdcfay gnwa dm the Annul General Meeting cf Memben of 
Global Government Plus Fund Limited (the "company") will be held u 
the Bank of Bennuda Bonding, 4th Floor, Frau Street. Hamilton. 
Beanoda, on Friday. Man* 6, 1992 at 9:00 aun. for the following 

P O I PO KI. 

1. To approve the minotes cf the Annual General Meeting of Mcmben 
hcU cm March ft. 1991 and on March 28,1991. 

2. To receive rhe audited faModalmwantr of rfaeGofylhrlbc 
year ended December 31.1991 and the Andaoo’reponthereoa 

3. To dect Direction. 

4. To approve the remnnerwion of the Director* for the period from 
March 6,1992 to the dale of the nett Annual General Mooring. 

5. To amborisc the Ditecton to nrpoitt alternate Directors oo their 
behalf. 

& To appoint Anditon. 

7. To authorise the Directors lo approve dmrotumexaitoa of the 
Andiron. 

*. To transact mh other borinem as may property be brought before 
the Annul Geocnd Meeting. 

IDR-bolders who wish to^vote nnot ftilow one of the fflDowfag 
procedures. 

1. If the lDRs are held in an account wi* Euroefcar or Gedel, 1DR. 
bolder* um contact Eorodear (Equbks Department - 
tel 32-2mi2.ll - Ida 61025MGTECB) or Cede! (Secnriac 
AdmuBjtrukm - teL 352-44.99-2I -tda2791 CEDELLU) 
instrucuflg them to Nocfc the H>Rj in the IDR-bofder’r account until 
cooduaionof themeetin* and specify the manner in which the voua 

attributable u> the IDRrihould be can. 

2- If the IDRj are not hdd in Eurodtar or Cedd, IDR-hoIdcn nmn 
eranrethm tbefe voting loainiedoiia, together with either tfadr IDR.or 


T*h the Depauwy atihe addra, given brio* (Security Dean, 
mart - teL 32-2508.WA9 - tokx 21752 MORBK B) by Mar^ ioo 
Af acfnKn .-perlDRin irapeetpf.viBdl i vote it cm wfllbette to 

Emode * r * *<« will be 

T ™ No. Yoric 

-- 35. Aveare da Am. B-1Q40 Bm—i. 
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Questions of 

pensions 

security 

From Mr EH Thomas. 

Sir, Mr H R Wynne-Griffith 
(Letters, February IS) refers, in 
respect of the Maxwell pension 
rands, to the sit nation in 
which banks appear to have 
title to collateral received by 
them as security for loans 
where such collateral was not 
in the ownership of the bor¬ 
rowers. 

In these circumstances, why 
should not those banks and 
their employees responsible for 
these transactions be charged 
with receiving or handling sto¬ 
len property? 

E H Thomas, 

20 Branauttr Lane. 

Parley, Surrey CR8 1HP 

From Mr Richard Malone. 

Sr, In your leader of Febru¬ 
ary 7 on Maxwell’s pensions 
you say that “the pensions 
lobby” would argue against the 
principle of pension rights 
rankin g as secured creditors 
when the sponsoring business 
foils, because it does not 
regard final salary pensions as 
deferred pay. 

This assertion confuses two 
issues. Few people would argue 
with the principle that the 
value of accrued pension rights 
— the members’ stake in the 
fund as you put it - could be 
described as deferred remuner¬ 
ation, but that does not in 
itself resolve the complex ques¬ 
tion of the ownership of sur¬ 
plus assets in balance of cost 
schemes. 

As far as the ranking of pen¬ 
sion rights in a liquidation or 
receivership is concerned, even 
fewer would argue against the 
case for further enhancing the 
overall security of members' 
retirement provision in occupa¬ 
tional pension schemes. In foct 
it is to be hoped that such a 
change in legislation may be 
one positive development 
which may emerge from the 
disastrous consequences of the 
Maxwell case. 

Richard Malone,. 
director, 

Noble Lowndes, 

Norfolk House, 

Wellesley Road, 

Croydon CR93EB 


Letters 

A certain truth about 
business leaders 


Edward Mortimer 


From Mr TJ Evans. 

Sir, Mr Akio Morita’s DTI 
innovation lecture, and the 
surprise he expressed that 
many UK high technology 
companies find themselves 
being led by chartered accoun¬ 
tants, has produced the expec¬ 
ted response from the Institute 
of Chartered Accountants 
(Letters February IS). Mr Davis 
seeks to explain the difference 
in the normal pedigree of busi¬ 
ness leaders in the two coun¬ 
tries as being largely culturaL 
What is undeniable Is that in 
the post-Second World War 
period Japanese industry has 
been more successful than 
British industry and, although 
the causal link between 
accountants and relative lack 
of success in the UK is no more 
proven than a similar link 
between engineers and the suc¬ 
cesses of Japanese industry, it 
does give food for thought 
Consistently oce of the most 
successful sectors of UK manu¬ 


facturing has been the chemi¬ 
cal industry and here data 
from the last Chemical Indus¬ 
tries Association graduate 
recruitment survey may be of 
interest In 1991, CIA member 
companies recruited in excess 
of 500 engineers and scientists 
and but four accountants (and 
not a single lawyer). 

Equally, however, before one 
gets too anecdotal, there are 
certainly examples where engi¬ 
neering enthusiasm appears to 
have bankrupted companies. 
Hence the need for an appreci¬ 
ation of both fields by business 
leaders. 

What, however, I believe to 
be a certain truth, is that It is 
for easier to teach accountancy 
to engineers than to attempt 
the reverse. 

T J Evans, 
general secretary. 

Institute of Chemical Engineers, 
Davis Building, 

165-172 Railway Terrace, 

Rugby CV213HQ 


Where the UK should get its 
teeth into delegation 


From Mr Robert Oueauskas. 

Sir, I have recently returned 
from a wonderful, two-week 
Visit to the UK, the original 
“MaKic Kingdom”. A force part 
of my two weeks was spent vis¬ 
iting British dentists and den- 

In the balance 

From MJChudley. 

Sir, Joe Rogaly's article, 
“Merits of Muddle” (February 
11), is the best political com¬ 
ment for a long time. The only 
alteration 1 would make would 
be to change the wards “hang 
parliament” to “balanced par 
nament”. We have suffered for 
too long the effects of elected 
dictatorships going- by the 
euphemism of strong- leader¬ 
ship. 

M J Chudley, 

Barnfteld 7 ip. 

Grooms Lane, 

Creaton, 

nr Northampton NN6 SNN 


tai t radesm en and women. 

1 was quite surprised to find, 
in a country with a well devel¬ 
oped National Health Service, 
that the average dentist rarely 
employs a dental hygienist and 
that a law exists forbidding 
dental assistants folly to assist 
Z can't imagine who would 
make a rule which would dis¬ 
courage the delegation of tasks 
in a system that otherwise pur¬ 
ports to reduce health care 
costs and provide services to 
all its nation's people. 

Remove that little glitch and 
it looks to me like a workable 
arrangement 
Robert Guzauskas. 

11205 Royal Palm Way, 

Boca Raton, 

Florida 33432 
USA 

Fax service 

LETTERS ray ba trad on 071-073 6938. 
TlMir cAouM 6* cfcNuljr typed ana not 
hancMwrtdan. Pima aat lax nudriM lor 
tao. irahiUon. 


Economic sense 
of child care 

From Ms L Williamson. 

Sir, Mrs Johnson (Letters 
February 13) laments that it is 
difficult for women over the 
age of 40 to find jobs in the UK 
and that this group could be 
targeted to fill the supposed 
shortfall in the workforce aris¬ 
ing from demographic changes. 

As a working woman with a 
vested interest (I am in my 
30s), I wholeheartedly agree - 
if, indeed, this is the sorry 
state of affairs. 

However, I am also a mother 
of a 21-month-old daughter 
with another baby expected 
soon. I, too. have made my own. 
child care arrangements by 
employing a young woman at a 
good wage for this full-time 
care. I am certainly fortunate 
in receiving a salary which 
enables me to do this But I do 
ask that the government recog¬ 
nises the foct that L like many 
other parents, have contrib¬ 
uted to the well-being of this 
country by creating a new job 
as well as continuing in my 
own, which, after many years 
of investment In my education 
and training, I am well quali¬ 
fied to do. 

This point should not go 
unnoticed at a time when 
unemployment is increasing all 
too rapidly and investment in 
new resources is restrained. , 
Most importantly, parents 1 
should be encouraged to con¬ 
tinue on this path by being i 
granted relief on the cost or 1 
child-care. I do not call this 
“wet-nursing”. Rather, it is 
sound economic sense. 

L Williamson, 

Wimbledon, 

London 

Below average? 

From Mr Terence Freety. 

Sir, I trust his doctor friend 
warned Dominic Lawson 
(“How to see the future with 
an uncommon touch”, Febru¬ 
ary 15) that If he ever were to 
meet anyone of average intelli¬ 
gence he might find himself 
overmatched. 

Terence Freely, 

The Garrick Club, 

Garrick Stmt, 

London WC2E9AY 


Minister dismisses criticism of government’s human rights stance 


From Mrs Lynda Chalker. 

. Sir, Ann dwyd in her letter 
(February 12) alleges that the 
government allows shortterm 
interests to overrule concerns 
on rights. 

This is unworthy. We have 
shown ourselves perfectly will¬ 
ing to take action in recent 
months on Kenya and Sri 
Lanka - and in both cases this 
has had a beneficial effect, 
although these countries have 
more work to do before tbe 
international community will 
be fitHy satisfied. Before that, 
we cut off aid to Burma. Sudan 
and Somalia. Tbe paint is that 
we did so as a last resort 
There are many ways in which 
we can make our views known, 
and we must make the best use 
of these to achieve our aims - 


not simply move to cut off aid 
as a rhetorical gesture. 

Mrs dwyd cites the case of 
Indonesia.in.the.light.# the 
appalling events that occurred 
in East Timor on November 12. 
She alleges that the govern¬ 
ment only reacted following 
pressure of world opinion. The 
truth is quite different As she 
knows, the Indonesian ambas¬ 
sador was summoned to the 
Foreign and Commonwealth 
Office on November 13 to be 
told of the government’s grave 
concern at the killings. 

President Suharto has 
expressed Ms shock at tbe Dili 
Incident He has removed the 
military commanders from 
their posts and promised there 
will be no repeat The Indones¬ 
ians have accepted a visit by 


the TIN secretary general’s per¬ 
sonal representative. Mr Wako, 
to clarify the DiU inrfrient. 

At their meeting .on Febru¬ 
ary 5, Douglas Hard, the for¬ 
eign secretary, told the Indone¬ 
sian foreign minister that he 
w elcome d the actum that had 
been taken so for but sought 
assurances that they would 
complete, as promised, the 
next stages of toe investigation 
to bring to justice those 
responsible, search for the 
missing and take measures to 
prevent a recurrence. 

Indonesia remains one of tbe 
50 poorest countries with the 
fifth largest population. It has 
a well deserved reputation for 
sound macro-economic man¬ 
agement and for making effec¬ 
tive use of aid. It has consider¬ 


ably reduced the incidence of 
absolute poverty over the last 
15 years. 

Following, the shootings in 
Bast Timor on November 12 
the donor countries concluded 
that projects already agreed 
with the Indonesian govern¬ 
ment should continue as 
planned. Our projects include a 
number relating to tropical for¬ 
estry fits tropical forests are 
second in size only to those of 
Brazil), energy ef fic iency and 
the environment. These are 
key areas. 

Lynda Chalker, 
monster for overseas 
development. 

Overseas Development 
Administration, i 

94 Victoria Street, 

London SWlE 5JL j 


Personal View 

Three ways to free housing 
from the public spending trap 

By John Perry 


B The Labour 
party’s deci¬ 
sion to con¬ 
sider redefin¬ 
ing the public 
sector borrow¬ 
ing require¬ 
ment (PSBR) 
to exclude 
funds raised far investment in 
transport and housing high¬ 
lights the dilemma facing those 
advocating more public spend¬ 
ing. 

A sound economic and social 
case can be made for extra 
spending on housing and trans¬ 
port. But scope for ad d itional 
expenditure by any public sec¬ 
tor body is constrained by lim¬ 
its on the PSBR. 

The Ail emma is faced most 
starkly in housing, where 
repossessions, homelessness 
and waiting lists for council 
housing are all increasing. 
These are the symptoms of a 
crisis which has arisen because 
more than 1.5m rented council 
homes have been sold over the 
past decade and not been 
replaced. 

Most national housing organ¬ 
isations agree that an annual 

programme to build 100.000 
affordable homes to rent is 
needed - more than twice the 
present output One way to 
finance that increase would be 
to use the capital receipts from 
council house sales. A little 
less than £$bn is available but 
under Treasury rules it is fro¬ 
zen in short-term investments, 
The central problem is that, 
under present Treasury rules, 
spending the receipts counts as 
public expenditure and 
Increases the PSBR. This is 
because the income from sales 
has been treated exactly like 
privatisation proceeds and 


recorded as negative expendi¬ 
ture. 

There are three possible 
routes out of the PSBR trap. 

• The first is to stop treating 
toe receipts as if they were pri¬ 
vatisation proceeds. Council 
house sales are not the same as 
other privatisations: it is not 
necessary to “replace” BT hut 
It is necessary to restore the 
supply of rented housing. A 
decision could be made to start 
adding receipts, directly to each 
year’s spending programme. 
This conld be applied retro¬ 
spectively to use past receipts 
where they would not involve 
new borrowing - the main 
part of the £Sbn kept in 
short-term investments. 

• Second, a long-term strat¬ 
egy is needed which develops 
the ca paetty of housing associ¬ 
ations and local authorities to 
build more homes. 

Housing associations have 
been in a relatively privileged 
position since the 1988 Housing 
Act which put them into the 
private sector for spending 
purposes. Only the public sub¬ 
sidy received from toe Housing 
Corporation, the quango which 
distributes state grants to 
housing associations, counts 
towards the PSBR: housing 
associations 1 private borrowing 
does not count because it is not 
guaranteed by tire Treasury. 

It would not be hard to pnt 
tiie local authorities in a simi¬ 
lar position to the housing 
associations. This could be by 
using the “ring-fencing” which 
was introduced in 1988 to keep 
the authorities’ housing 
accounts separate from other 
council spending so that they 
cannot be subsidised from the 
poll tax. 

There is no macroeconomic 


reason why “ring-fenced” hous¬ 
ing revenue accounts should 
be controlled by central gov¬ 
ernment. If local authorities 
want to increase spending or 
borrowing on housing, they 
should be free to do so - so 
long as it is covered by reve¬ 
nue from housing. 

The central government sub¬ 
sidy which backs local author¬ 
ity investment in housing 
would continue to count as 
public expenditure, and con¬ 
tribute to the PSBR. But 
investment decided locally 
should not, because it wifi, be 
serviced by raising rents or 
selling assets - or even bor¬ 
rowing against the actual 
housing stock. 

The purist will object to 
these two options because they 
involve changing accounting 
conventions, 

• The third option would 
avoid this by creating indepen¬ 
dent agencies to own and 
Invest in local authority hous¬ 
ing which would be technically 
outside the public sector. 

Councils would transfer 
stock to such an agency at the 
value of outstanding loan debt 
They could retain a strong 
influence over the agency 
through membership of the 
board, combined with a 
“golden share” to prevent the 
agency selling off the stock. 
Tenants could be given all or a 
share of the remaining posi¬ 
tions. 

The agency would be free to 
borrow, or invest from rents or 
asset rales. Government con¬ 
trol would be limited to the 
subsidy the agency receives 
which would come via the 
local authority and, as with 
housing associations, would 
still be regarded as 


public sp en d i ng. 

Agencies of this kind are 
responsible for a teg proportion 
of social housing investment in 
other European countries, 
where they are not classified 
as part of the public sector - 
even where the local authority 
has a controlling share. 

Even in Britain, the present 
regime is not as tight as first 
appears. Local authorities 
already have freedom to raise 
rents to invest from revenue 
(and indeed about 10 per cent 
of capital spending is from rev¬ 
enue this year). In Scotland, 
local authorities have the 
power directly to reinvest capi¬ 
tal receipts. 

Now is a propitious time to 
relax controls, not just because 
Investment is urgently needed, 
but because the building indus¬ 
try is in recession and local 
authorities are more debt-free 
than for many years. Council 
debt has fallen by 50 per cent 
since 1975 and the net value of 
local authority housing stock 
has been pnt as high as £130bn. 

The arguments that invest¬ 
ment controls are needed for 
macroeconomic reasons or to 
temper demands on the build¬ 
ing industry - always a thin 
case - have even less validity 
at present And these options 
are no more radical than the 
government's plans to transfer 
hundreds of thousands of coun¬ 
cil homes to new housing asso¬ 
ciations. 

Whichever party wins the 
general election, one of the 
three options outlined may be 
an attractive route to securing 
much-needed investment in 
affordable housing. 

John Perry is head of policy at 
the Institute of Bousing. . 


Rushdie: no happy ending 


“I have lost 
»y freedom - 
Mg wflfe my home, my 

-JBP daily y ’life. It 
want It back.” 

I suppose 

FOREIGN ?°me Mps- 

A1717it roc lems - reading 
AFFAIRS those words 
’ uttered by Mr 

Salman Rushdie, the novelist, 
last week in his speech on the 
third anniversary of Ayatollah 
Khomeini's fatwa condemning 
him to death, will have felt a 
grim satisfaction. The rest of 
us, however, including many 
Moslems, must surely be 
moved by tbe pathos of Mr 
Rushdie's situation, and the 
words which he finds to 
express it 

His situation is a terrible 
one: physically, much prefera¬ 
ble to that endured until 
recently by Mr Terry Waite 
and other hostages, and no 
doubt also psychologically bet¬ 
ter — Mr Rushdie after all 
move about, even across the 
Atlantic and back, and has 
access to a wide range of dis¬ 
tractions - but terrible all the 
same. 

Nothing could be more 
understandable than his desire 
to see ft ended, and he Is enti¬ 
tled to expect the British gov¬ 
ernment to do what it can to 
reduce the threat to him. 
Unhappily, though, there 
seems little prospect of its 
being reduced to a point where 
it will be possible for him to 
lead a completely open and 
normal life. 

The argument about The 
Satanic Verses is one in which 
there is not much pleasure for 
either side. If one takes Mr 
Rushdie’s ride, one can easily 
slide into polemics against 
Islam or Moslems as such, 
increasing the sense of griev¬ 
ance and humiliation that 
many Moslems undoubtedly 
feel about the attitude of the 
western establishment towards 
them, especially in Britain. 
And yet for anyone who takes 
liberalism seriously, defaulting 
Mr Rushdie is an inescapable 
task. 

In tbe first place he has to be 
defended against Khomeini's 
fatwa and Its consequences. 
Whatever the right thing to do 
about The Satanic Verses may 
be, no liberal can entertain tbe 
idea that the death penalty 
should be imposed on its 
author or publishers or transla¬ 
tors; still less that murder can 
acquire any kind of legitimacy 


The wound opened by the 
publication of The Satanic 
Verses has not yet healed 


in Britain by virtue of a death 
sentence passed in absentia by 
a legal authority in Iran. 

But for a liberal, saying that 
Mr Rushdie should not be 
killed is not enough. The ques¬ 
tion is whether there is any 
principle justifying the 
abridgement of his freedom of 
expression. Here the British 
establishment is clearly wrong¬ 
footed by the existence of the 
law of blasphemy, which the 
courts have ruled does not 
extend to offences against 
Islam. It is impossible for Mos¬ 
lems not to see that ruling as 
dlscrinunatory. 

Historically, blasphemy was 
an offence against God, which 
a Christian society had to sup¬ 
press in order to avoid being 
collectively guilty of it The 
question that arises now is not 
that at aH, but whether free¬ 
dom of expression on religions 
matters should be limited in 
the interests of peaceful coex¬ 
istence between different reli¬ 
gious communities. Do we 
need an offence of ‘Incitement 


not have to agree with an Mr 
Rushdie’s political judgments 
(many of which were neither 
consistent nor profound) to 
find this line of argument con¬ 
temptible. 

Whoever declares The 
Satanic Verses “ unreadab le 1 ' is 
making a comment not on the 
book but on his or her own 
literacy. It Is, admittedly, a 
book in which few if any read¬ 
ers can hope to catch all the 
allusions without some help. 
But it is, as Mr Rushdie him¬ 
self has said, “a serious novel” 
and also a funny one. It is 
clever but, with hindsight, also 
very silly, for tbe author chose 
to treat playfully, even scato- 
Io gi ca ll y. a subject which, as 
he well knew, is for millions of 
people deadly serious. 

Would he have written dif¬ 
ferently if he had known what 
would happen? Two years ago 
he asked himself that question 
and replied: “Truthfully I don’t 
know. Would I change any of 
the text now? I would not It's 
too late.” True enough. The 


Different authorities can give different 
rulings and, especially in 
Shia Islam, it is admitted that 
the law needs constant reinterpretation 
to suit changing circumstances 


to religious hatred”, compara¬ 
ble to that of “incitement to 
racial hatred”? Perhaps we do, 
but even under that heading a 
case against The Satanic 
Verses would be difficult to 
sustain. 

In any event, it is much 
easier to respect the feelings of 
Moslems who are offended by 
the book than it is to accept 
the denigration of Mr Rushdie 
by non-Moslems. They often 
seem to be venting a right- 
wing, philistine grudge, with a 
hint of racial prejudice thrown 
in. against a successful 
left-wing writer of Indian ori¬ 
gin. He has failed, they seem to 
feel, to show sufficient grati¬ 
tude for his good fortune in 
being raised as a member of 
the British establishment, and 
is now driven to accept protec¬ 
tion from the state he so totem- 
perately criticised. One does 


novel exists now as a histori¬ 
cal. and indeed a historic, doc¬ 
ument To alter its text would 
amount to tampering with the 
record, and would also make 
the whole controversy unintel¬ 
ligible. 

So what can be done? Can 
the fatwa be “cancelled", as Mr 
Rushdie suggests? Technically 
not In legal terms a fatwa is 
simply an opinion or ruling 
given by a learned authority. 
Only that authority could 
rescind it, and Khomeini is 
now dead. But different author¬ 
ities can give different rulings 
and, especially in -Shia Islam, it 
is admitted that the law needs 
constant reinterpretation to 
suit changing circumstances. 
Indeed, the Shia student is 
obliged to follow a living 
marja, or source of imitation. 
The trouble is that politically 
no living scholar’s pronounce¬ 


ments are likely to carry any¬ 
thing like the same weight as 
Khomeini’s. 

The Iranian government 
takes the line that this is a 
religious matter in which it 
cannot interfere. (That may be 
a less preposterous statement 
than it sounds: in a theocracy, 
government is subject to divine 
law. The reverse is not sup¬ 
posed to be true.) But Iran has 
exchanged pledges with the UK 
that neither will seek to inter¬ 
fere with each other’s laws. On 
that basis Britain agreed to 
restore diplomatic relations to 
the autumn of 1990, but has yet 
to raise them to ambassadorial 
level 

Both the British and Iranian 
governments say they would 
like to proceed to this step, but 
the UK has so for held back, 
mainly because it suspects that 
Iran has not folly abandoned 
its sponsorship of terrorism 
and assassination. Iran has 
denied involvement In the 
murder of the Japanese trans¬ 
lator and attempted murder of 
the Italian translator of The 
Satanic Verses last July; but 
French and Swiss police found 
evidence that Iranian diplo¬ 
mats were involved in aiding 
and abetting the murder of Mr 
Shahpur Bakhtiar, a former 
Iranian prime minister, in 
France last August. 

Whether these actions were 
ordered personally by Presi¬ 
dent Ali Akbar Hashemi Raf- 
sanjani may be doubted. All 
the evidence suggests that he 
Is genuinely anxious to 
improve relations with the 
west, or at least with Europe 
and Japan. 

But the record also shows 
that he was able to obtain the 
release of western hostages in 
Lebanon by Iranian-supported 
groups, once he was convinced 
that this was essential to the 
success of his policies. He 
should therefore be able also to 
impose tbe closing down of the 
Iranian death squads, espe¬ 
cially if his supporters 
strengthen their position, as 
expected, in elections to the 
Iranian Majlis (parliament) in 
two months. Foreign govern¬ 
ments - not only Britain - 
must keep telling him that this 
is essential if Iran is to be fully 
accepted as a member of the 
international community. 

Last Sunday's killing by the 
Israelis of Sheikh Abbas 
Musawi, one of Iran’s more co¬ 
operative proteges in Lebanon, 
will hardly have made it easier 
to get that message across. 
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Perpetual-an international investment 
record of consistent success. 





In 1991, twelve exit of twelve Perpetual 
unit trusts were above average - of which 
six were in the top quartiJe. 

To 10th February 1992, eleven of these 
funds have achieved a top quartile ranking 
for their performance since launch.* 

In 1990, nine exit of eleven Perpetual unit 
trusts were above average - of which six 
were top quartile performers.* 

In 1989, all ten of Perpetual’s unit 
trusts out-performed their sector average 
- of which six were again in the top 
quartile.* 

“Soon*: Mkropal, oo an offer m offer, net reimeoed 
income basis. 


Perpetual uses its international expertise 
for a variety of investments, including unit 
trusts, pension funds, private client 
and institutional investments and Personal 
Equity Plans. 

Perpetual. Success that’s truly 

international. 

If you would like to know more about 
our winning investment performance ring 
Roger Comick, Deputy Chairman on 
(0491) 576868 or write to Perpetual pic. 

48 Han Street, Henley on Thames, 

Oxon RG9 2AZ. 

Pasr Performance is not a guarantee of 
future performance. 


Perpetual 
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Unemployment figures put government under pressure to stimulate economy 

HoDes rise for UK interest rate cu 


By Peter Marsh, Lisa Wood, Emma Tucker and Ivor Owen in London 


PROSPECTS FOR an. early cut 
in UE interest rates strength¬ 
ened yesterday after the pound 
firmed and news of a big rise 
in long-term unemployment 
increased pressure on the gov¬ 
ernment to stimulate the econ¬ 
omy. 

Mr Robin Leigh-Pemberton, 
governor of the Bank of 
England, also stressed the 
potential problems for the UK 
economy when he warned that 
the confidence of exporters 
could be damaged by a slow¬ 
down in the world economy. 

Mr Lelgh-Pemberton’s warn¬ 
ings coincided with news of the 
increase in long-term unem¬ 
ployment, which was most 
marked in the relatively afflu¬ 
ent south-west, south-east and 
east of the country. 

Sterling rose half a pfennig 
against a weaker D-Mark to 
close last night at DM2985, its 
highest level in the European 
exchange rate mechanism 
since mid-December. That 
encouraged hopes that Mr Nor¬ 
man Lamont, the chancellor, 
could cut borrowing costs 


UK unemployment 
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while keeping the pound stable 
within the mechanism. 

The pressures on Mr Lamont 
tightened after the Department 
of Employment aaid the num¬ 
bers out of work for 12 months 
or more stood at 747,000 in Jan¬ 
uary, an increase of 93,000 on 
the previous three months. 
Long-term unemployment is at 
its highest level for three 
years. 


The unemployment figures 
sparked angry scenes in the 
Commons, where Mr Neil Kin- 
nock, the opposition Labour 
party leader, protested that 
government policies were mak¬ 
ing life a misery for hundreds 
of thousands of people. Mr 
John Major, the prime minis¬ 
ter, said the figures were 
“extremely unwelcome" but 
thee was “no easy way” to 
counter rising unemployment 

Mr Lamont has been urged 
by Conservative MPs mid 
industrialists to cut rates, 
which have been held at 10.5 
per cent for more than five 
months, in an effort to stimu¬ 
late the economy ahead of the 
election. There has been specu¬ 
lation that he will do so either 
on or around Budget day on 
March 10, possibly along with 
Budget measures to cut income 
tax. 

The Bank of England is 
believed to have warned Mr 
Lamont that cutting rates 
might be unsafe when the 
pound is well below its central 
ERM limit of DM2A5. However, 


the recent strengthening in the 
pound - from a low point in 
early January of about DM2.83 
- may provide the chancellor 
with the arguments he needs 
to justify a cut in borrowing 
rates of perhaps half a percent¬ 
age point 

Sterling was helped by a 
stronger dollar, which led to 
more international funds flow¬ 
ing out of the D-Mark and 
reduced the strains on the 
other ERM currencies. The dol¬ 
lar closed In London against 
the D-Mark at its highest level 
for three months, at DML6480, 
for a gain of 2 K pfennigs on 
the day. On money markets, 
the key three-month interbank 
rate - which shadows base 
rates - eased ft to dose at 
about 10ft per cent 

Speaking at an Kirg frHwmg 
Employers' Federation dinner, 
Mr Leigh-Pemberton said 
increased world economic 
uncertainty could affect export 
performance - one of the few 
bright spots for the UK econ¬ 
omy over the past year. 
Despite this, he remained opti- 
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UK, France 
may fund 
new fighter 
project 


By David White, Defence 
Correspondent in London 


Ali-Amin Khalifa Fhhna is escorted into Tripoli supreme court where he was questioned about allegations that he and 
another Libyan, Abdel Baset All Mohamad Al-Megcaht took part in the 1988 bombing of Pan Am flight 103. Judge 
Ahmed al-Zawi later said extradition of the pair to Britain or the US was "out of the question” under Libyan law 


was “out of the question” under Libyan law 


Palestinians will attend peace talks 


By Hugh Camegy In Jerusalem and agencies 


THE Palestinians announced 
last night that they would 
attend next week's negotia¬ 
tions in Washington despite 
anger over the arrest of two 
members of their delegation. 

Syria, Lebanon and Israel 
have already announced their 
acceptance of the US invitation 
to the third round of negotia¬ 
tions opening on February 24. 

Israel and Lebanon’s Hizbol- 
lah militia traded heavy artil¬ 
lery fire yesterday but the con¬ 
tinuing violence failed to derail 
the Middle East peace process. 

Gunners from Hizbollah. the 
Shia Moslem fundamentalist 
organisation, fired Katyusha 
rockets into northern Israel 
yesterday in retaliation for 
Israel's assassination of their 
leader Sheikh Abbas Musawi 


in south Lebanon on Sunday. 
The rockets caused little dam¬ 
age but forced local people to 
take refuge in bomb shelters. 

Israel and its local militia 
allies responded with heavy 
shellfire from the slice of 
southern Lebanon they occupy. 
Israel also launched another 
attack by helicopters, this time 
on the home of a Hizbollah offi¬ 
cial. Local reports said a five- 
year-old child was killed and at 
least six people were wounded. 

Mr Moshe Arens, the defence 
minister, warned Israelis to 
expect more Hizbollah attacks. 
Lt Gen Ehud Barak, the Israeli 
chief of staff; called on the Leb¬ 
anese government to bring Hiz¬ 
bollah under control. “If there 
is not quiet, those who disturb 
the quiet will have to pay a 


very high price," he said. 

But Sheikh Hassan Nasral- 
lah, elected to succeed Sheikh 
Abbas Musawi as Hizbollah 
secretary-general, told mourn¬ 
ers at the dead leader’s funeral 
in the eastern Lebanese town 
of Baalbeck “Israel is di g gin g 
its own grave." HO added: “We 
will not abandon resistance.” 

Palestinian delegates to the 
Middle East peace talks had 
earlier raised doubts about 
their participation because of 
the arrest by Israeli security 
forces of two of their negotia¬ 
ting team. Mr Mohammed 
Hourani and Mr Jamal Sho- 
baM, both academics from the 
occupied West Bank, have been 
accused of organising unspecif¬ 
ied “terrorist actions". They 
were arrested under six-month 


detention without trial orders. 

The action was attacked by 
the Palestinians as unwar¬ 
ranted harassment designed to 
undermine negotiations. 

However, Mr Yasser Abed 
Rahbou, a member of the Pal¬ 
estine Liberation Organisa¬ 
tion's executive committee, 
later said after talks with Mr 
Farouk al-Shara. the Syrian 
foreign minister, that Palestin¬ 
ians would join other Arab par¬ 
ties in Washington next week. 

With internal leadership 
elections In Israel's ruling 
Likud party due tomorrow 
night, the government of Mr 
Yitzhak Shamir has shown no 
inclination to help in lowering 
the regional temperature. 
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BNL study hints at government links 


By Alan Friedman 


THE POSSIBILITY of US and 
Italian government involve¬ 
ment In the scandal over S4bn 
of improper Iraqi loans made 
by the Atlanta branch of Italy’s 
Banca Naziouale del Lavoro 
(BNL) is raised in a forthcom¬ 
ing report by an Italian Senate 
committee investigating the 
affair . 

The draft report, a copy of 
which has been obtained by 
the Financial Times, states 
that the BNL affair “certainly 
cannot be considered a simple 
fraud involving a few people". 

The report goes on to say 
there is evidence to suggest a 
broader scheme tied to Iraq's 
military requirements and 


affected by “international polit¬ 
ical factors”. 

The report, which places the 
affair in the context of the 
Iran-Iraq war of the 1980s and 
US leniency towards Baghdad 
during the period, also laments 
the lack of co-operation 
received from BNL and the US 
Department of Justice. 

It states that the BNL loans, 
which helped to finance Iraq’s 
development of nuclear, chemi¬ 
cal and missile projects, was 
not the sole underfaking of Mr 
Christopher Drogoul, the for¬ 
mer BNL Atlanta branch man¬ 
ager. 

Mr Drogoul and several oth¬ 
ers were indicted on fraud and 


related charges in the US on 
February 28 1991. 

One senior Italian investiga¬ 
tor has told the Financial 
Times he believes that US and 
Italian intelligence services 
were aware of BNL’s Iraqi 
loans and may have been 
involved. The Senate report 
quotes Mr Henry Gonzalez, 
chairman of the US House of 
Representatives banking com¬ 
mittee, expressing scepticism 
that US and other fotefflffl n p * 
services failed between 1987 
and 1989 to track more than 
8,000 telexes between BNL 
Atlanta and Iraqi government 
ministries involved in military 
projects. 


The Italian report, which is 
expected to be released next 
month, also notes that FBI doc¬ 
umentation from Atlanta 
remains incomplete. 

Last year Mr Richard Thom- 
burgh, then the US attomey- 
general, specifically denied the 
involvement of any Reagan or 
Bush administration officials 
in the BNL affair. 

The BNL trial in Atlanta was 
recently postponed from next 
month until June. 

A senior US prosecutor has 
this week been visiting Swit¬ 
zerland to conduct interviews 
related to the BNL loans to 
Iraq. 


Borders to 
be redrawn 


Continued from Page 1 


have been based on research 
into maps and documents lwiri 
largely in British Foreign 
Office archives. These date 

back as far as the early 1900s. 

Once the decision is 
announced, the 120 -mile 
( 200 km) common border will be 
marked with border posts and 
receive formal UN sanction. 

Common borders are finally 
a matter of bilateral consent 
between neighbouring coun¬ 
tries but US officials say they 
will insist the new boundary 
be respected as Iraq's southern 
border. 
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mistic about a recovery in the 
second half of the year. 

The governor's fears on 
exports were reinforced by Sir 
John Banham, director general 
of the Confederation of British 
Industry, the employers’ organ¬ 
isation. He blamed the ‘Inces¬ 
sant polttirisatiorT of the econ¬ 
omy for hitting consumer 
confidence- 

Back from a three-week tour 
of UK export markets, be said: 
“The further you get from Lon¬ 
don the better the UK economy 
looks." 

The Employment Depart¬ 
ment said long-term unemploy¬ 
ment was about a half the level 
it was five years ago and. 
altho ugh among 1&-24 year-olds 
it was at its highest level since 
April 1989, this was about half 
what it was five years ago. 

The figures also showed a 
sharp rise in the number 
unemployed for more than six 
months, Up 136,000 to L338,Q0Q 
in the three months to Janu¬ 
ary. 


The pound above 
the parapet 






BRITISH AEROSPACE and 
Dassault Aviation of France 
expect to receive funding from 
tfleir governments to study 
co-operation On a future gener¬ 
ation of fighter aircraft. 

The companies have been 
discussing possible collabora¬ 
tion for about faro years, it 
emerged yesterday. 

A senior Dassault executive 
said: “In the coining months 
we will make Joint proposals 
to our two governments to 
secure study contracts so that 
we can prepare for the fixture , 
together.” - ; 

Revival of Anglo-French 
co-operation would not affect 
tiu two fighter jets in which 
the companies are separately 
involved, the European 
Fighter Aircraft (EFA) and the 
Rafale. Both are due in service 
in the late 1990s. >v. 

France took part hi the daily 
stages of the EFA project 
before breaking off in 1980 
because of different require¬ 
ments and arguments about 
project leadership. This left 
the UK to develop the 820hn- 
plus EFA with Germany, Italy 
and Spain. France is develop¬ 
ing tiie lighter-weight Rafale 
on its own. A new generation 
would not be expected until 
after the year 2020. 

The renewed contacts are 
believed to have been insti¬ 
gated by the French and Brit¬ 
ish defence ministries in the 
belief that Europe cannot 
afford more than one project 

GBC Ferranti Defence 
Systems and Thomson-CSF 
have already agreed to collab¬ 
orate on a new-generatlon air¬ 
borne combat radar. 
Rolls-Royce and Snecma of 
France are also understood to 
be discussing prospects for 
working together on future 
fighter engines. Snecma is the 
only European company 

myforfaiicing - fhlw of proj¬ 

ect on its own. 

BAe said it bad been holding 
talks with Dassault on "Spe¬ 
cific technologies”. It said 
these "could be applied to 
some future project beyond 
EFA and Rafale in line with 
the wishes of both govern¬ 
ments for closer Industrial 
co-operation In the defence 
field.” 


At least one thing is going Mr 
Norman Lamont's way. For the 
first time since last November 
sterling yesterday closed just 
within its theoretical narrow 
hand a gains t the D-Mark. That 
is bound to fuel hopes of an 
interest rate cut before the 
election, possibly even before 
the budget. Yet sterling is still 
vulnerable in spite of its new¬ 
found strength, and not just 
because its present level 
appears based in part on 
assumptions of a Tory victory. 

The UK currency has also 
risen on the back of a remark¬ 
able upsurge in the dollar. 
That reflects the belief that US 
recovery will set in sooner 
than previously expected, 
while the German economy is 
hoa/ting for a harder landing. 
Yesterday the dollar broke 
through the technical barrier 
of DML6350, which might sug¬ 
gest further upward scope. But 
the move was prompted by a 
sharp burst of speculative Mid¬ 
dle Eastern buying. Interest 
differentials between Germany 
and the US are unlikely to nar¬ 
row much, if at all, in coming 
months. As long as the US 
recovery is not firmly estab¬ 
lished, disenchantment with 
the D-Mark could prove prema¬ 
ture. A recovery would force 
sterling back down. 

Admittedly, the market is In 
a mood to accommodate a pre¬ 
election UK rate cut on the 
grounds it could make a Tory 
victory more likely. The mis¬ 
take would be to assume that 
sterling's present level leaves 
room for systematic rate cuts 
after the election. A victorious 
Mr Nell Knmock would have to 
prove himself to the exchange 
market A victorious Mr John 
Major would pres u mably want 
to put the economy back Ih 
tandem with the political 
cycle. That would dan for the 
discipline of narrow ERM 
bands to take priority over 
interest cuts. Doing neither, 
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£3.6bn surplus shows the noto¬ 
riously volatile corporation tax 
receipts holding up well at 
£5.6bn. Income tax receipts 
showed some signs of falling 
off through the effects of lower 
wage settlements and rising 
unemployment, but that trend 
will only be clearly visible In 
the next firmnnfal year. This 
year’s PSBR should now come 
In at around £lBbn. a figure 
discounted by the market at 
the time of the Autumn state¬ 
ment. Meanwhile, helped by 
sterling's strength, it has 
absorbed a fairly heavy fund¬ 
ing programme. 

If Mr Lamont is preparing 
for tax cuts, there Is not much 
to stop him bring hung for a 
sheep as a lamb and opting for 
an easing of £3bn or more. The 
market should have no diffi¬ 
culty with a projected FSBR 
for 1992-83 of up to £25bn pro¬ 
vided it does not think the gov¬ 
ernment ‘ rfatVa over-stimulating 
the economy li the short term. 
The danger Is that it might 
thereby omit the fall in infla¬ 
tion ftirther ob^ : afoctor the 
gflfa: to have 

overitfbiefti^ ^TOti^perhapa 
£2L5bh - grossinorithlyiSmiaace 


injected into the joint hridtag 
company means it becomes the; 
grateful recipient of badly 
needed cash. 

The noble sentiments 
expressed by the Epic partners 
would have sounded more con¬ 
vincing if AMB and Fondfaria 
had given clearer commit¬ 
ments as to which assets they 
plan to bring to the party. Nbr 
is the three way boardroom 
split a feature calculated to 
bolster market confidence. 
Rotating presidencies may be 
acceptable practice for political 
organisations in Brussels; they 
are not well Known recipes for 
the success of companies based 
in Luxembourg. 

This said, the real pressures 
on Royal are short term, fait 
long term, and the company 
badly needs the boost to its 
solvency ratio, which remains 
unacceptably low at 34 per 
cent The market is well aware 
that another means of repadr¬ 
ing the damage is to pass or 
cut the final dividend. A more . 
intriguing question, though, is 
whether a partner will now be 
found for Royal Life. After yes¬ 
terday pride will no longer be a 
problem; and the boost to Roy¬ 
al's balance sheet could be 
rather greater than from the 
European deal. 




however, would allow, sterling.ekpec^i'ra^ye^^techever 
to rise above its narrow band • political party-fe^to'pbwer, gilt 


range. That could be the best 
course for a government bent 
on offsetting today's fiscal lax¬ 
ity with monetary tightness 
later on, when other European 
countries are cutting rates. 


traders^ y^B lmye'te^uy eye on 
inflation. 


UK PSBR 


Yesterday’s public.; sector 
borrowing requirement" also 
suggests Aft Lamont-groom for 
budgetary manoeuvre has 
grown. After Decembers awful 
figures. It lookedas ifrecession 
was hitting recripts' so badly, 
that it would undermine the 
gilts market and limit the gov¬ 
ernment's scope for an elec¬ 
tion-winning fiscal package. 

In the event, January’s 


Royal Insurance 

Yesterday’s statement from 
Royal AMB and Fondiaria was 
typically continental in fla¬ 
vour, liberally spiced with co¬ 
operative sentiments and 
infused with the spirit of the 
single market But even in 
Europe idealism is laced with 
self interest In AMD's case the 
joint venture will be a useful 
way of fending off the 
unwanted attentions of French 
insurer AGF; in Royal's case 
the fact that its Dutch insur¬ 
ance operations are the only 
ones for the moment to be 


Redland/Steetley 

With yesterday’s dedstotijtoT: 
refer the Tarmac-Steetley jcmtl _ 
venture to the Monopolies . 

Mergers Commission, 
options for restructuring!^;-:; 
Britain's building materittb£% 
industry have dramatically" 
narrowed. A Tarmac4ftaeti&^ •- 
solution looks dead in the 
water, perhaps the only ora .. . 
standing question being.:.-, 
whether Tarmac turng_ to^v e 
Ibstock Johnsen for an enpttfer : ' 

On tbs fairly safe afa&miK'- •' 
tion that Redland can ? ” fc 
avoid a referral by subndtifag : ■ . 
undertakings, Steetley is left {ml 
ever more vulnerable tockfijg?- 
down the barrel of a £62Qm btm r 
Its main defence Is anticipated-; 
next week, and will dou&tnm 
focus on asset value and. Rede': . 

land's ACT difficulties in gsL- r, 
effort to force up the terms; * 
The market appears to havb 
accepted, though, that Rft£ l 

land's opening shot was prefix. ;* 

close to the marie Admtttefljt [ - 
there has been a certain. , 
amount of .buying inlerest fofcv >• 
the likes of Blue Circle 
RMC since the bid wa£ “ 

launched before Christmas ^ n 

but fids has been highly seke- c 
tive and might well have 
passed Steetley by. At this 
stage the main reason for Red- jj, 
land to sweeten its offer would 
be to win the recommendation ’ 
of the Steetley board. 
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yys one of the worlds 
vrM fautingfirumcial 
W information providers, 
QUICK EUROPE has neoerlost 
sight of Us mtgor objective, to equip 
you with the data you need to 
rapidly respond, in a constantly 
c/iongfog world. To provide a 
continuous supply qf the gjobal 
market information demanded 
by the international financial 
community. Premium information. 
Readily accessible. Instantaneously 
delivered. 

Since QUICK already 
collate information covering 
securities, derivatives, money 
markets, foreign exchange, 
commodities, companies and 
business news from, over 1,000 
sources worldwide, afar measure; 
cf success could be modestly 
claimed However, QUICK have 
no thought of resting there. 

me* mWmarf,ft, thehMsuccessfiU QWCK-10E ' 
qffen many new features and facilities, indudmefuU covenwe aftL OrrJnZnm- 
market from the newlyformedJASDAQ, as welfas rr^f^ l ' <md £*** 
presentationqf UK Equities,fivmthefoSE. ./ “nd selective 
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Swedish bank’s 
profits fall 39% 

Svenska Handelsbanken, one of Sweden's 
banks, yesterday announced a 39 per cent 
drop in profits to SKr2.7bn ($465m) for 1991. 
The setback has been attributed to the dra¬ 
matic Increase in credit losses which climbed 
to 8Kr3.1Bbn or 1.1 per cent of loan volume 
from SKr623m or 0.3 per cent of loan volume In 
1990. Details and other bank results, Page 16 

Digging Into mining profits 



The US mining industry Is facing a series of 
tough legislative proposals that could change 
completely the present system under which 
anyone can explore and win ownership of US 
federal lands for as little as 52.60 an acre after 
discovery of a valuable mineral deposit The 
American Mining Congress, the US industry's 
main trade association, points out the propos¬ 
als could cost thousands of jobs and endanger 
the economies of 12 western states where 
most of the mining on public lands occurs. 
Page 22 

Fresh blow for Amstrad 

More bad news for Mr 
Alan Sugar (left) chair¬ 
man of Amstrad, the UK- 
based consumer elec¬ 
tronics group which 
reported its first-ever 
losses last year in the 
personal computer mar- 
.. ket The company sees 
the departure today of 
Mrs Marlon Vannier, 
head of Amstrad's profit¬ 
able French subsidiary 
and one of France's beat-known busines¬ 
swomen. Page 20 


mb 


Foreign investors eye Vienna 

Much to (he relief of Austrian stockbrokers, 
bankers and the business community, the 
ceasefire in neighbouring Yugoslavia is provid¬ 
ing an Incentive for foreign investors to return 
to the Vienna stock exchange. But domestic 
economic concerns remain as the market. .■ 
attempts to emerge from a disappointing T 991: 
Back Page 

Bank support for Lovell 

YJ Lovell, the troubled UK housebuilder and 
property developer, yesterday revealed that its 
bankers had agreed to continue to give It finan¬ 
cial support in December, the company had 
warned that it was in breach of Joan covenants 
affecting net worth and interest cover and that 
It was having talks with its banks over the 
future of its borrowing facilities. Page 20 

Perrier in the balance 

The outcome of the first round In the legal bat¬ 
tle over the ownership of Perrier, the mineral 
water group, hung In the balance last night 
when a French judge said he would delay his 
judgment unfit later this week. Page 16 
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Royal Insurance to sell Dutch operations to its partnership with AMB and Fondiaria UK Opens 

European insurance venture formed ™ay for 

By Maggie Urry in London ^ tCfitiCy 


By Maggie Urry in London 

THREE insurance groups, Royal 
Insurance of the UK, Aachener 
und Mdnchener (AMB) of Ger¬ 
many and Fondiaria of Italy, 
have agreed a three-way joint 
venture to attack the European 
insurance market outside their 
home countries. European Part¬ 
ners for Insurance Co-operation 
CEpic), a Luxembourg-based hold¬ 
ing company, will start by buying 
the Dutch operations of Royal 
Insurance. 

The three groups have been in 
talks about the joint venture 
since last autumn. They said yes- 

Abitibi 
to pay 
dividend 
despite loss 

By Bernard Simon in Toronto 

ASmBI-PBICE, the Canadian 
newsprint and paper producer 
controlled by the Beichmann 
family, Is conthming to pay a 
dividend in spite of posting a 
substantial loss for the second 
year in a row. 

The Retchmanns own 82 per 
cent of Abitibi, which cat its 
annual dividend from C$2 to SO 
cents a share In 1990. 

The fleririim to pay the 
cento-per-share quarterly divi¬ 
dend Is widely interpre te d as evi¬ 
dence of the fi«»i»i»ini strains 
being felt by the Reichmaims. 
This follows heavy exposure to 
the depressed property market 
through their TioMfrig company, 
Olympia & York Developments, 
whose interests include London’s 
Canary Wharf project 

Abitibi contributed about 
C$28.4m (US|24.40m) in common 
share dividends to O&Y last 
year. 

Last year’s net loss at Abitibi 
was CfTS ^m, o r C$1.12 a share, 

cents, loss in I960. The figures 
include charges of C$44.4m last ! 
year and C$54.1m in 1990 for 
restructuring to cope with the 
severe downturn in the Canadian 
forest products industry. 

Sales fell to C$2.8bn from 
CfS.ibn while fourth-quarter 
sales tumbled by 23 per cent to 
CtSSZm as the newsprint market 
continued to be hit by weak 
demand and intense price compe¬ 
tition. The fourth-quarter net 
loss deepened to C$48. lm from 
C$34.7m last time. 

Abitibi said the outlook for 
newsprint remained poor In 1992 
and further cost-cutting mea- 
sores would be needed. The com¬ 
pany is expected to announce the 
closure of at least one of its east¬ 
ern Canadian newsprint 
machines within a few months. 

An operating loss at Provincial 
Papers, AWtihl’s coated papers 
division, wiped out a small oper¬ 
ating profit earned by the rest of 
the company. 

The company said a turnround 
at Provincial was one of its top 
priorities. Mr Richard Kefiertas, 
analyst at McLean McCarthy in 
Montreal, said yesterday that 
maintaining the dividend at its 
present level "doesn't make any 
sense from a cash flow point of 
view, when yon need the money 
Abitibi needs for environmental 
projects”. 

Mr ReEertas said most institu¬ 
tions bought Canadian forestry 
stocks not for the dividend, but 
in the hope of capital apprecia¬ 
tion. 

Abitibi said its balance sheet 
remained strong with a debt-to- 
capital ratio of 30 per cent Cash 
reserves increased by C$l00m 
last year and cash flow has been 
i m pr o ved by asset sales and belt- 
tightening: 

The company yesterday justi¬ 
fied the dividend on the grounds 
of improvements in operating 
results which, it said, were lay¬ 
ing the ground for a long-tom 
recovery. 


terday that the partnership 
would bring economies of scale, 
advantages in systems and infor¬ 
mation technology and the bene¬ 
fit of shared experience. 

Each partner is investing 259m 
($l0BAm) in Epic’s share capital, 
and Epic will also borrow £34m. 
These funds will finance Epic’s 
purchase of Rodutch, which owns 
Royal’s Dutch business Royal 
Nederland, for £205m- Rodutch 
will then bay Royal Leven, Roy¬ 
al’s Netherlands life company, for 
atom. At December 31 1990 Royal 
Nederland and Royal Leven had 


net assets of £6Sm. Together the 
two businesses' net premiums 
were £190m in 1990. 

The three partners wfil later 
transfer other non-domestic 
operations to the joint venture, 
which will attack the east Euro¬ 
pean market 

Royal wfil transfer its activities 
in Cyprus, Denmark, Greece, 
Malta, Portugal ana Spain, which 
together have annual premiums 
of about 2200m. AMB wifi con¬ 
tribute businesses in Belgium 
and France. If all these busi¬ 
nesses were combined today. 


Epic would have annual premi¬ 
ums of £450m. 

Royal's solvency margin - a 
rough measure of an insurer’s 
financial strength - wfil rise by 
5 percentage points to an esti¬ 
mated 34 per cent as a result of 
raising a net £168m through the 
Bale of its Dutch operations to 
Epic. It win also cut the group’s 
gearing ratio by 11 percentage 
points. Royal said. Analysts had 
been expecting a gearing ratio of 
33 per cent at the December 1991 
year e n d. 

Royal regarded as the weakest 


of the large UK composite insur¬ 
ance groups, is expected to cut its 
final dividend when it releases 
annual results on Thursday next 
week, in spite of the £250m sale 
of an 18.3 per cent stake in AMB 
last December. 

Royal said the strategy of pur¬ 
suing the venture was driven by 
Mr Richard Gamble, who became 
group chief executive on January 
1 . The deal recognised Royal 
could not make the Investment 
necessary to take advantage of 
opportunities in Europe. 

Lex, Page 14 


Robert Peston on problems faced by Kleinwort Benson 


S lipping on hanana B irina has 

become almost a way of life 
for Kleinwort Benson, the 
200-year-old City of London mer¬ 
chant bank. The familiar cry of 
“whoops” will be uttered by the 
bank’s executives once again on 
February 26 when its 1991 results 
axe published. 

hi the six months to June 80, 
Kleinwort mq ria pre-tax p rofi t s of 
£24.7m ($44m). However, analysts 
believe profits for the foil year 
were in the vicinity of 230m, a 
meagre return on the group's 
equity of £412m. 

In other words, Kleinwort 
marip tiny profits in the second 
| half, even though Mr David 
Peake, chairman, wan expressing 
I “cautious optimism" shout pros- 
1 pects last AprfL 

In four out of the five years 
I the stock market was dere¬ 
gulated at the end of 1986 - 
including 1991 - Klein wort’s 
financial performance has been 
worse than management or out¬ 
side analysts had been expecting. 

I The nadir waa 1990, when it made 
a pre-tax loss of 268m, due in 
j large part to a £34m loss from the 
bungled sale of shares in Premier 
Consolidated Oilfields. But even 
in its best year of late, 1989, it 
felled to meet its target of pre-tax 
profits equivalent to 25 per cent 
of capitaL 

Much of the blame for the poor 
performance lay with its stock- 
-broking subsidiary, which had 
been acquired is stages in the 
mid-1980s. But Kleinwnrfs execu¬ 
tives say the broker - now 
called Kleinwort Benson Securi¬ 
ties, though its original namp 
was Grieveson Giant - is per¬ 
forming adequately. So it is all 
the more galling for them that 
pre-tax profits in 1991 are still 
below par. On this occasion the 
problems have arisen in one of 
its traditional businesses: lending 
to companies. Analysts believe 
that Kleinwort’s results will 
include a £4Gm bad debt charge. 

However, the losses could have 
been far greater, if management 
had not decided to shrink the 
loan book. When Mr Peake and 
the chief executive, Mr Jonathan 
Agnew, took the helm at the 
beginning of 1989, Kleinwort bad 
total loans to companies, exclu¬ 
ding undrawn facilities, of £2 Jbn. 
By the end of 1991, this had been 
more than halved. Indeed, Stein- 
wort’s rate of loss as a proportion 
of total loans does not compare 
unfavourably with many banks. 

I ts £40m charge is thought by 
analysts to consist of a great 
number of provisions against 
small loans. Kleinwort executives 
admit they were were too alow in 
reducing exposure to small and 
medium-sized companies, the cor¬ 
porate sector hardest hit by the 
recession. But the error was spot¬ 
ted 18 months ago and now loans 
are made only to big. sound com¬ 
panies. 

There Is one bigger exposure - 
of £18m - to the French pub¬ 
lisher Hachette which is causing 
concern to analysts. Kleinwort 
acquired this exposure in an Indi¬ 
rect fashion, via an investment in 
the French cable television com¬ 
pany, La Cinq, which filed for 
bankruptcy at the beginning of 
the year. Kleinwort had been 
given an indemnity against possi¬ 
ble losses on the La Cinq invest¬ 
ment by Hachette, which already 
owned 25 per cent of the TV com¬ 
pany. It is confident that its “risk 


The bank that has 
to say ‘whoops’ 






David Peake (left) and Jonathan Agnew: halved company loan portfolio within three years 


is on Hachette". So analysts are 
not expecting it to make any sig¬ 
nificant provision against the La 
Cinq exposure in its 1991 results, 
though they point out that Hach¬ 
ette Itself is bnrdened by big 
debts. 

But for all these problems, 
Kleinwort has no intention of 
completely withdrawing from 
lending to companies, though 
some merchant banks, such as 
Lazards and S.G. Warburg, have 
almost no presence in the lending 
business. However it will reduce 
its loan portfolio - perhaps by 
another 2300m. 

But what about the recent per¬ 
formance of Kteinwortis other 
businesses? Even if the loan 
losses are Ignored, Kleinwort’s 
profits were disappointing in 1991 
- the return from the merchant 
banking division, which jpniqdas 
stockbroking, earned a rate of 
return on capital probably half 
the company’s target rate. 

Progress has been made by its 
stockbroker, which now has a 
market share in “UK customer 
business” - deals with investors 
rather than with other market- 
makers or wholesalers - of 
around 7 per cent and is making 
a modest profit 

But the management and 
financial resources devoted to 
saving this business may have 
deprived other activities of sup¬ 
port, at some cost Kleinwort’s 
corporate finance department 
the traditional heart of the group 
which gives advice to companies, 
has lost ground to rivals such as 
Schroders and Warburg, on the 
basis of various league tables of 
merchant banks’ activity. 

Given the scale of the problems 
they inherited, Mr Agnew and Mr 
Peake do not yet deserve severe 
castigation for the lacklustre per¬ 
formance. However, sharehold¬ 
ers' patience - including that of 
the Kleinwort family, owner of 20 


per cent of the shares - may 
soon start to wear thin. 

One possible remedy was 
mooted last year. In March 1991 
Kleinwort began talks with 
France’s Banque Nationale de 
Paris about as alliance between 
their international merchant 
banking operations. Such an 
agreement would involve BNP 
boosting its holding in Kleinwort 
from 4£ per cent to at least 20 
per cent Indeed, a foil takeover 
of Kleinwort cannot be ruled out. 

Such a link would give Klein¬ 
wort access to a continental net¬ 
work matched only in the City of 


London by Morgan Grenfell, 
whose parent is Deutsche Bank, 
Germany's biggest bank. 

However, these talks are cur- 
rently on ice, pending completion 
of BNP’s negotiations on estab¬ 
lishing a mutual co-operation 
arrangement with Germany's 
Dresdner Bank, which is expec¬ 
ted in May. So Kleinwort is keen 
to play down the importance of a 
BNP dea l which will not take 
place until the year end, if ever. 

In the meantime Mr Peake and 
Mr Agnew have a higher priority. 
They are on permanent banana 
skin alert 


takeover 

By Andrew Taylor, 
Construction Correspondent 

MR Peter Lilley, the UK trade 
and Industry secretary, yester¬ 
day opened the way for Redland 
to pursue Its £629m (Si.lbn) con¬ 
tested bid for rival UK building 
materials group, Steetley. 

An opposing plan to merge the 
British brick, clay roof tile and 
concrete product businesses of 
Tarmac and Steetley was 
referred for investigation by the 
Monopolies and Mergers Com¬ 
mission. 

Mr Lilley said an investigation 
into the Redland offer could still 
go ahead if the company was 
unable to provide satisfactory 
undertakings to dispose of brick 
and clay roof tile plants in mar¬ 
kets where it would have a domi¬ 
nant position. Redland has 
offered to sell its brick works at 
Cranlelgh in Surrey and Tilman- 
stone in Kent as well as the 
Steetley clay tile plants at Keele 
and Knutton in Staffordshire 
should its bid succeed. 

It is thought that the under¬ 
takings will be enough to per¬ 
suade Mr Lilley to allow the 
offer to proceed. 

Redland and Steetley together 
control 46 per cent of the 
national clay roof tile market 
and 23 per cent of brick produc¬ 
tion in south east England. 

Mr Andrew Melrose, construc¬ 
tion analyst for Nomura, the Jap¬ 
anese securities house, said: 
“This is a late Christmas present 
for Redland. Its bid will now be 
resolved before the MMC can 
complete Us investigation of the 
Tarmac/Steetley joint venture." 

The large combined turnovers 
of Steetley and Tarmac mean 
their joint venture should have 
been considered by the European 
Commission. Last week, how¬ 
ever, Sir Leon Brittan the EC’s 
competition commissioner 
agreed to refer the merger back 
to British authorities because of 
the “significant competition 
issues" raised in the UK. 

Mr Miles said last night that 
Steetley would continue defend 
itself strenuously against Red- 
land’s offer of 85 Redland shares 
for every 100 Steetley shares. 

Following yesterday's 
announcements Redland's share 
price fell 5p to 473p, valuing 
Steetley at £629m or 402p a 
share. 

Tarmac's share price fell 2p to 
122p. Tarmac said it would con¬ 
sider its position in the light of 
the MMC referral. 

Redland said it had always 
expected it might have to give 
undertakings on disposals. 

Sale of the four plants would 
have a minimal effect on the 
benefits it expected to gain from 
takeover. 
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Virgin Atlantic incurs £9m loss 


CWB Capital Partners 


By Bronwen Maddox fn London 

MR Richard Branson’s Virgin 
Atlantic Airways lost £9m 

{$15.79m) before tax last year on 

its continuing businesses accord¬ 
ing to its previously unpublished 
ffnanrial results. 

Voyager Holdings, the private 
holding company for the airline 
and its tour operator, is looking 
to raise £55m by selling a 20 per 
Cent stake. 

Its search for partners, at the 
lame time as Mr Branson's nego¬ 
tiations to sell Virgin Music 
Group, his record company, for a 
reported $lbn, has prompted 
speculation that the airline needs 
rash urgently. 

The airline's results show it i 
did not escape recession and 
intense price competition with 
British Airways and other trans- j 
atiantic rivals, but its debts did j 
not rise precipitously last year, 
contrary to industry comments. i 


Mr Branson last night said; 
"We don’t need cash at all if the 
airline were to trade Just with the 
routes it has now. But it is a 
cheap time to expand, and we 
like to bring in partners before 
we need them." 

He added: “Even if we do the 
music deal we’ve gone a fair way 
with the airline placing and well 
probably go ahead anyway." 

Virgin is marketing the airline 
stake - through Salomon 
Brothers, the US investment 
har>v - ag aiiwi the backdrop of 
severe recession throughout the 
airline industry worldwide. 

Voyager's pre-tax profits 
slumped to just £775,000 in the 
year to July 1991 from £85m in 
I98990as the Golf war pushed up 
foel costs and deterred potential 
passengers. 

Although the airline saw turn¬ 
over leap to £248l3ui from £180501 


as it started flights to Boston and 
added flights to Tokyo, it marip a 
£3m pre-tax loss - compared 
with a £7.3m profit the year 
before - after taking a £6m book 
profit on selling one of Its 747 
aircraft 

Virgin Atlantic started flying 
ont of Heathrow in July 1991, 
launching a battle for market 
share with British Airways. 

The year to July bore the 
heavy start-up costs of the new 
routes, particularly six months 
advance training of crews, but 
received none of the revenue. 

In spite of the recession. Virgin 
Atiantic maintained its policy of 
low feres and add-on incentives, 
which squeezed profits. 

The airline losses were partly 
offset by Virgin Holidays, 
the tour operator, which more 
than doubled its profits to 
23.3m. 


Vendor advised and purchaser 
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Midland Group expected 
not to pay a dividend 


By Robert Peston in London 

MIDLAND GROUP is unlikely 
to pay a dividend for the sec¬ 
ond half of 1991, making it the 
first English clearing bank to 
omit a dividend since the 1930s. 
A year ago. It became the first 
bank since the Depression to 
cut its dividend 
A formal decision trill not be 
taken by the bank's board until 
□ext week, when Midland is 
due to disclose its 1991 results. 
But executive management is 
expected to recommend that no 
dividend be paid, and a pay¬ 
ment may be impossible in any 

case. 

“It is difficult to see how 

Midland can pay a dividend” 

said a financier with an inti¬ 
mate knowledge of the com¬ 
pany. “It does not have the dis¬ 
tributable reserves.” 

Under company law, compa¬ 


nies can only pay dividends 
out of their distributable 
reserves. At June 30, Midland's 
distributable reserves were 
just £53m. Analysts believe 
Midland suffered a bad debt 
charge in 1991 close to £lbn on 
its UK loans alone. 

Its results are due on Febru¬ 
ary 27 and brokers expect it to 
report a pre-tax loss of between 
£50m and £140m for the year. 

If the more pessimistic ana¬ 
lysts are correct, Midland’s dis¬ 
tributable reserves would be 
wiped out, making it Impossi¬ 
ble to pay any dividend 
Midland's dividend dilemma 
is a reflection of the severity of 
the current recession, which 
has placed many borrowers in 
difficulties and forced banks to 
make huge debt provisions. 
Nonetheless, Midland's bal¬ 


ance sheet remains strong by 
international standards. Its 
Tier 1 or core capital is 
thought to be equal to more 
than 5 per cent of its assets, 
well above the minimum level 
set by the Bank of England 

Unlike most companies. Mid¬ 
land does not divide its annual 
dividend between an interim 
and final payment Instead, it 
normally pays two interim div¬ 
idends, although the second- 
half interim is equivalent to 
most companies' final pay¬ 
ments. 

It made a first interim pay¬ 
ment of 1.7p, in respect of the 
first six months of the year. So 
even if it did not make a sec¬ 
ond payment, it would remain 
on the dividend list and its 
shares could continue to be 
held by all investment funds. 


Oce rises 20% and lifts payout 


By Ronald van de Krol in Amsterdam 


OCE-van der Grinten, the 
Dutch photocopier and office 
equipment group, is to raise its 
dividend for the first time in 
seven years after posting a rise 
of nearly 20 per cent in 1991 
net profit 

Net profit increased from 
FI 85.7m ($46.3m) in 1990 to 
FI 100.9m last year, in line with 
the company's provisional Jan¬ 
uary forecast of FI 101m. Oce, 
which described 1991 as an 
excellent year, said it would 
raise the dividend to FI 2.25 per 
share from FI 2.00, the level at 
which it had been held since 

1985. 

The company predicted that 
profit would show additional 


growth in 1992. provided there 
was no further weakening in 
the investment climate. Oc€'s 
financial year runs from 
December to November. 

News of the higher dividend 
and profit forecast pushed 
Oce's shares up by FI 3.10, or 
4.4 per cent, to dose at a 12- 
month high of FI 73.50 on the 
Amsterdam Stock Exchange. 

Group sales rose ll per cent 
to FI ILSSbn, mainly due to the 
launch of updated products 
such as two high-volume copi¬ 
ers. The acquisition in August 
of Bruning, a US design engi¬ 
neering company, accounted 
for around 2 percentage points 
of the sales rise. 


The Bruning acquisition has 
given Oc6 around 20 per cent 
of the design engineering mar¬ 
ket in the US. The Dutch com¬ 
pany said it expected to reach 
the break-even point in the US 
during 1992. 

Overall sales in the office 
systems sector rose by 15 per 
cent last year, outstripping a 6 
per cent increase in design 
engineering. Ocd noted that its 
design engineering activities 
faced weak economic condi¬ 
tions on most markets except 
Germany. It said its new “plain 
paper" copiers had largely 
compensated for the market 
shift away from “diazo” copi¬ 
ers. 


VNU to double stake in TV station 


By Ronald van de Krol 

VNU. the Dutch publishing 
group, is to double its holding 
in the Dutch-language commer¬ 
cial television station RTL4 by 
acquiring a 19 per cent stake 
held by fellow publisher Elsev¬ 
ier for FI 87m (S47m). 

The deal will give VNU a 38 
per cent shareholding and 
make it the second largest 
shareholder in RTL4 after Lux¬ 
embourg television group CLT. 
which owns 40 per cent Other 


shareholders include banks, 
private investors and Philips, 
the Dutch electronics group, 
which holds 2 per cent 

As part of the agreement, 
Elsevier has said that it will 
refrain from commercial broad¬ 
casting aimed at the Dutch 
market for the next three 
years, with the exception of 
regional and local broadcast¬ 
ing. 

VNU and Elsevier hold their 


stakes in RTL4, currently the 
only Dutch commercial station, 
through a joint venture com¬ 
pany. European Media Inves¬ 
tors, which will now he owned 
solely by VNU. 

Besides RTL4, which broad¬ 
casts to the Netherlands from 
Luxembourg to get around 
Dutch media laws, VNU also 
has an ll per cent stake in 
Belgium's Flemish-language 
commercial station VTM. 


All these securities have been sold, this announcement appears as a matter of record only. 


New Issue 


lllh February. 1992 




Asian Development Bank 

Yen 50,000,000,000 
5% per cent. Bonds due 2002 


ISSUE PRICE 99.95 PER CENT 
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Judge puts 
off decision 
in battle 
over Perrier 

By Alice Rawsthom 

in Paris 

THE outcome of the first 
round in the legal battle over 
the ownership of Perrier, the 
mineral water group, hung in 
the balance last night when a 
French judge said he would 
delay his judgment until later 
this week. 

Mr GiUes Ray, president of 
the commercial court at NImes 
in southern France, is consid¬ 
ering a case lodged by Nestle, 
the Swiss food group which is 
mounting a FFr13.42bn 
(t2.48bn) hostile bid for the 
French mineral water com¬ 
pany in conjunction with 
Basque Indosuez of France. 

Nestle has asked the court to 
freeze the voting rights on the 
35 per cent stake in Perrier 
controlled by Exor, the French 
property group for which the 
Agnelli family of Italy is in 
the throes of a FFr5.6bn 
friendly bid. 

Nestle, which last month 
secured a temporary injunc¬ 
tion on the Exor votes, also 
wants the freeze to apply to 
Societe Generate, the French 
bank allied to Exor. 

Exor, whose chairman, Mr 
Jacques Vincent, also chairs 
Perrier, Is fighting against the 
case which began yesterday in 
a court room packed with 
employees from the mineral 
water company. 

This is the first in a series of 
cases which could be critical 
in determining the final out¬ 
come of the battle for Perrier. 
Next week,the Paris commer¬ 
cial court will deride whether 
to invalidate the recent pur¬ 
chase of 13.8 per cent of Per¬ 
rier by Saint Louis, the French 
sugar group in which the 
Agpoellis also hold a stake.' 

Unless Nestld succeeds in 
invalidating the voting rights 
of either Exor or Saint Louis it 
has no hope of winning con¬ 
trol of Perrier given that 
together the two French 
groups control nearly 49 per 
cent of its quarry. 

• French food group BSN is to 
sell a 67 per cent stake in 
brewary Henninger Hellas to 
Greek wine company BootarL 
Under the deaLBoatari will 
distribute BSN*s beer and min¬ 
eral water brands in Greece. 
BSN will keep a 19.5 per cent 
stake in Henninger. 


Den norske Bank losses treble 


By Karen Fossil In Oslo 

DEN norske Bank, the troubled 
Norwegian bank, yesterday 
unveiled a three-fold increase 
in net losses, before extraordi¬ 
nary items, for 1991. 

It also warned that non-per¬ 
forming loans would not show 
a rapid decline until the Nor¬ 
wegian economy improves. 

Net losses for last year 
totalled NKr4.32bn ($679m). 
DnB said that operating profit, 
before tax and credit losses, 
was halved to NKrlJtfbn, 
against NKr2.54bn in 1990. 
Credit losses swelled by 
NKrl.77bn to NKr558bm 

DnB said that the net vol¬ 
ume of non-performing loans 
was NKx$.58bn at the end of 
1991 but that accumulated pro¬ 
visions for es timat ed losses 
totalled about NKr&9bn. 

"The adverse trend in the 
Norwegian economy in the last 
part of 1991 made it necessary 
to increase loan-loss provisions 
substantially," explained Mr 
Finn Hvistenriahl. DnB presi¬ 
dent 


Mr Hvistendahl added that 
income on "healthy" loans was 
acceptable. Nevertheless, net 
interest income slipped to 
NKr4.66bn from NKr4,95bn in 
1990. 

He declined to give a fore¬ 
cast for the development of the 
bank in 1392. Local analysts 
say there is unlikely to be any 
significant improvement this 
year. 

One bright note is that DnB 
managed to reduce costs to 
NKr4.96bn last year from 
NKr5.59bn in 1990. 

"Since 1988, costs have been 
pared by NKrl.O0bn, with staff 
reductions of 2,466 full-time 
positions. The bank is now 
considerably more cost effi¬ 
cient," Mr Hvistendahl said. 

“The accounts show that 
Income on healthy loans is 
acceptable,” he said. The 
bank's Income on trading in 
foreign exchange and treasury 
products as well as income 
generated In some of the 
bank’s domestic subsidiaries is 
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considered satisfactory as well, 
the group said. 

The recent restructuring or 
the group's operations into sep¬ 
arate divisions for private cus¬ 


tomers and raedi 
porate cheatsiwiU . 
to improved profitability, 
tend&hlsaid. . . ...... 

In a complex deal arches^ 
Crated by tin 

gest sharehc , „ 

her the bank acquire***- 

Realkreditt, a flnandafly-frWv^f 
bled mortgage group. KjwuXwl^; 
ditt will be consolidated intfc^v 
the bank's accounts this year- 

Realkreditt yesterday 

announced 1991 net, losses^ 
before extraordinary tone, 

NKrl JSbn from NRrll&to 
1990. Realkreditt posted 
operating loss, after ■cradlt*^- 
losses, of NKr762.7m, up fronts.- 
1990’s operating loss of?-i . 
NKr496.2m. Credit Iwgeai 
by NKr45m to NKr62£ra*:>- 
Realkreditt explained that tasts.;- 
year’s figures were strongly :;-, 
influenced by restructuring.-; 
costs - put at NKrl63m - and - ;, 
a continued fall in the value of -*; 
property values which forced it c.- 
to write down significantly the?. ; ; 
value of its property portfolio.- 


Svenska Handelsbanken tumbles 39% 


By Robert Taylor 

SVENSKA Handelsbanken, one 
of Sweden's leading commer¬ 
cial hanks, suffered a 39 per 
cent drop in profits to 
SKr2.77bn ($470m) for 1991. the 
bank announced yesterday. 

The main cause for the set¬ 
back has been the increase in 
credit losses which climbed to 
SKr3.188bn, or Ll per cent of 
loan volume, from SKr623m, or 
0.3 per cent, in 1990. 

The bank said that SKr455m 
of the losses stemmed from 
loans to the finance company 
Gamlestaden. 


Mr Arne Mortensson, chief 
executive, said he expected 
credit losses to be lower this 
year but he would not make a 
profit forecast for 1992. 

The bank said that before 
tainng account of credit losses 
there was a 15 per cent 
improvement in profits to 
SKr5.96bn. Total income was 
SKrll.5bn, a record figure 
which after interest was SO per 
cent better than in 1990. 

Despite Teduced earnings, 
Handelsbanken is lifting its 
dividend to SKr4.75 per 


share from SKr4.50 in 1990. 

Return on capital after 
deductions declined to 1L3 per 
cent from 22.2 per cent, but the 
bank pointed out that this was 
above the average for the 
Swedish banks. It added that 
the profit pet share (after 
extraordinary items) fell to 
SKr&90 from SKrl9-22 in the 
previous year. 

• Postipankki, Finland's post 
hank, suffered a loss of 
FMl35m ($30.5m) last year 
compared with a FM35m profit 
In 1990. The main cause of the 


Unidanmark hit by loss provisions 


By Hilary Barnes in Copenhagen 


THE Unidanmark banking 
group plunged even more 
heavily into loss last year after 
making substantial increases 
in loss provisions on building 
and property in the UK, the US 
and Denmark- 

Net losses increased to 
DKrl.65bn ($262m) from 
DKrl.Mbn in 1990 after bad 
loss provisions increased to 
DKr5.4bn, against DKrS^bn, 
which was about 3JD per cent of 
outstanding loans ami guaran¬ 
tees. 


The group's capital ratio was 
10.4 per cent, but it was 
achieved partly by slimming 
the balance sheet by DKrl6.4bn 
to DKi263.1bn. The bank plans 
to raise at least DKrlbn in sup¬ 
plementary loan capital 
through a bond Issue next 
week. 

Despite two years with sub¬ 
stantial losses, the bank plans 
to pay an unchanged dividend 
of DKtlOashare. 

Mr Steen. Rasmussen, chief 
executive, said the bank had: 


topped up provisions in the 
building and property sector, 
as well as on loans to the for¬ 
mer Soviet Union (which are 
now fully-, covered by provi¬ 
sions] in order that the bank 
could be. certain that provi- 
: sions wffl now de cline. 

He raid; the bank performed 
wf»T | rir frit* riwHwar y business, 
. wife-profit bef ore expenses ris¬ 
ing ^by^TDXriiiabn to 
.-DKrllJfobm ^Expenses were 
also under - contfol^Msing by 
2J> peraehlto DKtfe58bn. 


deficit was the FM675m of-;?- 
credit losses, which amounted^'" 
to 0.72 per cent of the bank’s; .'Vr 1 
loan volume. . - 

However, the bank a 
debt-equity ratio of 10.6 per-•-'■f 
cent was better than a year'; 
earlier. 

The bank said Finland's deeply 
recession would cast a shadow 
over its activities during this 0 
year. Although there wera ; fc 
signs of an improvement, 
credit losses would continue-to^/: 
be exceptionally high in 1992, itf V 
added. j - • 

Norsk Hydro tt -tij g 
sell Dutch unit ||p 

NORSK HYDRO, Nonw§g§?| 
biggest listed company, 
seek offers for Norsk HyaKriy 
Noordzee, the subsidiary which^ ; 
holds all of the company*® 
Dutch oil and gas exploration 
and production interests^ 
writes Karen FosslL 

Hydro's move follows'a 
taken earlier this year by 
oil, the Norwegian state 
company, to pull out of 
Dutch North Sea sector. 

Norsk Hydro said that 
sale in no way affects c 
activities in the Netheriamfeyv 


NOTICE TO THE HOLDERS OF WARRANTS 

KEIYO CO., LTD. 

(the “Company") 

U.S. 3100,000,000 

4 per cent Guaranteed Notes1995with Warrants 
(the “Warrants") 

to subscribe for shares of common stock of the Company 
(the "Shares") 

Pursuant to douses 3 and 4 of the Instrument dated 18tfa July. 199L 
the following notice is hereby given. 

At the meeting of the Board of Directors of the Coropany heW on 23rd 
January. 1992, a resolution was adopted for the stock split, particulars 
of which are given below. Consequently, the Subscription Price of the 
Warrants shall be adjusted, as specifically provided in paragraph 2, 
below. 

L The stock split (free share distributionl will be made on 16th AprEL. 
1992 to shareholders of record as of 29th February. 1992 (Japan 
time), at a ratio of Ll Share for each Share held. The dividends for 
these new Shares will accrue as from 1st March. 1992. 

2. Pursuant to Clause 3(i) of die Instrument, die Subscription Price 
will be adjusted from Yen 3.550.20 to Yen 3,227.50 per Share. The 
new Subscription Price will become effective on 1st March, 1992 
(Japan time). 

KEIYO CO., LTD. 

By; The Mitsubishi Bank. Limited 
London Branch 

19th February. 1992 as the Principal Paying Agent 
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.Consolidated 1991 Sales of PEUGEOT SJl 
Up to 0,1K to FF 160.17 billion 

Peugeot and Citroen both improved their positions in the fourth quarter 
of 1991, at a time when the European auto market declined by just over 6%. 
Following the launches of the Peugeot 106 and diesel-powered versions of 
the Citroen ZX, PSA Peugeot Citroen's passenger car registrations totaled 
390,000units, putting die Group in second place among European automakers, 
with a 13.7% share of the market 

As a result, consolidated sales for die quarter reached FF 41.99 billion, 
up 8.7% over the year^eariier period. 

After the 6.3% sales decline recorded for the six months ended June 30, 
which reflected efforts to reduce finished-vehicle inventories, Che strong 
fourth-quarter showing enabled the Group to achieve a slight year-to-year 
increase in foil-year consolidated sales, to FF 160.17 billion. 


Christiania Bank og Kreditkasse 

(Incorporated tn the Kingdom of Nortoqy xnitk Hmiud HabUify) 

YB* 10,000,000,000 VARIABLE COUPON BONDS DUE 1 993 


1,000,000 nominal of <hn Notes wil ba Ynn 32,491. 


February 19,1992, London 

By. Gfibank NA (CSSJ Dept), Agent Bonk 


CITIBANK* 


(FF millions) 

1991 

1990 

Change 

Automobile Division 

Automobiles Peugeot 

Automobiles Citroen 

Other 

Total Automobiles Division 

91,279 

61,019 

379 

152,677 

93,134 

59,441 

281 

152,856 

- 2.0% 

+ 2.7% 

+ 34.9% 
- 0.1% 

Mechanical Engineering 
and Services Division 

7,494 

7,120 

+ 53% 

Total PSA Group 

160,171 

159,976 

+ 0.1% 


The percentage of overall sales derived outside of France rose from 
535% tn 1990 to 55.7% in 1991. Non-French sates totaled FF 89.21 billion, 
a 42% increase over the previous year. Tb& largest of these markets 
Spain, with sates of FF 1554 bfflkm, the United Kingdom, withFF 15.57 bO- 
Bon, and Germany where Group sales climbed 41% to FF 14.86 billion. 

Exports of the Group's French-based companies rotated FF 7116 bil- 
Iion, virtually identical to tbar 1990 level 


US 8200,000,000 

m BankAmerica 
Corporation 

Floating Rate Notes 
Due February 1997 

For the period tram February 18, 1992 to 
May 19. 1992 tha Notes will carry an 
Interest rata of par arm urn with 
an (nurost amount cd US £570.31 per 
US S50.000 principal amount of Notes 
payable on Mayis, 1992. 

Agent Bank: 

Security Pactfle National Bank 
London 


City of Copenhagen 

ECU 75,000000 8% 1987-1997 Bonds 


In accordance with paragraph Amortwoon of the Terms and Con- 
cfitions of We Bonds, nonce is hereby given to Bondholders that 
the nominal amount of ECU 12,500,000 redeemable on March 26, 
1382 has been bought in tha mattet. 

Amount outstanding: EOJ 62,500,000 

The Fiscal Agent 

KrecBetb mk 

Luxembourg, February 19,1992 If hx 4,7$ Luxembourg 


^ DAEWOO TELECOM 

Notice to the holders of Daewoo Telecom Ltd. 

(the “Company") 

U.S. $50,000,000 

per cent. Convertible Bonds due 2006 
(the “Bondi") 

Pursuant to the Trust Deed dated 18ch June, 1991 under which, the Bonds 
ware issued, notice is hereby given as follows: 

As of 3rd January, 1992, being the Effective Date, the Bonds may 
lawfully be convened into common stocks of the Company under 
applicable Korean law. The conversion period in relation ro the Bonds 
shall commence on the date of this notice. 

19th February, 1992 Daewoo Teie-om Ltd. 



European Investment Bank 
ECU 500,000,000 
Floating Rate Notes dee 2002 

Xn accordance with the provisions of the Notes, notice is hereby 
given that the Rate of lute rest for the six month-period ending 
18th August, 1992 has been fixed at 9%% per annum. The 
interest accruing for such six month period will be ECU 243.30 
per ECU 5,000 Bearer Note, and ECU 4,865.97 per ECU 
100,000 Bearer Note, on 18th August, 1992 against presentation 

of Coupon No. 1. 


14th February, 1992 


London Branch 
Agent Bank 


MEMBER s fa 


FINANCIAL FUTURES 
AND FOREIGN 
EXCHANGE 
SERVICE 
2 4 HOURS 


CAL Futures Ltd 
162 Queen 
Vtaoria Street 
LoadOn EC4V4BS 
Tel: 071-329 3030 
fax: 071-329 3918 


GOLD FIELDS 

OF SOUTH AFRICA LIMITED 

(Incorporated in the Repubit of South Africa) 

(Registration No. OSJQA1 31/06) - - 

DECLARATION OF DIVIDEND INo. 88) 

UNITED KINGDOM CURRENCY EQUIVALENT 

°^ J slar U rd conditions relating to me Wymans 
tfvtdend No. 88 declared on 2l January 1992 payments from theoffoS 
tfte United Kingdom Registrar will be made m United Kinodom amenta 1 
the rate of exchange of R49507 South African currency to' Et m 
Kingdom currency, triig being the first available rate of exchanged 

ttl9 ^ 3Ubl,c ^ South Africa and the UnitedKHp 
on 17 February 1992, as advised by the Company's South Africanbah$| 

The United Kingdom currency equivalent of the dividend (No. 88)’0^ 
cents per ordinary share is therefore 14.13841 pence per share ' 


per pro GOLD RODS CORPORATE SERVICES UMtTEpv 

London Secretarm. 
SJ. Dunning Seqctagg: 

Francs Street B * rc £? Ra ‘ 

London, SW1 PI OH 34BeSSn 

18 February 1992 Beckenham, Kent, B&4, 

A MEMBER OF THE GOLD FIELDS GROUP 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


BMW director remains 
quiet on move to Porsche 


By John Griffiths 

MR Wolfgang Reitzle. BMW’s 
research and development 
director and widely seen as 
potential successor to Mr Eber- 
hard von Kfinheim, manage¬ 
ment board chairman, yester¬ 
day refused to comment on a 
flurry of press reports that he 
was to become management 
board chairman 0 f Porsche, the 
troubled German sports car 
maker,. 

He is expected to issue a 
statement later this week. 

A spokesman for Stuttgart- 
based Porsche last night 
denied a Stuttgarter Zeitung 
report that a decision to 
appoint Mr Reitzle (pictured 
right) to succeed Mr Arno 
Bohn, whose contract with 
Porsche has almost a year to 
run, would be made at a meet¬ 
ing of Porsche’s supervisory 



board tomorrow. The spokes¬ 
man confirmed that the meet¬ 
ing was scheduled. 

BMW last night would not 


confirm nor deny the report. 
Speculation about both men’s 
future has been spreading 
through the German media 
since the weekend. 

However, one of the latest 
reports, carried by Reuter last 
night, said Dr Reitzle had 
received “an interesting offer” 
from Porsche, but bad decided 
to remain with BMW after a 
meeting of BMW’s manage¬ 
ment board yesterday. 

Speculation about the possi¬ 
ble change of management 
board leadership has ranged 
from a power battle over the 
direction of the company 
between the controlling Fiech 
and Porsche fanfflp*, unit the 
possibility that such a move by 
Dr Reitzle could mark a closer 
long-term relationship between 
BMW and Porsche. 


IBM adds to minicomputer line 


By Louise Kehoe In San Francisco 


INTERNATIONAL Business 
Machines yesterday announced 
additions to its range of AS/400 
minicomputers, one of the 
company’s few strong sellers 
over the last year. The AS/400 
was introduced in 1988. 

IBM said the new computers 
were up to 70 per cent more 
powerful than the current gen¬ 
eration of AS/400 machines, 
and incorporated several tech¬ 
nology advances, including a 
new generation of 16 -megabit 
memory chips. 

“It represents IBM's first 
step hi applying this new tech¬ 
nology across our product 
line,” said Mr Paul Low, IBM 
vice-president and general 
manager, technology products. 

“We plan to introduce 16- 
megabit technology in new 
products this year and beyond, 
taking advantage of the 
increased capacity and perfor¬ 


mance this new chip provides.” 

The new top-of-the line AS/ 
400, the model E9G, is the first 
to use IBM's one-gigabyte 3% 
inch disk storage device. IBM 
said this would significantly 
reduce the cost of data storage 
for its minicomputer users. 

The company announced 
new AS/400 software, including 
a new version of the operating 
system, which it said would 
make them more open and 
easy to use. 

In the US, TBM arnimmi’ori a 
rebalancing of prices on mem¬ 
ory and peripheral options for 
the AS/400 line. Prices of dis¬ 
plays, memory a nd itiak stor¬ 
age were reduced by up to 40 

r : cent US prices for the new 
model processors are the 
canift or sli ghtly inmwiiw| over 
current models. 

Typical configurations, 
inninHing peripherals and soft¬ 


ware. provide 30 per cent bet¬ 
ter performance at 10 per cent 
less cost, IBM said. The new 
models will be available next 
month, US prices range from 
338,000 to $L2m 
• IBM’s UK subsidiary has 
decided to dispense with list 
prices for the new mid-range 
machines, writes Alan flaw* 

The move seems an exten¬ 
sion of a trend of the past few 
years where the price paid by a 
customer for an IBM main¬ 
fr ame has harf little relation to 
the list price. 

It is thought to be the first 
time IBM has thrown away the 
price book for low-cost 

inflr.Mnpg 

The UK market is drought to 
be IBM's toughest, and 
the company is taking the 
opportunity to test new mar¬ 
keting methods and pricing 
policies 


Judge overturns Miniscribe award 


By Louisa Kehoe 

A JURY award of over $550m 
against Hambrecht & Qulst, 
the San Francisco investment 
banking group, and Coopers & 
Lybrand, the international 
accounting firm, in a fraud 
case brought by former inves¬ 
tors in-Jiiniscribe, the how 
defunct computer disk drive 
manufacturer, has been set 
aside by the Texas judge hear¬ 
ing the case. 

The parties agreed to an 
undisclosed out-of-court settle¬ 
ment The judge ruled the jury 
verdict against Coopers & 
Lybrand was “contrary to the 
great weight and preponder¬ 
ance of cite evidence" in the 
case. 

The-accounting firm main- 


tamed it was unaware of alleg¬ 
edly fraudulent activities by 
former managers at Miniacrihe. 
The case, one of several filed 
against Miniscribe and related 
parties, was brought by an 
investment management firm 
- bn behalf of fannpr Mfniscribe. 
bondholders. 

After a three-month trial, the 
Jury awarded 120m in actual 
damages and $530m in punitive 
damages to investors who had 
purchased about J18m in bonds 
on the basis of misleading 
fin an c ial statem ents from Bfin- 
iscribe. 

Jurors assessed 3250m in 
punitive damages against Mr 
Q.T.Wflea, Miniscribe’s former 
chairman, who also served as a 


director of Hambrecht and 
Quiet until 1969. Coopers A 
Lybrand said the derision to 
rffemiflfi the verdict corrobo¬ 
rated its stand that it was the 
victim of fraud by Miniscribe 
and that any failures on its 
part werehased-on information 
deliberately mtegtatod by Min¬ 
iscribe. 

A lawyer for the plaintiffs 
said that the settlement was a 
“business decision rather than 
a legal one". 

He said that the plaintiffs 
were negotiating a settlement 
with the other defendants in 
the case. 

Miniscribe, founded in 1380, 
filed for bankruptcy protection 
two years ago. 


Gerdau buys second state company 


By Bfif Hlncfiberger in Sao Paulo 


GRUPO GERDAU, Brazil’s 
largest privately-owned steel 
producer and its 13th largest 
privately-owned group, aas 
bought a second state-owned 
steel company, less than three 
months after buying the first 

It bought A cos Finos Piratini 
at a privatisation auction last 
week for 3105m, 153 per cent 
over the minimum asking 
price. 

The sale was the seventh in 
President Fernando Coltor de 
Mello's privatisation pro¬ 
gramme, which began last 


October. In November, Gerdau 
purchased the Cosinor iron¬ 
works for $14Jm. 

With the purchase of Acos 
Finos Piratini, Gerdau gets a 
foothold in the specialised steel 
sector. In 1991, the newly-priva¬ 
tised company sold about 
140,000 tons of finished prod¬ 
ucts, about 30 per cent of 
which was exported. Gerdau 
estimates the company’s pro¬ 
ductive capacity at about 
200,000 tons a year. 

Gerdau outbid Eletrometal, a 
Sao Paulo producer of speci¬ 


alised steel, to take control of 
883 per cent of Acos Finos Pir- 
atini. 

The company is located in 
Rio Grande do Sul, in the same 
state as the parent group's 
headquarters. 

Several auctions are sched¬ 
uled for the coming months. 
The next is due today when 
Goiasfertil, a producer of phos¬ 
phate, goes cm the block. Petro¬ 
chemical groups, Petroflex and 
Copesul, go up for sale cm 
March 18 and May 15 respec¬ 
tively. 


Fashion 
house static 
after charge 
for Macy’s 

By NfkkJ Talt 
In New York 

LIZ CLAIBORNE, the US 
fashion designer and clothing 
manufacturer, yesterday 
announced static fourth-quar-. 
ter profits after taking a 33.4m 
charge relating to K.ELMacy, 
the New York-based depart¬ 
ment store chain w hich filed 
for bankruptcy last month. 

Liz Claiborne, reckoned to 
be one of Macy’s largest sup¬ 
pliers, on January 30 
announced It would take a 
charge in the fourth quarter. 

Macy’s problems came to a 
head after Christmas when it 
delayed payments to suppliers. 
In Its January statement, Liz 
Claiborne said it planned to 
resume shipping to Macy’s 
given that Interim financing 
arrangements for the retailer 
had been agreed by the bank¬ 
ruptcy courts, and It remained 
a “strong supporter” of Macy’s 
management. 

After the charge, the com¬ 
pany reported profits for the 
fourth quarter of $5&5m after 
tax, compared with 355.7m a 
year earlier, on sales of 
3530.7m ($468.2). This trans¬ 
lated into earnings per share 
of 66 cents (65 cents). The 
Macy’s-related charge lopped 
off 0.04 cents. 

For the year, Claiborne 
reported a net profit of 
3222.7m, compared with 
3205.8m in 1990. Sales were 
32ba, against $1.73bn. The 
company acknowledged the 
retail dana te bad been “diffi¬ 
cult and unsettled", but said it 
was pleased with its progress 
in the light of that 
• The Limit ed, the fashion 
retailer and once one of the 
stars of the sector, repor te d an 
extremely modest L2 per cent 
Improvement in foQ-year prof¬ 
its to February 1, of 340&3m 
aftertax. 

In file previous 12 months, 
file company - which takes in 
the Victoria's Secret brands 
and Penhaligon's perfumes - 
made 3398.4m. Sales rose by 17 
per cent to $6.15bn. 

In the fourth quarter, net 
profits advanced from 3172.2m 
to 320ft3m, an sales of S2.05bn 
(3L74m). 


Hershey may 
seek farther 
European deals 

By Nikki TaH 

HERSHEY Foods, the largest 


I publicly traded manufacturer 
of chocolate and confectionery 
products in the US, may be 
loo king f or more acquisitions 
in Europe. 

Mr Richard Zimmerman, 
chairman, was reported to 
have told securities analysts 
the group was looking for 
two to three good acquisitions 
that might string together to 
become a potent force”. 

There was no immediate 
comment tc am Hershey’s famd 
office in Pennsylvania. 

According to reports from 
file meeting, Mr T^min u mura 
suggested the US company 
was looking for market niches 
that would give it exposure 
to Europe without creating 
a backlash from compet ito rs. 

Hershey Foods has taken 
one recent step into Europe 
with the purchase last May of 
Gubar Schokoladen, which 
makes pralines and seasonal 
chocolates under the Gabor 
name. 


Singapore 
retailer slides 
27% to S$8m 

COLD Storage, the Singapore 
supermarket operator and food 
retailer, yesterday reported a 
27 per cent fall in net profits, to 
S38m (US34.9m) for the first 
half to December from S$10.9m 
a year earlier. Sales were flat 
at 53218.6m compared with 
S3221.7m, AP-DJ reports from 
Singapore. 

The directors said pre-tax 
profits fell 37 per cent to 
S3l2Jm from S$19-3m because 
the previous period included 
SS19.6m in profit from subsid¬ 
iaries which had since been 
deconsolidated. 

For the ongoing activities, 
pre-tax profits fell 3.1 per cent 
to SS12JJU from SJ 12.5m, and 
turnover also rose 8.2 per cent 
to sszmem from s$2C2.im. 

-Earnings per share fell 27 
per cent to 6.39 cents from 8.7S 
cent, while the dividend is 
being raised to 3.25 cents a 
share from 3 cents. 

The directors said that while 
performance of the group’s 
retail, wholesale distribution 
awri t rading , and ice and stor¬ 
age businesses was satisfac¬ 
tory, its beverage operations 
continued to face difficulties. 
Beverage manufacturing was 
dosed down last month, they 
added. 

They are expecting the sec¬ 
ond half to be better than last 
year’s, although they are pre¬ 
dicting increasingly competi¬ 
tive trading conditions. They 
are also expecting interest 
income to "be impacted by 
lower interest rates". 


AECI limits fall in earnings to 21% 


By Philip Gawlth in Johannesburg 


AN improved performance in 
the second half allowed AECI, 
South Africa's largest non-fuel 
chemicals group, to limit the 
fell in earnings to 21 per cent 
in 1991. This followed a disas¬ 
trous first half when earnings 
dropped by 56 per cent 

Although trading conditions 
remained difficult the group 
managed to double the level of 
hading income achieved in the 
first half. Mr Mike Sander, 
managing director, said higher 
production rates, tight control 
of fixed costs and enhanced 
productivity had improved 
margins, while speciality busi¬ 
nesses had performed better. 

Turnover rose by 5 per cent 
to RS.28bn ($1.44bn), but net 
trading income was 19 per cent 
down at R402m. Attributable 
income was 21A per cent lower 


at K187m. EamingB per ordi¬ 
nary share dropped by a simi¬ 
lar amount to 12 i cents, but 
this was a considerable 
improvement over the predic¬ 
tions of some analysts who 
thought earnings would drop 
under 100 cents per share. The 
total dividend for the year was 
cut by 33 per cent to 58 cents 
per share. 

Mr . Sander said that 
altho u g h the normal seasonal 
improvement in sales had been 
evident in some areas, market 
demand had declined further 
in the automotive and building, 
sectors. He said low world eco¬ 
nomic growth had caused 
prices for products such as 
PVC and polyethylene to 
remain weak. 

Export volumes had 
increased significantly with 


revenues up by 27 per cent 
over 1990. 

Although AECI appears to 
have turned the comer, the 
market is still taking a cau¬ 
tious view of the company. Its 
current share price of R9.30 is 
a long way off the R22J50 which 
it scaled in-the late 1980s, and 
its p/e ratio of &2 is below the 
sectoral average. 

Mr Sander said prospects for 
a recovery were dependent 
largely on the tinting and 
extent of a recovery in the 
domestic economy. He said 
that provided this was not 
impeded by factors such as the 
continuing world recession, 
adverse political developments, 
or the serious drought gripping 
South Africa, a moderate 
improvement in earnings could 
be expected. 


Fletcher Challenge tumbles 59.7% 


By Terry Hall in Wellington 

FLETCHER Challenge. New 
Zealand's largest industrial 
company, has arnimmcwi a 59.7 
per cent fell in net profits, to 
NZSlSLflm (USS82.4m), for the 
six months to December. 

It said difficult trading con¬ 
ditions had forced it to cut 
NZ$100m from its forecast prof¬ 
its of NZS400m for the fall 
year. 

The company also said it 
was cutting its dividend from 
1X5 cents a share to 7 cents, a 
move that was foreshadowed 
at the December ann^mi meet¬ 
ing. 

Mr Hugh Fletcher, chief 
executive, said prices in a 
number of areas appeared to 
have bottomed out 

He said he could more confi¬ 
dently forecast substantial 
cyclical earnings recoveries 
over the next few years. 


Pul p an d paper operations 
lost NZ$79.4m, compared with 
a profit of NZS75.8m for the 
same period of last year. Earn¬ 
ings from energy and gas 
remained strong. 

Oil and gas earned 
NZSl49.7m against NZ143.6m, 
and petrochemicals rose to 
NZ$46m from $N237.4 hl 

The primary sector earned 
NZ350.8m compared with 
NZ$362m, including $NZ47.4m 
from the Rural Bank. 

Harsh conditions in the 
international building sector 
saw earnings fell to NZ$17m 
from NZ$62.5m. 

Mr Fletcher said the com¬ 
pany achieved operating 
records at its plants, helped by 
recent upgrades and lower 
costs due to restructuring. 

Extraordinary losses totalled 
NZS3X8m compared with gains 



Hugh Fletcher, some prices 
seemed to have hit bottom 

of NZS5l.6m. The group sold 
NZSSOOm worth of assets in the 
period and is on target to sell 


NZ$750m in the full year. Sales 
of NZS352m were included in 
the latest results, Including for¬ 
estry-related assets in British 
Colombia and Quebec. 

The sale of its Petrocbem 
ammonia urea plant, for 
NZ$45-5m, will be completed in 
the second half. 

Turnover was NZ$6.28bn, 
down from NZS8.7Sm. Operat¬ 
ing framing s fe ll to NZS433.4m 
from NZ$654m and investment 
earnings advanced to NZS14.8m 
from N2$&9m, while funding 
costs were cut to NZ$330.8m 
from NZS335.6m. 

Tax took NZ356.2m com¬ 
pared with NZ$900,000, 

Ordinary shareholders’ 
funds advanced to NZS5.34tm 
from NZ5bn. Earnings per 
share fell to 8.6 cents from 27.9 
cents, while net asset per share 
rose to NZ$3.80 from NZ$3.64. 


Telecom NZ head resigns mid-contract 


By Terry Hall 

MR PETER Trough ton - who 
transformed Telecom New Zea¬ 
land from a government 
department Into a profitable 
public company - is resigning 
as managing director half-way 
through his five-year contract. 
His resignation came on the 
same day the company 
announced a 20.6 per cent 
advance in net profits for the 
first nine months. 

His departure comes amid 
reports that Telecom NZ’s US 
owners. Bell Atlantic and 
Ameritech, which control 56 
per cent of the company, were 
unhappy with tile way he was 
handling competition with 
Clear Communications, Tele¬ 
com NZ’s main rival, in a bitter 
price-cutting war. 

Bell Atlantic and Ameritech 
refused to comment on this 


yesterday, but paid tribute to 
Mr Troughton’s skills in build¬ 
ing the company. However, Mr 
Troughton dismissed a sugges¬ 
tion be was leaving because he 
had fallen out with the main 
shareholders in the company, 
which last year was listed in 
Australia nw «1 in ternationall y 

Mr Troughton, a 
no-nonsense Londoner who 
was head-hunted for the job, 
began work in the UK at 15 as 
an apprentice engineer. He 
rose to hold a series of senior 
management positions with 
British Telecom before joining 
an investment banking group. 

Mr Troughton said yesterday 
be had achieved what he set 
out to do with Telecom NZ, 
and was looking for new oppor¬ 
tunities. He sad he had had a 
number of offers from the UK, 


the US and New Zealand to 
help overhaul companies. 

However, he said he would 
prefer to stay in New Zealand, 
where he bad been taking a 
leading role in chairing an 
enquiry into reconstructing the 
state-controlled electrical 
industry. 

Net profits for the nine 
months to December rose to 
NZ$292.8m (US$159m) from 
NZ32418m a year earlier. This 
puts Telecom NZ on track to 
meet earnings of NZS401m for 
the full year. 

Profits before tax rose 
NZ$17.6m to NZ$413m. There 
were no extraordinary items, 
but minority interests pro¬ 
duced a bottom line of 
NZ$290m. up 22 per cent on the 
same period of last year. 

Mr Peter shirtc lfffe , chair¬ 


man, said it was a pleasing 
result given the tough eco¬ 
nomic conditions and increas¬ 
ing competition. Cost savings 
from increased efficiencies in 
all areas of Telecom NZ’s 
operations contributed to the 
result, which matched budget 
expectations. 

Strongest growth in the nine 
months was from directories 
and cellular services, while 
revenue from product sales 
and leased services grew 
strongly in the quarter. Operat¬ 
ing revenue for the nine 
months rose 5.7 per cent to 
NZS1.9bn. Current assets fell 
27.4 per cent to NZ3746m, and 
current liabilities fell 27.9 per 
cent to NZ$607m. Total assets 
fell 2.5 per cent to NZ$4.6bn. 
Total shareholders funds rose 
5.1 per cent to NZ$2.7bn. 


Fay, Richwhite turns in NZ$7m net 


FAY, Richwhite, a New 
Zealand Investment bank, yes¬ 
terday reported net profits of 
NZ37.lm (US$35m) for the first 
six months to December, com¬ 
pared with NZ36.6m for the 
nim» months ended December 
1990, AP-DJ reports from 
Auckland. 

The bank has changed its 
year end to June 30 from 
March 31. 

Revenue from Fay, Rich- 
white’s hawking operations in 
the first half totalled NZ340m 
compared with NZ350m in the 
earlier nine months. Profits 
from those operations came to 
NZ37.7m against NZ$15m. 


Fay, Richwhite received a 
further NZ39.4m in dividends 
from it 27 per cent in Bank of 
New Zealand, a commercial 
bank. However, the interest 
costs associated with holding 
that stake amounted to 
NZ$13m, and the investment in 
BNZ therefore generated a net 
loss of NZSSJJm. 

However, the group's net 
profits include an equity-ac¬ 
counted gain of NZ$3.1m, rep¬ 
resenting the company’s share 
of BNZ’s profits. 

Mr David Richwhite, joint 
managing director, said the 
first-half results were “pleas¬ 
ing” considering the challeng¬ 


ing market conditions. 

All the investment bank's 
divisions contributed to earn¬ 
ings, he said. 

The holding costs of the 
company’s stake in BNZ were 
declining, reflecting the posi¬ 
tive impact of falling domestic 
interest rates and increasing 
dividends from BNZ. 

Although the company did 
not declare a dividend for the 
first half. Mr Richwhite said he 
was confident that profits from 
investment banking and the 
improving results from BNZ 
would enable it to issue a divi¬ 
dend for the full fiscal year 
ending June 30. 


Law suits hit 
Showa Denko 

SHOWA Denko, a leading 
Japanese chemical company, 
posted a 98.3 per cent fell in 
consolidated after-tax profits 
for 1991 due to special losses 
related to L-tryptophan, Its die¬ 
tary supplement writes Emlko 
Terazono. 

The company faced law suits 
in the US over allegations that 
its drug had triggered blood 
disorders and severe muscle 
aches among its users. 

Consolidated pre-tax profit 
for the year to December fell 
by 34.2 per cent to Y15.7bn 
(3124m). Overall sales edged up 
1.3 per cent to Y576.8bn. 


Beer sales 
up at Kirin 
Brewery 

By Emlko Terazono 

KIRIN Brewery, Japan's 
largest brewer, posted record 
non-consolidated pre-tax prof¬ 
its for 1991. The company attri¬ 
buted the result to strong sales 
in its preminm-priced luxury 
beer, Ichibanshlbori. 

Unconsolidated pre-tax profit 
rose 1.8 per cent to YB6.4bn 
(3680m}, while after-tax profit 
increased by 2.4 per cent to 
Y86.7bn. 

Overall sales, however, fell 3 
per cent to YL315.7bn due to 
the separation of Kirin's soft 
drink division in January last 
year to a Tokyo-based joint 
venture with Tropicana Prod¬ 
ucts of the US. The venture, 
Kirin Beverage, markets 
orange Juice and other Tropi¬ 
cana products. 

If the soft drink division had 
re m a i ned and contributed to 
the latest earnings, it would 
have added some Yl20bu to 
Kirin's sales. 

Last year, Kirin recovered its 
50 per cent share of the Japa¬ 
nese beer market thanks to 
brisk sales of its lager and pre¬ 
mium beers. Sales of the beer 
division - the group's largest 
earner, accounting for 98 per 
cent of overall turnover - rose 
6.4 per cent to Yl^84bn, on a 
5.2 per cent rise in volume to 
3.4m kilolitres. 

For the current year, Kirin 
expects a 0-6 per cent rise in 
pre-tax profits, to Y87bn, on a 
L9 per cent increase in skies to 
Yl,380bn. The company 
expects rising costs to squeeze 
profit margins. 

Kirin said it expected to 
increase capital spending by 
6.4 per cent to Y79bn. It said it 
would draw down internal 
reserves to cover redemption of 
Y54J5tra in warrant bonds. 


Japanese ministry inspects housing loan groups 


By Emlko Terazono in Tokyo 

JAPAN’S Ministry of Finance 
has started to inspect the coun¬ 
try's eight housing loan compa¬ 
nies, which fees an increase in 
bad loans due to the slump in 
the property market 

The move reflects increasing 
worries at the ministry over 
the companies’ deteriorating 
property-related loan portfo¬ 
lios, which include funds 
extended to resort and golf 
course developments. 

Japan’s housing loan compa¬ 
nies were setup in the 1960s to 
finance housing and property 


projects for individuals. How¬ 
ever, the companies sharply 
increased their exposure to 
high-risk developments during 
the years of loose credit in the 
late 1980s. Financial problems 
at the housing loan companies 
will burden the commercial 
banks, which lent heavily to 
the loan companies. 

According to Teikoku Data 
Bank, a Japanese credit 
agency, loans extended by the 
eig h t housing loan companies 
to corporations which failed 
last year totalled Y90.7bn 


(3737m). Teikoku added that 
since the housing loan compa¬ 
nies were not required to book 
defaulted loans until more 
than a year after a borrower 
had stopped making- payments, 
the underlying amount of non- 
performing loans could be very 
large. 

Last year, Chigin-Seiho 
Housing Loan asked its credi¬ 
tors and shareholders to 
cooperate with its restructur¬ 
ing plan. The company had 
lent to Nanatomi, a property 
developer and stock speculator 


which went under with out¬ 
standing debts of Y286-3bn. 

Nippon Housing Loan, a 
leading housing loan company, 
said it received a request from 
the ministry for a special 
inspection. Nippon Housing 
Loan had outstanding linns of 
Y2£2Sbn as of last July. The 
company procured funds 
through Industrial Bank of 
Japan, Mitsui Taiyo Kobe 
Bank, and Sanwa Bank, com¬ 
mercial banks, which had out¬ 
standing loans over Y50Obn as 
of last September. 
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INTERNATIONAL CAPITAL MARKETS 


Long end slides as Fed 
cuts reserve requirements 

By Patrick Harvareon in New York and Sara Webb in London 


US TREASURY prices 
nosedived at the long end of 
the maturity range yesterday 
after the Federal Reserve unex¬ 
pectedly lowered bank reserve 
requirements. 

In late trading, the bendi- 
mark 30-year government bond 
was down If at 1004, yielding 
7.973 per cent. The two-year 
note, however, was up & at 
994, yielding 5.232 per cent 

After the Presidents Day hol¬ 
iday, which dosed the markets 
on Monday, US investors 
returned to work with little 
incentive to buy Treasuries. 
Early on, however, demand 
from Japanese investors in 
Tokyo, provoked by the 
strengthening dollar, kept 
prices in positive t e r rito ry . 

The market took a sudden 
turn soon after midday, when 
the Fed announced that, as of 
April 2, it was cutting the 
reserve requirement on trans¬ 
action accounts from 12 per 

GO 
BONDS 


cent to 10 per cent The idea 
behind the Fed’s move is to 
free up capital that banks can 
lend to corpo rate s or consum¬ 
ers, and thus stimulate the 
fla g gin g economy. 

Bond investors took fright 
on the news because they 
believed the move makes 
another interest rate cut less 
likely. In contrast, prices at the 
short end held up because 
investors were betting that 

hanlra WOUld USfi antne off thfffr 
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additional capital to invest in 

short-term Treasury securities. 

■ THE UK government bond 
market opened up a quarter of 
a percentage 'paint, helped by 
sterling’s strength, but prices 
later slipped to close 
unchanged following the weak¬ 
ness in the US Treasury bond 
market The pound’s strength 
against the D-Mark fuelled 
buying interest from both 
domestic and international 
investors, traders said. 

The Liffe bund futures con¬ 
tract opened at 9721, up from 
Monday’s close of 97.23 and 
traded up to a high of 9&07, 
before ending the day at 
around 9729. 

Volume in the Liffe futures 
contract was above average at 
over 23,000 contracts. The 
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benchmark 11% par cent gilt 
due 2003/07 opened at 1164 and 
traded at 116% late. 

■ GERMAN go v e r nm ent bonds 
traded in a narrow range as 
participants await the release 
of German M3 money sup¬ 
ply figures for January. 

The figure is expected to 
show an increase from Decem¬ 
ber’s 5.7 per cent to between 8 
and 10 per cent in January. 

The Bundesbank's 1992 M8 
target range is 3£&5 per cent 
growth. The Liffe bund futures 
contract closed almost 
unchanged on the day at 87.87. 

■ JAPANESE government 
bonds ended little changed 
with the benchmark No 129 
yielding 5.385 per cent after 
trading in a narrow range. 


CSFB Budapest completes Ft500m issue 


By Nicholas Denton in Budapest 


CREDIT Suisse First Boston 
Budapest, the Hungarian sub¬ 
sidiary of the US investment 
bank, this week completed a 
bond issue which highlights 
the increasing potential of 
local capital markets for finan¬ 
cing western-led investment 

CSFB Budapest placed 
FtSOOm (56.5m) of bonds on Its 
own account with Hungarian 
financial institutions In the 
second issue of private corpo¬ 
rate debt since the disintegra¬ 
tion of cnmmmrism. 

With a four-year maturity 


and a stepdown coupon aver¬ 
aging 27 per cent, CSFB’s issue 
was similar in structure to the 
one it lead-managed on behalf 
of McDonald’s TTnngnriaw sub¬ 
sidiary. The two issues have 
launched the market, said Mr 
Janos Bartha, chief executive 
of CSFB Budapest He said 
CSFB. confident of the ability 
to place and the existence of 
issuers, was working on fur¬ 
ther bond issues for clients. 

The CSFB Budapest move 
closely followed the announce, 
ment by Samsung Electronics 


Hungary, a subsidiary of the 
South Korean conglomerate, of 
plans for a share flotation on 
to Budapest's fledgling stock 
exchange. Analysts say the 
cases show the attractions to 
western companies based in 
Hungary of issuing sflmrfties 
over bank borrowing at inter¬ 
est rates of over 30 per cent 
Meanwhile, preliminary 
selection of bids for Malev, the 
Hungarian national airline 
which CSFB is mandated to 
privatise, is gearing up this 
week. 


Turkey 

plans 

Eurodollar 

offering 

By Simon London 

TURKEY plans to return to the 
international bond market for 
the first time since the Gulf 
war by launching a 8150m 
bond issue in the next two to 
three weeks. 

Mrs Gnlniir Ucok, head of 
capital markets at the central 
bank, said In London yester¬ 
day that the country faced a 
“severe credit crunch" during 
the Gulf war, hut planned to 
launch a Slbn international 
borrowing programme this 
year. The country's last Euro¬ 
dollar issue was In March 
1990, five months before Iraq 
invaded Kuwait Although it 
has since borrowed in the Ger¬ 
man and Japanese domestic 
bond markets, a Eurodollar 
deal is seen as vital to attract 
a wide range of international 
investors. 

In addition to the planned 
five-year Eurodollar deal, 
which will have an investor 
put option after three years, 
Turkey is also planning a yan- 
kee bond issue in the US 
domestic bond market 

To facilitate US borrowings, 
a rating is being sought from 
Standard & Poor’s, the US 
credit rating agency. A 
long-term debt rating of 
around triple-B, the lowest 
investment-grade category, is 
anticipated. 

Before the Gulf war, Tur¬ 
key's new Eurodollar bond 
issues were trading at yield 
spreads as low as 220 basis 
points over US government 
bonds. However, yield spreads 
for three-year maturities have 
dnw widened to around 270 
basis points. 

Mrs Ucok said the new issue, 
lead-managed by Bankers 
Trust International, would be 
priced to reflect current sec¬ 
ondary market levels rather 
♦Hu the cost of funds avail¬ 
able when Turkey last tapped 
the market. 

Turkey has $45bn foreign 
debt outstanding but this la 
amply covered by foreign cur¬ 
rency earnings. Interest pay¬ 
ments and principle repay¬ 
ments amounted to $7„5bn last 
year, against foreign exchange 
earning s of 828.79bn. 

This year, debt service pay¬ 
ments will peak at 86.89bn, 
before decUning to the end of 
the decade. 


Global telecom sector set to expand 


By Sara Wabb 

THE GLOBAL telecommuni¬ 
cations sector is expected to 
generate a flood of new equity 
issues - both domestic and 
international - over the next 
few years. 

According to Mr Richard 
Ryder, head of telecommunica¬ 
tions research at Salomon 
Brothers in London, the mar¬ 
ket capitalisation of the listed 
global telecommunications sec¬ 
tor may increase by between 
380bn and SlOObn from its cur¬ 
rent level of S445bn over the 
next three-to-flve years due to 
substantial new stock Issues. 

Privatisations and share 
sales in Telefonica de Argen¬ 
tina. British Telecom. STET of 
Italy, Telmex of Mexico and 
Telecom Corporation of New 
Zealand, raised over gi3bn dur¬ 
ing 199L 

Both Singapore Telecom and 

QTE, the Qrprir fp1<wrmninnt. 

cations group, are due to be 
fl oated 4 year. In thp raw of 
Singapore Telecom, investment 


bankers believe domestic 
investors will be able to buy 
file shares more cheaply than 
foreign investors. 

INTERNATIONAL 
EQUITY ISSUES 

International equity offer¬ 
ings are also expected from the 
following: 

• Deutsche Bundespost Tele¬ 
kom, the German state telecom 
monopoly: 

• Telebras, the Brazilian state- 
controlled telecom company, 

• Telecom Corporation of New 
Zealand (Ameritech and Bell 
Atlantic, two of the big US 
regional telephone companies, 
reduced their individual share¬ 
holdings to 34J.7 per cent each 
last year after an international 
equity offering, and a further 
offering is expected since the 
New Zealand government 
requires Ameritech and Bell 
Atlantic to reduce their com¬ 


bined holdings to 49B per cent 
or less by September NWS 

• Telekom Malaysia, whicn 
followed its privatisation in 
November 1990 with a convert¬ 
ible bond issue last March 
(with $200m in bonds to be 
exchanged for 50m shares), 
may now be considering a ten¬ 
der offer; 

• Nippon Telegraph and Tele¬ 
phone (NTT), the Japanese 
tc focommunicat long utility, in 
which foreigners may be per¬ 
mitted to buy a 20 per cent 

stake. 

Telecom shares often appeal 

to interpaHnnal investors for 8 

variety of reasons: they are 
nHH+jpg which investors find 
easy to understand, they often 
enjoy a monopoly position at 
home and they tend to be 
among the largest capitalised 
stocks in the domestic market. 

Fund managers often regard 
them as a suitable blue-chip 
substitute for the foreign stock 
market as a whole and capable 


of providing a good ioocmje 
stream. Telecom compa nies,in 
thelesser devdopedcounfc^ 
are often considered paroeu* 
larly attractive because of their 

tional telecom sector is bund¬ 
ing up, what with Mexico, New 
Zealand and the UK last year," 
said one banker. 

The factors which can deter 
international investors are u» 
regulatory environment and 
the management - ^pedajly 

if the bureaucrats dating from 
the period of state ownership 

remain in placs. 

investment bankers point 
out it can be difficult to pro¬ 
vide a valuation, especially in 
countries plagued by hyperin¬ 
flation and where the account¬ 
ing principles and the accoun¬ 
tants do not . follow 
international standards, 
although such standards are 
increasingly becoming more 


Spain prepares for largest Euroyen deal 


By Simon London 

SPAIN was last night 
preparing the ground for a 
Yl25bn issue in the 
international bond market, 
with leading underwriting 
firms competing fiercely for 
the TTiawriate 

The proposed 10-year deal, 

INTERNATIONAL 

BONDS 


which would be the largest 
Euroyen bond issue, is 
expected to be launched either 
this morning or tomorrow. If 
market conditions are 
favourable. 

The current Euroyen 
benchmark at the 10 -year 
maturity is the World Bank’s 
Y50bn issue, which was 
yesterday trading at a yield of 
5.61 per cent 

Belgium, which has a AA-1 
credit rating, o n e notch Wghw 
than Spain, ai«n has a Y50bn 
deal outstanding, trading at 
5.75 per cent Syndicate 
nfflrfaig said yesterday that 
bonds issued by Spain should 
be priced to yield slightly more 
than Belgian ones, although 
the size and liquidity of the 
proposed issue could attract 
investors into the deaL 


Elsewhere, the European 
Investment Bank launched its 
anticipated 8500m seven-year 
bond Issue. 

The mandate to lead-manage 
the deal was won by Credit 
Suisse First Boston after a 
co mp e titiv e bidding process. 

The firm agreed to 
underwrite the deal at a yield 
spread Of 5-2 fauna points more 
than US Treasury bonds, at the 
aggressive end of market 
expectations. 

In common with other recent 
EIB issues, the deal was not 


syndicated in the usual way. 
Just six other firms 
p a j-Hri patgri in the transaction 
at the invitation of the lead. 

The fees paid to 
underwriters by the EIB 
remained undisclosed, 
suggesting that the borrower 
had achieved a very low cost of 
funds by shaving underwriting 
costs to a minimum. 

Three of the participants 
were Italian banks, 
underlining that the bulk of 
the paper will be placed in 
Italy, where bonds issued by 


the EIB are exempted from 
withholding tax. 

The non-Italian firms in the 
deal reported some buying 
from Far Eastern and other 
institutional Investors, but 
conceded that the appetite of 
I talian investors was crucial to 
the success of the deal at such 
a tight yield spread. 

By the close, the 7% per cent 
bonds were trading at 99.70 bid. 
from a fixed re-offer price of 
99 . 786 , where the yield spread 
was around 6 basis points over 
Treasury bonds. 


NEW INTERNATIONAL BOND ISSUES 


U8 DOLLARS 
BBfajt 

Sumitomo Cement(a)9 
Argentina Bonax 80 T«L(b)t 
Creditanstalt Bkverein.{c)t 
MBL Finance (CuraeeoKd)t 
MBL Finance (Curacao)jefl 

AUSTRALIAN DOLLARS 
Western Australia Treaury(a)t 
Nationals Nedartanden(a)t 


Amount m. Coupon % Price Maturity Fees Book i 


CSFB 

2W1 1 2 Nomura Int 
lit/I Merrill Lynch 
1.771 >a Creditanstalt Bkvareln. 
2/1 it Mitsubishi Finance Int 
2^/1 h Mitsubishi Finance Int 


Hambroa Bank 
Dautscha Bk Cap.Mkts. 


1 fr/1 It la.Bco.S.Peo1o dl Torino '-■ v 

- YarnsIchi Bk (Swltt) 3 . 

- Nikfco (Swttz) Fbi. 


SSgjajt _ aOQbn 10.68 10140 2002 iyi *t l«.Bco.S.Pao1o dl Torino '.<v 

SWIM FRANCS __ ” £ 

Kanematau CorpW*** - 220. 8 V V -100 1996 - Yamelchl Bk (SwtaJ 

Osaka Beartng(gF»*9 • ; 20 . Q..^IQO 1996 _ Nikfco (Swttz) Fbi, 

ffpff TBAI A M P DPI \ ART ■ • r'7 -^f ■ p ■ • 

Telecom Corp of NZft)1 _ , 76 -..- 2000 2^71*2 Hembree Bank ■■• 

♦★Private placement. fiConvertMe. 6WHh equity wariahte tfidattng rata note. tFlnal terms, a) Non-call able, b) Principal 
repaid In B equal Instalments. Coupon p«yeW«*eml-anfi Daily. Non-callabie. o) Issuer has option to Increase amount by^SOn 
In 3-mo nth period alter 20/5192. d) Callable from 27/2/97 at 100%: e) Callable on Z7/2/97 lor one day, then any time from 27/ 
2/2002 at 100%. 1) Coupon payable aemt-anrurally. Norvcaitable, g) Callable 12/3/94 at 101% declining fc % semi-annual(y. n) 
Amount Increased from MZSPOm. Non-callaMe. ... 
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UK COMPANY NEWS 


European plumbing awaits Wolseley touch 

Angus Foster on the Midlands-based group’s expansion plans after the Brossette buy 


W HEN Wolseley, the 
Midlands-based heat¬ 
ing and plumbing 
distributor, decided to investi¬ 
gate France, Its twoman acqui¬ 
sition team prepared a short 
list of possible takeover candi¬ 
dates. Written beside Bros¬ 
sette, France's leading heatin g 
and plumbing supplier, was a 
single word: Bullseye. 

Some 15 months later, 
about six months after Bros¬ 
sette was put up for sale by the 
Brossette family, Wolseley is 
paying FFrSSlm 035m) for the 
French company. The acquisi¬ 
tion, to be paid partly in 
shares, will push Wolseley’s 
market capitalisation over 
£900m. 

It is a tidy deal. Brossette 
and Wolseley both mainly sup¬ 
ply trade customers in their 
respective markets. Both rely 
on service and have started to 
introduce branded products. 
They have also invested 
heavily in computer systems to 
improve distribution. 

Analysts are divided as to 
whether the takeover will 
accelerate Wolseley^ earnings 
in the short term. Pre-tax prof¬ 
its are expected to remain 
static at £80m in the year to 
end-July, but most agree Wol¬ 
seley now has the opportunity 
to extend its leadership of the 
UK and US markets to France, 
and possibly further into 
Europe. 

Expansion, and the new 
European focus, add extra 
chips when Wolseley bargains 
about costs with its suppliers. 

Mr Jeremy Lancaster, chair¬ 
man, says: "We genuinely 
don’t think this will do much 
to our earnings stream over 
the next two or three years. 
But if we were talking in ten 
years time. I cant see how this 
can fail to add to our value.” 

Mr Lancaster joined Wolse¬ 
ley in 1961, when the company 
was mainly involved in manu¬ 
facturing. As central heating 
increased in popularity in the 


1960s, Wolseley developed a 
branch network and became 
known as a specialist distribu¬ 
tor of central heating supplies. 

hi the 1970s it moved into 
plumbing distribution and 
built up the 211-branch Plumb 
Centre network. It has also 
moved into building distribu¬ 
tion, through its 72-branch 
Builder Centre chain. 

Wolseley then went to the 
US, acquiring the eighth larg¬ 
est building supplies distribu¬ 
tor, Ferguson Enterprises, 
which is now number one. 

Mr Lancaster, who took over 
as ehwirwan from his father in 
1976, is dismissive of 1980s 
shart-tennism and points to his 
handwritten profit and loss 
accounts which detail the com¬ 
pany’s progress over the last 30 
years. *lf you have ideas above 
year station you’re dead in the 
water. This is not a fancy busi¬ 
ness," be says. 

Wolseley’s optimism for 
Europe is based on two prem¬ 
ises; European markets for 
plumbing heating supplies 
will become more integrated 
and Walseley*s takeover strat¬ 
egy, successful in the US, can 
be repeated in a non-English 
speaking environment 

Wolseley launched its Euro¬ 
pean ambitions about three 
years ago, before recession hit 
Mming B in the UK US. 
During the 1980s it was faced 
with a maturing UK market 
Yet its VS acquisitions, Ferg¬ 
uson and Familian, were 
ariril ri g branches and increas¬ 
ing turnover by more than 15 
per cent annually. 

“The UK is too small com¬ 
pared to the US. One of the 
attractions of Europe is that 
we now have the prospect of 
strongly growing our US side 
and strongly growing in 
Europe too,” Mr Lancaster 
says. 

Wolseley also needed to 
respond to moves among its 
suppliers. Companies wka Blue 
Circle, PSldngton and Steetley 



Jeremy Lancaster: This is not a fancy business 


Ashlsy Ashwood 


were already in continental 
Europe, or preparing European 
strategies. Wolseley wanted to 
move In tandem with these 
suppliers so it remain on 
the satna footing. 

Brossette is a well estab¬ 
lished company, with 176 
brandies throughout France. It 
is expected to announce pre¬ 
tax profits of at least 
FFrl01.4m for 1991. compared 
with the £40m operating profits 
made by Wolseley's UK distri¬ 
bution business. 

The takeover will mirror 
Wolseley’s US acquisitions. A 


COMPANY NEWS IN BRIEF 


ADAM & HARVEY Group is to 
take over the selling and servi¬ 
cing of Fendt tractors in the 
UK. 

BLUE CIRCLE Industries has 
bought a 49 per cent stake hi 
Norsk Cement Import, a joint 
venture with Selvaag Group- a 
Norwegian housebuilder, for 
NKrl4m (£1.3m). It has also 
acquired Simi, an Italian sani¬ 
taryware maker, for L6.lbn 
(£2Bm). 

CHARTER CONSOLIDATED 
has acquired Penn Machine, a 
US minin g equipment supplier. 
Hl-TEC SPORTS: The recent 
rights issue of 7.14m new ordi¬ 
nary shares was accepted in 
respect of 7.04m shares (98.63 
per cent). 

JOHNSTON GROUP is buying 
certain assets of FMC's 
sweeper division, based In Cal¬ 
ifornia, for about S5.9m 
(£3.25m}. The division makes 


mechanical road sweepers. 
NORTHUMBRIAN WATER 
Group has signed an agree¬ 
ment with Obrascon, a Spanish 
construction company, to form 
a joint-venture company to be 
known as Qbrascon-Northam- 
brian. The new company will 
target potential municipal con¬ 
tracts for water and sewage 
.systems. .Equity will be split 
60:40 in Obrascon’s favour.. 
PORTSMOUTH & SUNDER¬ 
LAND Newspapers has sold its 
entire holding of 300,000 ord in 
Reuters Holdings, raising some 
£3.3m before expenses. 

SIEBE is to spend £3m to 
expand the production capacity 
of its Japanese operations near 
Tokyo. The new facility will 
add 20 per cent to existing 
capacity of environmental con¬ 
trols production. 

ST QuiN'flN Property Finance 
has signed a co-operation 


agreement with Wurttember- 
ger Hypo Bank which will 
enable the German bank to 
establish a commercial mort- 
book in the UK Most of 
t's current £L8bn mort¬ 
gage book is in Germany but, 
through St Quinlan, it plans to 
lend some £ 60 m in the UK mar¬ 
ket during 1992. 

TRANSFER TECHNOLOGY 
Group and Yamato Scale. Com- 
pany of Japan have formed a 
joint venture company called 
Ya mato Lock Inspection 
Systems (YLIS). Yamato will 
have the right to buy up to 50 
per cent of YUS, which is cur¬ 
rently wholly-owned by Tran¬ 
stec and which has assumed 
the majority of assets of Lock 
International, Transtec’s for¬ 
mer subsidiary. 

YOUNG GROUP: Shares tem¬ 
porarily suspended at 96p 
pending an announcement 
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senior manager will join Bros¬ 
sette as Wolseley’s contact 
man, but the French company 
will remain largely indepen¬ 
dent. 

Mr Pierre Brossette is stay¬ 
ing on as president, at least for 
the next few years. “We’ve 
made it very clear to the 
French we will never put an 
En glish guy in to run them," 
Mr Lancaster says. 

There wBl be some changes 
as the companies become 
famili ar with each other's 
operations. Brossette Is weak 
around Paris and a new Bel¬ 


gian operation may be devel¬ 
oped fiirther. 

“They have expanded very 
rapidly in the last three or four 
years and they haven’t yet got 
that sorted out, so I hope we 
can help them there.” 

Europe’s markets for heating 
and plumbing supplies are 
diverse. Companies like Wolse¬ 
ley and Brossette have built 
leading positions in the UK 
and France, but the German 
and Spanish markets are more 
localised. 

Although suppliers are 
thinkin g about the unified 
European market, there is still 
little cross-over among suppli¬ 
ers even for France and the 
UK And standards on heating 
and plumbing equipment are 
not yet standardised. 

As these markets become 
more integrated during the 
next 10 years, costs should 
come down and companies 
which depend an efficient dis¬ 
tribution and service will be 
able to penetrate the more 
localised markets. 

Lower costs will help lift 
Brossette’s margins, which at 4 
per cent fall below the 7 to 10 
per cent Wolseley generates in 
the UK The main reason tor 
the difference is France's 
higher labour costs. Mr Lan¬ 
caster hopes Brossette’s mar¬ 
gins will increase to about 6 
per cent But he admits this 
will take several years. 

Wolseley's wider European 
strategy remains undecided. 
The company will obviously 
concentrate an Brossette In the 
immediate future before 
looking farther afield. Bras¬ 
serie has already investigated 
opportunities in Spain. 

“Spain is a more fragmented 
market as more business is 
done direct with the manufac¬ 
turer. But specialisation will 
come because It is the best way 
to manage a market As places 
like Spain develop, 1 think we 
can be the pioneers," Mr Lan¬ 
caster says. 


NEWS DIGEST 


Plant hire behind fall at Ashtead 


ASHTEAD GROUP, the 
equipment rental combine, saw 
pre-tax profit slide by £lm to 
y:i Am in the half year to Octo¬ 
ber 31, the whole reduction 
being attributable to the UK 
plant hire side. 

However, the group finished 
the period with a strong bal¬ 
ance sheet. Gearing was halved 
to 42 per cent Net cash flow, 
preluding the rights issue, was 
£2£m. 

Mr Peter Lewis, chairman, 
said operating profit in UK 
plant hire fell from £233m to 
£I.53m, but despite the harsh 
UK environment the board had 
not adopted a “siege mental¬ 
ity”. 

More than £2m had been 
spent on plant additions and 
replacements and £ 1 . 8 m on 
parts and spares, which will 
enable the group to take 
advantage of opportunities 
when the recession ends. 

Operating profit hi US plant 
rental rose to £164.000 
(£149,000), in UK survey and 
inspection rental to £391,000 
(£361,000), and in Middle and 
Far East survey and inspection 
rental to £61,000 (£42,000). 

Turnover fell to £15.9m 
(£L7.3m). Earnings per share 
were 4.sp (&3p) and the interim 
dividend is again l.lp on 
increased capitaL 

Shipping downturn 
cots Norex to £2.5m 

The depressed state of the ship¬ 
ping and business travel mar¬ 
kets affected performance at 
Norex, which turned in 
reduced pre-tax profits of 
fgjg *m for the six months to 
December, down from £3£6m. 

The sale of Norgulf Shipping 
earlier in the year had a strong 
impact on turnover, which 
declined from £l7Am to £4.67m, 
and tiie results were further 
affected by a write-down in the 
value of small vessels. 

The insurance division, how¬ 
ever, was ahead of last year 


despite ihe sale in May of the 
Australian subsidiary. 

Earnings per share came out 
at 6.09p (14BTp). 

Howard £211,000 
in the red 

Continuing depressed condi¬ 
tions in the construction indus¬ 
try. with particular reference 
to housebuilding and plant 
hire. led to Howard Holdings 
turning In a pre-tax loss of 
£211,000 for the half year to 
October 31. 

That came from turnover of 
E2.7lm and compared with a 
profit of £155,000 on sales of 
£3 JHm last trnif 

The success in reducing bor¬ 
rowings was reflected in inter¬ 
est charges down from £504,000 
to £271,000. 

Losses per share were 0.69p 
(earnings (L4p). 

Scottish Eastern net 
assets ahead 23% 

Net asset value of the Martin 
Currie-managed Scottish East¬ 
ern Divestment Trust jumped 
23 per cent over the 12 months 
to January 3L 

Taking prior charges at par, 
the improvement - from 56£p 
to 69£p - compared with a 
rise over the same period of 
ISA per cent in the FT-A All- 
Share Index. 

Earnings per share were 
unchanged at l.4lp from attrib¬ 
utable revenue of £8.94m 
<£8ASm). A proposed final divi¬ 
dend of 0 £ 6 p brings the total 
for the year to l.42p (L35p). 

Net assets advance 
7.7% at Temple Bar 

Taking prior charges at par, 
the net asset value of the Tem¬ 
ple Bar Investment Trust stood 
at 2S9.81p, an advance of 7.7 
per cent over the 1991 year. 

The FT-A All-Share Index 


rose by some 15 per cent over 
the same period. 

Net revenue showed little 
change at £S.23m for main¬ 
tained basic earnings of 1129p 
per share. A recommended 
final distribution of asp lifts 
the total from llAp to 13p. 

TR Pacific net asset 

value at 79.9p 

A broadly-based recovery on 
Pacific stock exchanges follow¬ 
ing the end of the Gulf war 
enabled net asset value at TR 
Pacific Investment Trust to 
increase from 66.2p to 79.9p 
over the 1991 year. 

However, recessionary forces 
prevented the upturn from 
being sustained and most mar¬ 
kets weakened in the second 
half . The Interim net asset 
value was 92.7p. 

A low level of borrowings 
resulting In a foil to £150,000 
(£449,000) In interest payable 
and a reduction in other 
expenses, particularly bank 
charges, were behind an 
increase from £354,000 to 
£696,000 in net revenue. 

Earnings per share were 
1.039p (0.528p). The proposed 
single dividend is maintained 
at 0.25p with an additional spe¬ 
cial distribution of 0.45p- 

Primadona net asset 
value at 175.5p 

Primadonn, an investment 
trust, reported a net asset 
value of 175Alp per share as at 
December 31. 

The figure represented a 14 
per cent rise on the 153.S8p 
standing at the same stage of 
1990, but only a modest 
improvement on the 172Jjp at 
the trust's year-end in June. 

Net revenue for the six 
months declined to £86,622 
(£222,299) for earnings of XA2p 
(4A4p) per share. The Interim 
dividend, however, la main¬ 
tained at 2p. 


Tight capital. Sh rinking resources. 
Glowing competition. 
What a great business climate. 


Don’t misunderstand us. We’re no 
happier about the economic environment 
than the next company. But at Honeywell, 
this decade is opening up unique opportuni¬ 
ties that position us for continued growth 


creating less waste. More profit 
In turn, less energy and materials 
waste means customers can more easily 
(read less expensively) meet increasingly 
stringent environmental laws. Not the 


industry and aviation. Here and in 90 
countries on six continents. It’s this 
broad-ranging geographic and market 
presence that inherently adds to our 
ability to weather economic cycles. 



all the way to the year 2000. 

Honeywell’s business is controls. 
Sophisticated ones. Controls thaf perform 
thousands of jobs that are too fast, precise, 
remote, boring, labor-intensive or 
dangerous for people to da 

And that, it turns out, also helps our 
customers cope in a tough economy. 

By m akin g the most of what they have 
in capital, resources and personnel. 

So as energy prices increase, our 
customers can keep their costs under 
control. Sometimes they’re even reduced. 
And as raw materials become more 
valuable, our controls help factories and 
plants make more efficient use of them. 


least of which are the new rules in the 
U.S. Clean Air Act 

There are other benefits as well. Like 
how our controls keep people safer and 
make them more efficient and comfortable. 
Where has all this taken us so far? 

To the enviable market position as 
the global controls leader. Honeywell 
controls are in 60 million American 
homes and 40 million in Europe. Our 
avionics equipment is on virtually every 
aircraft in the western world. And we have 
the largest installed base of distributed 
industrial process control in the world. 

One thing more. Wfe supply and service 
control systems for homes, buildings. 


Closing 

Common Slock 
Price 


That’s one reason our stock price 
has gained value steadily every year 
since 1989. (Not coincidentally, that's when 
we refocused our efforts on the controls 
business.) See for yourself on the graph. 

Better yet, write 
us for complete 
information today. 

Honeywell 
Investor Relations, 

Honeywell Europe, 

Ave. du Bouiget, 3, 

1140 Brussels, 

Belgium. 

Or give us a call, 

(322)728-22-76. 
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UK COMPANY NEWS 


Banks continue to support Lovell 


By Andrew Taylor, Construction Correspondent 


YJ LOVELL Holdings, tbe UK 
housebuilder and property 
developer, yesterday 
announced that Its bankers 
had agreed to continue to give 
financial support to the group. 

The group warned In Decem¬ 
ber that it was in breach of 
loan covenants affecting net 
worth and interest cover and 
that it was having talks with 
its b anks over the future of its 
borrowing facilities. 

Mr Robert Sellier. chief exec¬ 
utive, said yesterday that the 
banks, led by Barclays, bad 
agreed to maintain loan 
arrangements in return for 
security against the bulk of 


Lovell's land bank and other 
assets. 

Mr Sellier said that the 
h anks had conducted a full 
finan cial appraisal and had 
been satisfied that there “were 
no black holes." The banks 
would look at the position 
again in 12 months time. 

"They have been very fair 
and we are under no pressure 
to make disposals although our 
main intention will be to 
reduce borrowings," said Mr 
Sellier. 

Net debt at the end of last 
September, including about 
£40m off-balance sheet borrow¬ 
ings, totalled £ill.4m com¬ 


pared with shareholders funds 
of about £70m. 

“Our intention is to reduce 
gearing to 50 per cent Obvi¬ 
ously we will not be able to 
achieve that target in the cur¬ 
rent year, although debts are 
coming down.” said Mr Sellier. 

The group incurred a pre-tax 
loss of £20-3m in the year to 
September 30 compared with a 
profit of £19.4m in the previous 
12 months. The latest figures 
included provision of £61.5m 
against housebuilding and 
property operations. 

The group said In December 
when it announced the loss 
that it would be unable to pay 


a final dividend. Last April, 
when launching a £3lm rights 
issue, it had promised to main , 
tain the dividend. ' 

Mr Sellier said yesterday 
that there had been an 
increase in interest from poten¬ 
tial house purchasers the 
beginning of this year but that 
It was too early to say whether 
this marked the be ginning of a 
recovery In the UK housing 
market 

Lovell’s share price, follow¬ 
ing the announcement of a 
new agreement with the banks, 
yesterday rose 4p to 25p, com¬ 
pared with last year's rights 
issue price of l$Qp. 


Maxwell lawyers risk clash with MPs 


By Ralph Atkins 

LAWYERS acting for Mr Kevin 
Maxwell and his brother Ian 
have risked a confrontation 
with MPs by refusing again 
to answer questions sent by 
the Commons' committee 
investigating the raiding of 
Maxwell companies' pension 
funds. 

In a letter sent to the social 
security committee, lawyers 
for the brothers have refused 
to allow even written 
responses to the MPs question¬ 
naire — in spite of indications 
that they might 

Their decision could prompt 
MPs to call for a full Commons 
debate on the Maxwells appar¬ 
ent defiance of Parliament's 


authority - although many 
MPs may be anxious to avoid 
political rows so close to the 
general election. 

Last month, when the 
brothers appeared before the 
committee, their lawyers said 
they had a “a precious consti¬ 
tutional right and a historic 
one" to remain silent. 

The committee is trying to 
prevent the further abuse of 
pension fluids. But Max¬ 
wells' lawyers have repeatedly 
referred to the possibility of 
their clients facing legal 
action and sfmiiar arguments 
are believed to have been used 
in their letter to the commit¬ 
tee. 


Trustees of all the Maxwell 
pension funds, including the 
Maxwell brothers, were given 
two weeks to reply to 70 ques¬ 
tions on the Maxwell pension 
fund raids by the cross-party 
committee. 

The questionnaire asked 
how much was mf«ing from 
each pension ftrnds, when the 
trustees became aware it had 
gone, and how it disappeared. 
Trustees were also asked if 
they were party to the 
signing of any transfer of 
funds. 

About 50 questionnaires 
were sent by the MPs. Most 
have now replied and their 
answers are expected to be 


published by the Commons 
shortly. 

The committee, chaired by 
Mr Frank Field, the Labour MP 
tor Birkenhead, will meet soon 
to decide its response to the 
Maxwells' continuing refusal 
to answer questions and 
whether to recommend further 
action. 

The Maxwell brothers' law¬ 
yers had previously inrti rwtPd 
that written answers to the 
MPs questions may be possible. 
But they suggested guarantees 
would be required to ensure 
that the information would not 
be made public until the risk of 
prejudicing any trial had 


Accountants knew of fund manager deficiencies 


By Norma Cohen, Investments Correspondent 


ACCOUNTANTS to Bishopsgate 
Investment Management, the pension fund 
manager owned by Mr Robert Maxwell, 
found serious control weaknesses and defi¬ 
ciencies as early as February 199L These 
included the absence of controls on stock 
lending and the failure to record invest 
merits in the name of the pension fund. 

In testimony before the Parliamentary 
Select Committee on Social Security, offi¬ 
cials at Coopers & Lybrand Deloitte said 
that despite the deficiencies, they saw no 
need to qualify the accounts for BIM nor 
did they feel it was their responsibility to 
report the shortcomings to regulators or to 
the fund's trustees individually. Copies of 
their management report were sent solely 
to the pension fund manager. 

In a copy of a February 1991 manage¬ 
ment letter submitted to the Select Com¬ 
mittee, Coopers & Lybrand Deloitte 
detailed a number of serious shortcomings 
in the way BIM managed the Maxwell 


company pension funds. 

They included an absence of regular 
review of fees generated by stock lending 
activities and the failure to ensure that 
stock lent had proper collateraL The 
accountants recommended that BIM docu¬ 
ment its stock lending activities and regu¬ 
larly review the value of collateraL 

They also found that shares bought by 
the pension, funds from two other Max¬ 
well-owned companies. Maxwell Communi¬ 
cation Corporation and Pergamon Media 
Trust remained in the name of their for¬ 
mer owners. 

Further findings of the accountants 
included the inability to locate supporting 
documents for a number of payments and 
that tiie terms of an agreement with IBI 
Holding Company, a MaxwelLrelated com¬ 
pany, were verbally changed after its sign¬ 
ing. The i n v estment adminis t ration and 
accounting departments were not 
informed of the change. 


Separately, Mr David Shaw MP said that 
the Mirror Group Newspapers Pension 
Fund appeared to have no minutes of 
mppHng g of ttg investment committee at 
which decisions about stock landing or 
self-investment should have been dis¬ 
cussed. He noted that minutes of one 
meeting on September 21991, showed that 
Mr Robert Maxwell discussed rending a 
letter to Invesco MIM, fund manager fora 
portion of the pension fond, reassuring the 
company about stock lending activities. 

On the subject of self-investment, Mr Ian 
Pittaway, solicitor to the MGN pension 
scheme, said that he periodically reminded 
the trustees of the Occupational Pensions 
Board’s recommendation that self-invest¬ 
ment should not exceed 10 per cent of total 
investments. 

By April 1990, more than half the MGN 
pension fund's 20 largest investments were 
in some way connected to Mr Robert Max¬ 
well or his private interests. 
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An industrial group 
has acquired 100% of the equity of 


^^LABORATORIOS RADIO, S.A. 


from 

GRUPO ELECTROLUX 


The undersigned arranged and provided the financing 


MIDLAND BANK pic 

Sucursal en Espana 


SAMUEL MONTAGU & CO. LIMITED 

Specialised Financing 
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GPG takes 
16% stake in 
Australian 
Consolidated 

By Kevin Brown in Sydney 
GPG, the London-based 

investment minpawy wmwp J 
by Sr Ron Brieriey, the New 
Zealand entrepreneur, yester¬ 
day said it had acquired just 
over 16 per cent of the shares 
of Australian Consolidated 
Investments. 

The announcement fuelled 
speculation that GPG would 
bidfor Ad, which owns 50 per 
cent of National Brewing Hffldr 
ings, formerly the brewing 
arm of Mr Alan Bond’s Bond 
Corporation Holdings. 

Ad also owns 96 per cent of 
Weds Petroleum, an Austra¬ 
lian oil company which has 
royalty rights over oil pro¬ 
duced by Broken Hill Propri¬ 
etary from the Bass Strait, off 
Australia’s south coast 

However, Ad is in the pro¬ 
cess of selling its share In 
National Brewing to Lion 
Nathan, the New Zealand 
brewer which owns the 
remaining 50 pa cent Weeks 
has also announced plans to 
float its Bass Strait royalty 
rights to raise A6220m 
(£94-2m). 

Analysts said GPG might 
seek to prevent Ad disposing 
of its two principal assets by 
bidding for the group, which Is 
capitalised at about A3130m. 
Ad has also attracted interest 
from NycaL a US oil company 
which has said it expects to 
make an announcement 
shortly. Gulf Resources and 
rshumirai Corporation, a Nycal 
subsidiary, said recently that 
it had tiled to acquire an 
Interest in Weeks’ Bass Strait 
royalties. 

ACI, formerly Bell 
Resources, was once a listed 
vehicle for Mr Robert Holmes 
a Court, the entrepreneur who 
died in 1990. 

ICI to cease 
production of 
CFCs in die UK 

By Ronald van do Krol 

in Amsterdam 

Id, the chemicals group. Is to 
phase out production of the 
two main ozone-destroying 
ddoraftnarocarbaiu (CFCs) in 
1993 and buy in supplies from 
Akim of the Netherlands to sat 
isfy rapidly dedining demand. , 

Akzo announced yesterday 
flint it had agreed with ICI 
that the two companies would 
concentrate their European, 
production of CFCs ll.and 12 
at the Dutch company's plant 
in Weert, near Maastricht. 

The agreement, * already; 
approved by the UK and Dutch 
authorities, has been submit¬ 
ted to the E u r o pe an Commis¬ 
sion in Brussels for approvaL 
It marks the first time that 
two European companies have 
set up a “community of pro¬ 
duction” as envisaged by the 
Montreal Protocol, which calls 
for worldwide industrial 
rationalisation as a means of 
reducing CFC production. 

In 1993, ICI will halt produc¬ 
tion of CFCs 11 and 12 at its 
plant in Runcorn, Cheshire, 
where it also produces CFC 
alternatives. ICI said it hoped 
the effect on employment 
would be neutral because of 
the launch of production of 
alternative substances. 

The Runcorn site is ICTs 
only wholly-owned CFC plant 
Besides its Weert factory, 
Akzo also has a small plant in 

Australia. 

Permlssion from the EC is 
required because the concen¬ 
tration of the two group’s 
European CFC production in 
the Netherlands win lead to a 
temporary rise in output in 
Weert This will fall as 
demand for CFCs declines. 


Head of Amstrad’s French 
connection calls it a day 


By Alan Cane 

AMSTRAD, the UK-based 
consumer electronics group 
which slipped into the red for 
the first time last year through 
the recession and the hiatus In 
the personal computer market, 
suffers a fresh blow today with 
the departure of Mrs Marion 
Vannier. head of the group's 
French company. 

Mrs Vannier. now 42 and one 
of the most trusted associates 
of Mr Alan Sugar, Amstrad'a 
chairman, resigned as presi- 

dent-directeur general of the 
French subsidiary and from 
the board of Amstrad late last 
week. 

She had run Amstrad France 
for 10 years and had been 
established as one of France's 
best known businesswomen. 
Until recently, Amstrad France 
was the UK electronics con¬ 
cern's most important overseas 
subsidiary. 

In the year to June 1991 the 
French offshoot contributed 
£6&3m to Amstrad’s worldwide 
revenues of £S28m. Germany, 
buoyed by satellite dish sales, 
contributed £96m and has now 
overtaken France as the most 
significant overseas subsidiary. 

In the first six months of the 
current year, the group as a 
whole incurred a loss of £15.1m 
on of £196.lm. 

Mrs Vannier said yesterday 
that she had not yet decided 
her wav* move but it was cer- 



Marion Vannier: an 
impeccable track record 

fain that she would remain in 
business: “It is what I know 
how to do best". 

Her track record is impecca¬ 
ble. After moving in three 
years from junior assistant to 
rains director of a French elec¬ 
trical distributor, she estab¬ 
lished Amstrad France in 1982, 
building the bu siness virtually 
singiehanded. 

The split with the company 
seems amirahia on the surface 
with the Amstrad board 
playing tribute to her years of 
loyal service. But it is dear 
that the fiercely independent 
Mrs Vannier misses the free¬ 


dom and excitement of the 
company's early da ys whop 
she ran the French operation 
from a tiny office above* oou- 
kmgerie on Sevres mam 
and when Mr Sugar alh>*ed 
her laisser fain in almost 
every aspect of company pm* 

^Sbe said yesterday: "jltaflt 
the company up from nothfog 
and I have given it my 
best. Now the rules have 
changed and the manager mt 
is different Decision makingis 
becoming centralised in tne 

UK. ' 

“Furthermore, many or. 
Amstrad's new products - sat¬ 
ellite dishes, for example - are 
not suited to the French mar- 
kef. 

Games computers, an area 
from which Amstrad to wLOb- 
drawing, were particularly 
strong in the French many. 

Divorced with a young to- 
ily, Mrs Vannier sold her 
500,000 Amstrad shares last 
year at 40p a share to cover, 
the company said, personal 
expenses. 

During 1991 Mr Sugar 
appointed Mr Bernard Steiner,. 
formerly of Sansui Electronics, 
to take charge of sales and 
marketing in mainland Europe 
and Australia. Mr Steiner has 
now formally taken responsi¬ 
bility for managing Amstrad 
France. 


Glaxo asthma drugs cleared 


By DanM Green 

BETA AGONISTS, a class of 
asthma drugs attacked last 
year for possible deadly side 
effects, were yesterday given a 
r.Uwn hfn of health by the UK 
Committee on Safety and 
Ffoflifh of Medicines. 

The news gave Glaxo a boost 
ahead of its interim figures 
tomorrow - the company dom¬ 
inates UK sales of beta ago¬ 
nists with its products Ven¬ 
tolin and Serevant. Glaxo’s 
shares rose 8p to 848p. 

Other companies selling 
than Include Sobering.Plough 
of the US, CflxeGelgy of Svrit- 
zedand and Astra of Sweden. 

The .CSM report juns 
counter to evidence revealed in 
Canadian studies last year 
which seemed -to link the, use 
of beta agonists with the 
ripwthtt of some-,asthma suffer¬ 
ers. 


The controversy is likely to 
be revived shortly when the 
latest set of results from the 
Canadian studies are pub¬ 
lished. Doctors expect them to 
repeat the finding s first publi¬ 
cised last year. 

The CSM report says “the 
evidence does not suggest that 
the use af beta agonists is asso¬ 
ciated With asthma mortality”. 
It found flM»t the death rate pear 
100 ,000,jpM»pie „ from asthma 
wasthesame'aslO years ago, 
despite a trading of tiie num¬ 
ber, of promotions in that 
time. 

ft ^ 

changes fo*.?S-'-v wc-.'dfaig on the 
.data^hee^ 3 rm^$fectora use 
when >tescdbing . drugs. 

should j* warned 
agaiiutf repeatedly increasing 
the < prescribed, wsa of a beta 
agonist without medical 


advice.” it says. 

Allen & Hanburys, a Glaxo . . 
subsidiary, said It would exam¬ 
ine its data sheets “to ensure 
co nsis tency with the CSM*s 
recommendations" 1 . 

Dr Michael Rudolph, of Eat 
ing Hospital, London, a 
her of the Internatiofoti- - 
Asthma Council - a newly- 
formed group concerned about. - 
possible dangers of the class Of 
drugs - said yesterday: “Mmy;-; - 
people feel that beta agonfifo?*^! 
have been useful, but patterns 1 :j--r 
can overuse their medteatfore^': 

In 1989 the National Health 
Service spent £217m, or 8 perr ,, 
cent of its drugs budget .On , 
treatments for the country?#* * 
3m asthmatics. The US FOod ’' ;: 
and Drug Administratftnfeirr 
still evaluating the. dakS *0% 
drugs in the fight of the Carat' . 
than and other studies. L.. 


£3.3m rights and 11% rise at Porvair 


By Planet Fuller ';■>V- 

PORVAIR, tikemaker of 
mlcroporous plastlcsfor foot¬ 
wear, textiles and Industrial 
products, yesterday launched a 
£3.3m rights issue alongside 
announcements of a profits 
increase and a move to the 
main market 

The l-for-4 issue of 3.1m 
shares at 115p apiec e is t he 
group's first since it returned 
to the USM in 1988 after a six- 
year absence. The share price 
yesterday fell 5p to 136p. 

Mr John Morgan — chair¬ 
man and chief executive, who 
was part of the buy-out team 10 
years ago - said proceeds 


would be used for joint, ven¬ 
tures in the Far East involving 
the textile product Fomlel The 
money would also be used for 
acquisitions to expand the 
industrial products division. 

Pre-tax profit increased by 11 
per cent to £L68m (£151m) on 
turnover of £l6.7m (£15fon) in 
the year to November 30. Pro¬ 
tection from the UK recession 
was derived from the 89 per 
cent of sales exported, 
although sales to engineering 
companies and equipment 
makers were adversely 
affected. 

Earnings per share fell to 


DIVIDENDS ANNOUNCED 


Correa - Total Total 

Current Data at ponding for last 

payment payment dividend year year 

A a Maad - ini Lit Apr 6 ill I 4.125 

Porvair S ■ — ■■ ■.. .J ltl Z2 Apr 10 2 3JJ 3 

Piknadona - Int 2 Mar 13 2 - 4.5 

Scottah Eastern-Tin 096 Apr 28 0.92 1.42 1.35 

Temple Bar - fln 05 Mar 31 7.8 13 11.9 

TR PacMc -fin 0.7J Apr 23 0.25 0.7 0.25 

Dividends shown pence per share net except where otherwise stated. 
tOn capital Increased by rights and/or acquisition issues. flJSM 
{includes special 0.46. 


Porvair § 


I0.9p (lL6p) as the tex/^ais 
went up from 7 per cerd to inj 
per cent Mr Morgan sm li 
would be nearer 30 per..cg$L 
this year. The final dhldsnAh 
22 p for a total of 3£p (3pX ' ' 

Gearing rose slightly ft) 
about 35 per cent of £9 Jm 
shareholders* funds. Cash of 
nearly £400,000 was absorbed 
after El-Sm of capital spending; 

Of the move to the main 
market he said: “We might 
look like schoolboys wanting 
to play in the World Cup, but 
it's providing a foundation for 
growth.’’ Dealings should start 
tomorrow. 

BOARD MEETINOS 

TODAY 
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HOUSE 

MORTGAGE 

RATE 

Clydesdale Bank PLC 
announces that its 
House Mortgage Rate. 
is being reduced to 
10.95% per annum 

For new loans the rate will apply with 
immediate effect and for existing 
loans the rate will be effective 
from 1st April 1992. 


SocSSS? aTaSbnSiiri Wl? 0san “ T *“ OnHawi' 

Porvair pic 

nUghoertdinEngiandNo. 1661935) 

1 for 4 Rights Issue 

of 3,094,249 New Ordinary shares of 2p each * 
at 115p per share 

Introduction to the Official List . " 
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Damages claim is validly assigned 


LINDEN GARDEN TRUST 

LTD v LENESTA SLUDGE 
DISPOSALS LTD 
AND OTHERS 

ST MARTINS PROPERTY 

CORPORATION LTD AND 

ANOTHER v SIR ROBERT 

McALPINE & SONS LTD 
Court of Appeal 
(Lord Justice Nourse, 

Lord Justice Staughton 
and Sir Michael Kerr): 
February 13 1992 _ 

A PROHIBITION on assign¬ 
ment by an employer of ‘'this 
contract” without the contrac¬ 
tor’s consent under the JCT 
form of building contract 
invalidates assignme nt of the 
benefit of the contract without 
consent, but does not prevent 
assignment of non-personal 
rights anting under the con¬ 
tract, including accrued rights 
to substantial damages for 
defective work. 

The assignee can therefore 
claim for causes of action aris¬ 
ing before assignment, includ¬ 
ing those in respect of which 
the assignee himself suffered 
loss after assignment, irrespec¬ 
tive of whether the assignor 
transferred his proprietary 
interest In the premises before 
assigning bis rights nntiw the 
contract. 

But if the assignment Is 
ineffective in that no assign¬ 
able rights have accrued by 
assignment date, the assignor 
is entitled to damages as 
against the contractor for loss 
incurred by the need to indem¬ 
nify the assignee for expenses 
paid in respect of the contrac¬ 
tor’s breach. 

The Court of Appeal so held 
when allowing consecutive 
appeals from decisions by 
Judge John Lloyd QC and 
Judge Bowsher QC respec¬ 
tively, on preliminary issues in 
actions by Linden Garden 
Trust Ltd against building con¬ 
tractors Leoesta Sludge Dispos¬ 
als Ltd, Me Laughlin & Harvey 
pic and Ashwell Construction 
Co Ltd; and by St Martins 
Property Corporation Ltd 
against contractors Sir Robert 
McAlpine & Sons Ltd. An 
appeal by the second plaintiffs 
in the second action, St Mar¬ 
tins Property Investments Ltd, 
was dismissed. 

LORD JUSTICE STAUGH¬ 
TON said that in both the Lin¬ 
den and the St Martins cases, 
building works were carried 
out under a contract with 
somebody who had a propri¬ 


etary Interest in the building 
when the contract was made. 

The original employers 
transferred their interest in the 
building to others, and also 
purported to assign the build¬ 
ing contracts. 

The contracts, on Joint Con¬ 
tracts Tribunal.(JCT) forms, 
contained a term in clause 17 
that the employers would cot 
assign "this contract” without 
the contractor's consent Con¬ 
sent was never obtained. 

In the Linden case only Un¬ 
den as assignees sued. In the St 
Martins case both the .assign¬ 
ors (Corporation) and the 
assignees (Investments) sued. 

In both cases preliminary 
issues were tried. 

In the Linden case Judge 
John Lloyd QC held that Lin¬ 
den as assignee was entitled to 
recover damages for loss 
incurred by the assignors prior 
to assignment, but not for loss 
incurred by Linden subsequent 
to assignment. 

In the St Martins case Judge 
Bowsher QC held there was no 
valid assignment of the benefit 
of the contract: and that nei¬ 
ther the assignor nor assignee 
had a valid claim for damages, 
other than nominal damag es. 

The plaintiffs in both cases 
appealed. 

It was necessary to distin¬ 
guish between novation, 
assignment and subcontract¬ 
ing. (a) Novation was the pro¬ 
cess by which a contract 
between A and B was trans¬ 
formed into a contract between 
A and C. It could only be 
achieved by agreement 
between an three, (b) Assign¬ 
ment was the transfer from B 
to C of the benefit erf obliga¬ 
tions A owed to B. (c) Subcon¬ 
tracting had been called vicari¬ 
ous performance. In clause 17 
“assign this contract” prohib¬ 
ited vicarious performance 
without consent, but did not 
prohibit assignment by the 
employers of the benefit of the 
contract, or part of it 

Where a plaintiffs initial 
loss had subsequently been 
made good by someone other 
than the general rule 

was that he could recover only 
nominal damages. But there 
were exceptions. In the case of 
damage to a building which 
was later sold, there was no 
rule of law that the damages 
must necessarily be nominal. 

In the Linden case the 
assignors bad an accrued cause 
of action against contractors 
for £224205 by assignment date 
on January 14 1967. That claim 
was validly assigned. Further 
breaches were later discovered. 


giving rise to £36.000 loss. The 
assignors acquired a cause of 
action for those defects dating 
from 1980 and 1985. 

After assignment Unden 
became entitled to enforce the 
claim. B was immaterial that it 
subsequently incurred the 
expense of remedial work. 

In the St Martins case, on 
March 25 1976, when Corpora¬ 
tion executed an assignment in 
favour of Investments, there 
was no existing cause of 
action. Corporation, by the 
assignment, transferred to 
Investments the contractual 
right to have the building prop¬ 
erly constructed. Investments 
could sue for breach. 

On the hypothesis that 
Investment's claim failed, it 
seemed to have been fairly 
within the contractors’ contem¬ 
plation that if they foiled to 
construct the building properly 
that would cause loss to Corpo¬ 
ration. By that route, substan¬ 
tial damages would be recov¬ 
ered by Corporation. 

It no practical differ¬ 
ence which of the two compa¬ 
nies succeeded, and since Lord 
Justice Nourse and Sir Michael 
Kerr considered Corporation’s 
appeal should succeed, his 
Lordship did not dissent from 
an order to that effect 

SIR MICHAEL KERR said to 
speak of “assigning a contract” 
was strictly a misnomer since 
contractual obligations could 
not be assigned in the sense of 
parting with the burden of per¬ 
formance, without the other 
party’s consent. An “assign¬ 
ment of a contract” could only 
take place as a novation. 

Assignment of a right to call 
for performance of an obliga¬ 
tion was permissible in rela¬ 
tion to a non-personal contract 
which contained no prohibition 
against assignment 

Building contracts might or 
might not be personal, in the 
present case the question was 
conclusively resolved by 
express provision precluding 
assignment of “ this contract" 
without consent. 

The benefit of the contracts 
in the sense of right to call for 
performance was therefore not 
assignable. However, on their 
true construction, the con¬ 
tracts did not predude assign¬ 
ment of benefits arising under 
the contracts. There was no 
reason why prohibition against 
assignment of “this contract” 
should preclude assignment of 
damages claims. 

In the Linden case the 
breaches took place before 
assignment The prohibition 
against assignment did not pre¬ 


vent assignment of the accrued 
claim. To that extent the 
assignment was effective. It 
made no difference that the 
assignors had transferred the 
premises before assigning their 
rights under the contract They 
retained their rights against 
the defendants and could 
assign them later: 

There was no problem about 
Linden's right to recover 
£2235 spent by the assignors 
in remedying the original 
breach. But Linden were also 
prima fade entitled to recover 
£ 286,000 they themselves spent 
in remedying other breaches 
committed prior to assignment. 

Linden's appeal should be 
allowed. 

In the St Martins case at 
time of assignment no breach 
had accrued and no cause of 
action had vested in Corpora¬ 
tion. Corporation therefore had 
nothing to assign other than 
the benefit of the contract, ie, 
the right to have the contract 
performed or - loosely speak¬ 
ing - the contract itself 

The express prohibition pre¬ 
cluded such assignment with¬ 
out consent. The assignment 
was invalid. 

Investment’s appeal should 
be dismissed. 

Corporation remained the 
contracting party vis-a-vis the 
contractors, with their rights 
unimpaired. But, it was said, 
they could only recover nomi¬ 
nal damages. 

That was not correct. 

Corporation suffered loss 
because they were liable to 
indemnify Investments for 
£850.000 spent by Investments 
in remedying damage caused 
by the contractors' breach. 

Corporation's appeal was 
allowed. 

LORD JUSTICE NOURSE 
agreed with Lord Justice 
Staughton, but on the one 
point of difference, relating to 
validity of the St Martins 
assignment, he agreed with Sir 
Michael Kerr. 

For Linden; Anthony 
Speaight (Jaques & Lewis). 

For McLaughlin: Justin Fen¬ 
wick (Masons 1. 

for Ashwell Ellis Meyer 
(Fortner and Jaskel). 

For Corporation and Invest¬ 
ments: Humphrey Lloyd QC 
and David Westcott (Stephen¬ 
son Harwood). 

For McAlpine: Richard Per- 
nyhough QC and Marcus Too- 
emer (Glovers). 

Lenesta Sludge were not rep¬ 
resented. 

Rachel Davies 

- . Barrister 


TAX PLANNING 
FOR A CHANGE OF 
GOVERNMENT 

The period before a general election is one of the most difficult 
for both personal' and corporate tax planning. How will the 
policies of the different political parties affect yon and what can 
yon do to pre-empt any possible changes? 

The Financial Times and the Partners of Kidsons Impey 
Chartered Accountants together with the Directors of Kidsons 
Impey Search & Selection Limited, invite you to attend a 
breakfast seminar, free of charge covering the following: 

• the publicly revealed proposals from the three 
major political parties 

• their likely effect on you and your business 

• the suggested planning action that you should take. 


F.A.O. = 

ATT Managing Directors, 

CEOk, Finance Directors 
and Tax Managers 

BREAKFAST 
I SEMINAR 

| DATE: Wednesday 4 March 1992 

I TIME: S.ISara - 9.30am 

PLACE: Kidsons Irapcy 
| Spectrum House 

20/26 Cursitor Street 

London EC4A IHY 
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H 1 wish lo attend the above seminar. 

I Please send me confirmation that |—. 

a nlace is available. I—i 


a place is available. 

I I am unable to attend the seminar but 
would like a free informs :ion pack 


SPEAKER TIM GOOD 

Journalist, well known tax specialist trainer ol tax professionals as well as a lively, 
amusing speaker -Tim communicates particularly well wife non tax specialists - 
An event not to be missed! 


containing speaker's notes. 


□ 


Nome. 


POsKion... ..... 

BUSINESS NAME AND ADDRESS 


Tel No.. 
Fa* No.. 


I_ 


Places for the seminar are limited. 

If you wish to attend, please complete 
the coupon or attach your business 
card and send to: 


FT/KI Seminar, The Counsel House 
3 Parkaide, Ravenscourt Park, 
London W6 OUU. Those allocated a 
place will be sent a confirmation letter. 


KIDSONS 

IMPEY 
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Aiaht-rwd by The Institute of Chartered Aecaunuma in England and Wales to carry on innstmmr btuinm. 


CHARTERED ACCOUNTANTS 


FUTURES & 

OPTIONS 

TRADERS 

RMMIEFH3ENT MB 

COWCmiVt SERVICE 


BERKELEY FUTURES LTD. 


15 PARK ROAD. LONDON NWl 8XN 
OR TEL: CHARLES DE ROEPER 
ON 071-224 8489 
FAX:071-224 8275 


Currency Fax - FREE 2 week trial 

!icm Cteit 4r„iLid CL* Anne Whitby 

? S«a!'ow St;o*l. Ictidcn v.'iR 7 H 0 . UK - Tel 071-734 7174 

cuter,go !j:o spoca!:'»li !cr evot 16 ycore far 071-439 4966 





THE FINANCIAL BOOKMAKERS 

mt WALL ST 

Mflr 25732583 MW33S2TCS4 

oa ttt now aA07l-Aa72M«r wnc M> w m: 9-t I CnavcnwCankm, 

London SWIWODO (at yam fire DataRlbndtKMfc widen #«** JctiO, 

on Now lo hvcuLiic TAX fUC an over BO world (Mum ourVm. 


, \°{ Bond Futures Fax - FREE 2 week trial 

*§5° ,for77 Ch,r1 Ar ^'r iis Dd art Anne Whitby 

7 Shallow SCeet. London W 1 R 7 HD,UK • Tel. 071-734 7174 

spccijlRtstD* o»w22yt^i5 Fax 071-439 4966 


SATQUOTE 

THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
* FX * EQUITIES * FUTURES A 0PT1OSS * 

* BONDS * ECONOMIC NEWS * 

CALL -LONDON (071) 329-3377 - FRANKFURT(069) 639125 
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PENSIONS MANAGER 


Central London 


c£40,000 + Car 


The Company provides a key service to its customers, fcs highly profitable, and has a turnover in excess 
of £ 1 billion coupled with o newly focussed commercial culture which paves the way for outstanding 
future prospects. 

Over the Iasi few years, the pension scheme, currently ewer £500 million in value, has performed well 
in comparison with other pension funds and against the Company's own target. 

Reporting to the Finance Director, your prime objective will be the continuous formulation, implementation 
ond coordination of pensions policy and strategy in order to meet corporate objectives. 

To meet Ihls challenge you will be a talented, professional manager who has gained significant and 
relevant experience in a senior role, complimented by appropriate qualifications and excellent 
communication, presentation, leadership ond diplomatic skills. 

In return, you will enjoy an attractive remuneration package including a full range of benefits. 

To apply, please forward your curriculum vitae, in confidence, quoting reference BB0I60 to Brian 
Burgess at the address below. 

._bursess chapman 

CT & PARTNERS 

SEARCH & SELECTION * 

17 The Green, Richmond, Surrey TW9 IPX 
Telephone: 081-332 6677 fax: 081-332 2249 


Summit Briggs Evans Limited 


STRUCTURED FINANCING 

Summit Briggs Evens Limited is one of die leading arrangers erf UK and Gross Border 
leases and other structured financings with complex tax and accounting conidwations. 
Over the last 12 months, we have originated, structured and placed aver £500 millian 
of such tmwv’Ji”* fhr many of the UK’s leading companies a n d fin a n cial institutions. 

We now wish to recruit an additional technically creative individual who possesses 
outstanding computer modelling and financial optimisation skills. The role will 
encompass the of complex dynamic transactions, using lotus 3D or 3.1, in 

support of a team of experienced negotiators and structures with accounting, legal and 
evaluation skills. 

Suitable applicants are likely to be mathematics or science graduates with an in-depth 
knowledge of numerical analysis. Applicants should have at least two years' relevant 
post graduate experience with a Merchant Batik or similar finawaaliwtitotittt 

The total compensation package includes a competitive safety, performance related 
bonus and other attractive benefits. 

Interested candidates should write with full personal and career details to Evelyn 
Marinis, Summit Briggs Evans Limited, 84 St Katharines Way, London El 9Y$. 

All applications will be treated inibe strictest confidence. 


Summit ‘Briggs %vans is partof t jSaSunonit Qroup'PLG 
whose mstitutipnafsfiardioOicrs include CfiEC Mandiem Corporation 
and a mimSer of (tadxngjmanciaC institutions. 


EQUITY SALES 

We are acting for a number of clients who are 
seeking to strengthen their teams selling UK ( 
European equities to UK/European institutional 
dien te, by recruitinghjghly motivated professionals 
who can make an immediate contribution to 
profitability. Candidates for these positions must 
therefore have a successful record In generating 
significant revenue. 

Attractive packages (including bonus) wQl be 
offered to those fulfilling these requirements. 

For further information please call Martin Symon 
or Ruth NeHson on 0716231266 

IdmUmv Wita A Co. Unfed, nautili RcauBmat Cnmutanl* 

So. 1 N«* Strut LoadonEOM-VIP T*L071-GD Btt Sul 071-626S2SV 


JONATHAN WREN 


OMAN 

Manager of Banking and 
Financial Training Division 

Circa US$50,000 (Tax Free) plus Bonus, 
Free Accommodation and Travel 


developed course material in addition to using international 
training suppliers. 

The responsibilities of this challenging role will include the 
tn ■Awing wnA tfh wliiliiiB of COUZSeS, ISCniiting twi fflurnigrng 
external suppliers. Quality is paramount to the success “ana 
growth of ifie CJXF.O. ana the holds of this post must be hble 
to demonstrate a consistent commitment to the issues of 
quality management in training dolrvuy. 

The su ccessful candidate should have a background in Retail, 
Corporate or Investment Banking and at least two years 
experience of training, including course development, 
lecturing, co-ordinanan and ideally exposure to T.N.A- 

This is a unique opportunity to join and manage with an 
organisation embarking on the initial phase of their 
development, in a stable and growing economy. 

The candidate most have the ability to handle high level 
contact and enjoy the challenges of operating in another 
country's culture. 



accotaaodaaon/BanspQrt provided. 


Please forward fall CV. to Mr Bruno Cornier, Managing Director 
DC Gardner & Co Lid 
5 Harbour] ... . 

London E149GI 




Our Client is a lending Scottish investment management 
company managing some £9 billion of .iwers. They have a high 
level of expertise across all investment areas and a successiiil 
record of achieving above avenge Jong reim rerurns for 
their diems. 


Portfolio Manager 




Based Scotland 




They require an experienced individual who will be responsible 
for managing American equity portfolios on behalf of both 
wholesale and retail clients. You should have several years' 
experience of U.S. equities and demonstrate a good track record 
of portfolio management. The ability to plan and develop your 
ov.ti work, articulate investment views and demonstrate sound 
judgement in investment decision making is essential. 

A com pen rive salary and benefits package is offered and will be 
determined by your experience, knowledge and skills. 

7b apply, please write in complete confidence, enclosing a 
comprehensive C.V., marking the envelope with the reference 
PM/FTV92, to Barken Selection. 234 West George Street, 
Glasgow G2 4QY. 

Applications will be forwarded to our client. Please list separately 
any organisadon to whom your details should not be sent. 
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CONFIDENTIAL REPLY SERVICE 




BRITISH MERCHANT BANKING AND SECURITIES 
HOUSES ASSOCIATION (BMBA) 

SENIOR EXECUTIVE 

The BMBA which represents the interests of the leading firms in the securities industry, 
has a vacancy for a senior executive. 

The successful candidate wilt either have had direct experience as a practitioner or will 
have extensive knowledge of the legislative and regulatory framework, both domestic 
and international. He or she will need good communeiation skills; some knowledge of 
European languages would also be an advantage. 

Remuneration, and norma! banking benefits, will depend on experience and 
qualifications, but will reflect the importance of the post 

Applications (marked “Personal") should be sent, with a full curriculum vitae, to: 

The Director-General. BMBA 
6 Frederick's Place 
London EC2R 8BT 

All applications will be treated in complete confidence. 


APPOINTMENTS ADVERTISING 
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Friday (International edition only) 
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COMMODITIES AND AGRICULTURE 


Japanese win 
coal price cut 


By Gerard McCloskey 

AUSTRALIAN COAL exporters 
have been forced, for the sec¬ 
ond year in succession, to 
accept a price cut for steam 
coal shipments to Japan. The 
new price - for deliveries in 
the 1992-1993 financial year - 
is U5S38.90 a tonne, fob Austra¬ 
lia, 95 cents down from the cur¬ 
rent year. 

Australia is the key supplier 
of both steam coal, largely 
used for electricity generation, 
as well as coking coal for the 
Japanese steel mills. 

The contract was set up by 
Chubu Electric Power, the lead 
negotiator for the Japanese 
utilities, with the Queensland 
coal producer MIM and Ulan 
and Drayton of New South 
Wales. While the Australians 
may express some disappoint¬ 
ment with the price fall, it 
could have been much worse. 
A recent spot tender from Scot¬ 
tish Power was awarded for 
Australian coal of this quality 
at $31, fob. 

These prices will flow on to 
some 17m tonnes of Australian 
coal burned in Japanese power 
stations as well as setting the 
Australian price for Taipower 
in Taiwan and South Korea's 
Kepco. 

The one small gain claimed 
by one of the major steam coal 
producers last week was that 
the price reduction was less - 


albeit marginally - than the 
$1 cut for semi-soft coking coal 
It is from excess coking coal, 
however, that the steam coal 
market is now threatened. 

This year’s Japanese steel 
mill settlements saw a 10 per 
cent cut in tonnage from Aus¬ 
tralian and Canada for hard 
coking coal and much bigger 
cuts for soft coking coaL As 
these coals can readily double 
up as very high quality steam 
coals and as many existing 
mines are planning extensive 
expansions in output (for 
example. Australia's biggest 
producer, BHP-Utah, alone is 
lifting production by 7m ton- 
ned to 38m tonnes over the 
next few years), there is a dan¬ 
ger that unbought coking 
coals, combined with expand¬ 
ing steam coal production, 
could swamp the market. 

• UK coal imports in 1991 rose 
to 19.5m tonnes from 14.7m 
tonnes in 1990. Steam coal 
imports - mainly for power 
generation - rose by 69 per 
cent to 9.2m tonnes. Of this 
6.3m tonnes went into liver- 
pool, largely for PowerGen's 
Fiddlers Ferry station (1.3m 
tonnes compared with 700,000 
tonnes the previous year) and 
the Thames power stations of 
West Thurrock and Tilbury 
(both National Power) and 
Kingsnorth (PowerGen). 


Coffee prices tumble 


ARABICA COFFEE prices 
tumbled in New Tork in early 
trading yesterday to the lowest 
levels for 17 years as traders 
returned from the Presidents' 
Day holiday, writes David 
Blackwell. At midday the 
nearby contract was off 2.5 
cents at 66.60 cents a lb. 

The London, robusta market 
also closed sharply down, with 
the second position contract 
shedding a further $23 to a new 
low of $851 a tonne. 

Mr Lawrence Eagles, analyst 
with GNL the London futures 
brokers, said that most market 
watchers were now revising 
upwards their crop forecasts 
for this year. Last week Colom¬ 
bia. the second biggest pro¬ 
ducer, revised its estimate for 


the 1991-92 crop up from 16m 
bags (60 kg each) to 16.7m 
bags, another record. 

“The only thing that can 
push prices up now is a crop 
disaster or an International 
Coffee Organisation accord,” 
said Mr Eagles. 

Stop-loss selling by binds 
and commission houses are 
pushing New York into “a bot¬ 
tomless pit,” one trader said. 
“Eventually it will reach such 
a level that producers will be 
forced into action.” 

Earlier this month an ICO 
working party failed to agree 
on any move towards re-estab¬ 
lishing a coffee pact with eco¬ 
nomic clauses. The ICO export 
quota system collapsed in July 
1989. 


Raw sugar 
shortage 
hits Russian 
refineries 

By Leyla Boulton in 
Moscow 

THE RUSSIAN authorities said 
yesterday sugar refinery out¬ 
put had reached a historic low 
but that relief was on its way 
in the form of imports from 
Cuba and France. 

Mr Vasili Severin, head of 
the sugar production depart¬ 
ment at the Russian agricul¬ 
ture ministry, told Itar-Tass 
that only four of 95 refineries 
were functioning because of a 
shortfall of raw sugar. He said 
refineries had last year 
received only 4m tonnes of the 
7-5m tonnes of raw sugar they 
were supposed to receive 
under the state plan. 

His deputy, Mr Anatoly Kho¬ 
lodov, said that the “situation 
with sugar was serious" and 
that supplies would be worse 
this year than last. Bnt he 
added that some more plants 
would be opened in March to 
process imported supplies. Mr 
Severin said the first ship¬ 
ments would arrive from Cuba 
and France in late February. 

Prodintorg, a state trading 
body, said it was talking with, 
more potential suppliers but 
declined to give details. 

Mr Boris Orlov, head of the 
government’s department for 
agricultural products, said 
that sugar refining was a sea¬ 
sonal process and that only a 
few more refineries would be 
open at this time of year any 
way. “The plants usually func¬ 
tion for three to four months 
starting in September." He 
said Russia required 7m 
tonnes of raw sugar this year, 
some of which would material¬ 
ise only this autumn. 

He said the shortfall was 
caused by producers’ refusal to 
sell raw sugar to the state 
because they were waiting for 
prices to rise. They had sold 
their raw sugar to private 
markets instead. Mr Alexei 
Ulyuakev, an adviser to the 
Russian government, said ear¬ 
lier this week the government 
was considering liberalising 
from next month the prices of 
sugar and vegetable ofi, two 
commodities which are in par¬ 
ticularly short supply in the 
shops. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's In brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1.630-1,720 
(same). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots in warehouse. 
2.80-3.20 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb. in warehouse. 0.95-1.10 
(0.85-1.15). 

COBALT: European free 
market, 99.5 per cent, $ per lb. 


in warehouse, 27-28 (27.50- 
28.50). 

MERCURY: European free 
market, min. 9939 per cent. $ 
per 76 lb flask, in warehouse. 
115-125 (115-130). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide. $ per lb Mo, in ware¬ 
house. 233-221 (same). 

SELENIUM: European free 
market, min 99.5 per cent, $ per 
lb, in warehouse, 4.80-5.40. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, S per tonne unit (10 


1%) WOj, df. 56-66 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
V 2 Oj. dL 2.25-2.40 (230-2.4S). 

URANIUM: Nuexco 

exchange /value. $ per lb, U 3 Os. 
8.00 (same). 





LMR WAREHOUSE STOCKS 

(As at Monday's dose) 
tonnes 


Aluminium 

+ 2500 

101,079.175 

Copper 

-460 

to 305400 

Lead 

-125 

to 131575 

Nickel 

+ 540 

to 19484 

Zinc 

+5.275 

to 182.650 

Tin 

+ 120 

to 13520 


Law changes could dig into US mine profits 

Kenneth Gooding on congressional calls for tougher controls and higher royalties 


T HE US mining industry 
is no stranger to trou¬ 
ble. As long ago as 
December. 1983, Business Week 
magazine on its front page 
announced “the Death of Min¬ 
ing” in the States. To borrow 
Mark Twain’s phrase, that 
death report was “greatly exag¬ 
gerated". 

The industry emerged leaner 
and fitter from the horrors of 
the early 1980s, when it was 
decimated by low prices, and 
the US is still one of the 
world’s most important mining 
nations. 

However, the US mining 
industry claims it now faces a 
new threat to its future pros¬ 
perity - from those wishing to 
change the country’s 120-year- 
old mining laws. 

Critics suggest that these 
laws have enabled mining com¬ 
panies to make huge profits at 
the expense of US taxpayers 
while destroying vast areas of 
land with a b latan t disregard 
for the environment 
Political pressure has built 
to such an extent that today 
there are two bills pending in 
Congress that aim to change 
the mining laws, one intro¬ 
duced by Senator Dale Bum¬ 
pers and the other by Repre¬ 
sentative Nick Rahall, both 
Democrats. 

Mr Milt Ward, chairman of 
the American Mining Con¬ 
gress, the US industry's main 
trade association, suggests that 
efforts to change the General 
Mining Law of the United 
States have been fuelled by 
two forces. The first says it 
wants the US to be “mine free 
in ’S3” and the other is made 
up of “seemingly budget- 
minded legislators who think 
they have found a new source 
of federal revenues in the form 
of new mining fees and royal¬ 
ties". 

Both BUIS aim to change 
completely the present system 
under which anyone can 
explore US federal lands and 
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win ownership of parcels for as 
little as $2.50 an acre after dis¬ 
covery of a valuable mineral 
deposit 

Critics point out that fossil 
fuels are treated differently. 
Coat oil and gas are leased to 
producers in exchange for roy¬ 
alties to the federal govern¬ 
ment, which retains ownership 
of the land. 

The Rahall and Bumpers 
proposals would give the US 
secretary of the interior much 
greater authority over hard 
rock minerals. 

Among other thing s, compa¬ 
nies would have to submit 
plans for proposed operations 
for the secretary’s approval 
and these proposals would 
have to be consistent with land 
use plans for the area. Compa¬ 
nies would have to pay fees to 

hold mining Haims and restore 

the land when mining was fin¬ 
ished. 

The Bumpers Bill would 
require a royalty of at least 5 
per cent of gross revenues; the 
Rahall Bill would charge rents 
based on claim acreage. 

The AMC says critics are not 
right to suggest that the law 
allows the sale of public lands 
and minerals for $2- 50 to SS an 
acre. That is just the adminis¬ 
trative fee miners pay. They 
also pay hundreds of thou¬ 


sands of dollars to develop 
ejinfr Haim 

Neither is it true that the 
law does not require diligent 
development and production of 
minerals or allows speculation 
and unauthorised uses of pub¬ 
lic lands. The AMC says the 
law was designed to promote 
min eral development on public 
lands and it prohibits people 
from lining mining Haims for 
any other purpose. 

Mining companies are partic¬ 
ularly concerned about keep¬ 
ing their right to go exploring 
on public lands. The present 
minin g law gives US citizens 
the right “to enter public 
lands, explore for minerals 
and, upon their discovery, per¬ 
fect ownership of the mining 
location". However, miners 
already are barred from two- 
thirds of the 688m acres of fed¬ 
eral government land. 

According to Representative 
Barbara Vucanovlch, a Repub¬ 
lican who represents Nevada, 
tiie biggest gold mining state, 
to change the present law for a 
system where the federal gov¬ 
ernment decided on day-to-day 
development would “so thor¬ 
oughly alto: the way minerals 
may be developed in the US 
that they introduce consider¬ 
able uncertainty to the indus¬ 
try”. 


In order to gain some per¬ 
spective the AMC commis¬ 
sioned an independent study 
by the Denver branches of coo¬ 
pers & Lybrand, the accoun¬ 
tancy firm, and Davis, Graham 
& Stubbs, a law firm. They 
asked 35 US mining companies 
about 75 projects to see what 
the mining industry would 
look like today if the Bills had 
been enacted. The researchers 
used a computer modelling sysj 
tem developed by the us 
Department of Commerce to 
evaluate economic impact on a 
regional basis, based on actual 
mining industry experience 
and assuming present eco¬ 
nomic conditions. 

The AMC has now published 
the study and it shows: 

• With the fee and royalty 
provisions in place, some 
mines would not have been 
developed and other expendi¬ 
tures not made. This would 
have cost 10,000 to 30,000 jobs 
in mining and related activities 
in the west of the US; 

• With the legislation pro¬ 
posed by Senator Bumpers in 
place, the federal government 
would have suffered a net loss 
of about $230m a year, while 
legislation proposed by Repre¬ 
sentative Rahall would have 
cost the treasury more than 
$I25m annually in lost revenue 
and increased expenditures. 

• Economic activity would 
stall in the 12 western states 
where most of the mining on 
public lands occurs. Under 
Bumpers, $3.8bn worth of eco¬ 
nomic activity would be lost to 
these states annually; under 
Rahall, $L5bn a year. 

• This loss of economic activ¬ 
ity would not be distributed 
evenly. Most of the jobs would 
be lost in Colorado and 
Nevada, where many of min¬ 
ing’s customers, consultants 
and suppliers are based. 

The AMC’s approach is not 
entirely negative and it seems 
willing to compromise. To 
address perceived abuses of the 


present law, it has identified 
several areas where steps 
could be taken to respond to 
public concerns without gut¬ 
ting the essential components - 
of the present law. t says 
these changes would not 
threaten public land ac» 
result in unreasonable develop- 
ment costs or increased devel¬ 
opment Litigation. .. 

Among other things the 
AMC says the mining industry 
would not object to payingfair 
market value for the surf** 
estate of a mining claim, based 
on the highest non-raining use 
of the land. 

Neither does it object to 
holders of mining claims being 
given the option of paying an 
annual holding fee or perfonn- 
ing ann ual assessment work. 
This would assure that claims 
were not held for speculative 

^Thef^w reform lobbyists? 
praise the industry for recog¬ 
nising that some ch an ges are 
needed but insist that its pro¬ 
posals fall Ear short of what Is 
needed. They say the indus¬ 
try's study is unlikely to sway 
many votes in Congress in 
view of "the clear abuses tak¬ 
ing place under the present 
mining law. such as the pri¬ 
vate acquisition of valuable 
federal lands for very low 
patent fees." 

Nevertheless, there was 
some comfort For the industry 
when Mr Manuel Lujan, the 
interior secretary, appeared at. 
the AMC annual meeting in 
Washington last week. He said 
the industry might well have 
to free some changes to mining 
laws but “the Department of 
the Interior will vigorously 
defend the basic tenets of the 
1872 Mining Law." 

He said: “Just because a law- 
is 120 years old doesn't mean It- 
is irrational". Many laws had - 
stood the test of time. For 
example, the American Constb 
tution had lasted even longeir - 
than US mining laws. - -■■■ 


Philippines ‘opportunity’ for miners 


By Kenneth Gooding 

THE PHILIPPINES offered 
some of the world's best explo¬ 
ration opportunities because 
there had been so httle mineral 
exploration in the past decade, 
said Mr Tony Robbins, a West¬ 
ern Mining Corporation explo¬ 
ration manager, yesterday. 

Even though the country 
was very well-endowed with 
copper, gold and other miner¬ 
als, it had been left behind 
when the rest of the world was 
experiencing a gold-driven 
exploration boom. This pres¬ 
ented mining companies with 
“a window of opportunity 
which no longer exists in many 
parts of the world". 

The Philippines had missed 
out mainly because of the 
political instability associated 
with President Marcos’s 
removal from power. 


Mr Robbins said there had 
been no systematic, grass roots 
exploration since the early 
1970s since when significant 
advances had been made in 
technology. 

He was speaking at a semi¬ 
nar in London on to mining 
opportunities in the Philip¬ 
pines and organised by the 
United Nations’ Department of 
Technical Co-operation for 
Development. «nii Mining Jour¬ 
nal 

Mr Robbins said that, despite 
the lack of recent exploration 
activity, the country remained 
among the world’s big metals 
producers, ranking eighth in 
gold, tenth in copper and sixth 
in chromite. The country also 
had deposits of nickel, iron, 
lead, zinc, platinum, manga¬ 
nese, molybdenum, cobalt, alu¬ 


minium mercury. 

However, although Western 
Mining was exploring in the 
Philippines in preference to 
Papua New Guinea and lndcin- 
gsia, there were disadvantages. 
Most important was that it was 
enshrined in the- con sti t u tion 
that Filipino companies had to 
be 60 per cent domestically- 
owned. “The result is that in 
the Philippines the foreign 
investor has to carry all the 
risk and all the costs and only 
receive 40 per cent Of the prize 
if the exploration is success¬ 
ful” be said. • 

However, a strong body of 
responsible opinion in the 
country recognised the detri¬ 
mental impact df the owner¬ 
ship rule and he hoped the new 
government would change It 
after the May elections. 


India to import cotton 


By R.C* Murthy in Bombay 

INDIA IS TO lmport 500,000 
baled of cotton to ea&-shortage 
and. contam - the. .runaway, rise 
in local cotton prices^The 
state-owned Cottdfr Corpora 
turn .of India wfll hmnediately 
import 200,000 bales of yam to 
feed 15m hand looms. •••-' 

This season’s cotton crop of 
ll.6m bales (170 kg each) is 
down from the earlier estimate 
of 12.2m bales at the beginning 
of the season in October. 

Cotton prices were stable at 
this time last year, although 
tiie 1990-91 crop was only 11.7m 
bales, because of 3m bales car¬ 
ried forward from the previous 
year and low consumption by 
tiie textile industry. 

But cotton consumption 
suiged by lm bales to an esti¬ 
mated 13m bales this year. 
Prices soared late last year fol- 


-tAa 


lowing the 24 per cent rupee. • 
devaluation In July that made / 
textile and yarn exports com- i 
petitive overseas. 1 0T 

The government is coad¬ 
eemed, however, over the' ' 
sharp increase in yam exports, - 
which has created domestic: 
shortage, hurting labonr-in ten- - 
slve handloom sector and - - 
threatening politically unac¬ 
ceptable unemployment. 

Fresh export commitments:; 
for cotton yam have been ban¬ 
ned, sending a signal to the 
textile industry of the need to 
meet the yam needs of hanv- 
dloom weavers. The shortage • 
should to ease whea.-corponKi: 
tion begins importing cotton, •.<> 

Mr. M.B. Lai, the corpora-V 
tion’s chairman, says, overseas 
cotton is 20 per cent cheaper 
on landed-cost basis. At 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Nickel prices were in retreat on 
the LME yesterday in a reaction 
to Monday's advance. 
Producer-based selling put 
pressure on the market: recent 
fund buying was absent Stocks 
rose 540 tonnes to 19,264, their 
highest since August 1984. Copper 
edged higher in line with New 
York, aided by underlying physical 
interest. This helped the 
three-month price to move above 
resistance at $2,230 a tonne. New 
York sugar prices were well ahead 
at midday. Analysts cited 
commission house and fund short 
covering ahead of March's 
expiration. The majority of 
speculative players have been 
short for the past tew weeks. 


London cocoa prices advanced 
£18 a tonne In early trading on 
news of rioting in the Ivory Coast 
capital Abidjan. But prices eased 
In the afternoon to close 
unchanged. On the London bullion 
market silver was In retreat 
following a sharp early fall on 
Comex. Dealers said silver could 
move to 400 cents again if It 
broached support at 405 cents 
a troy ounce. London's freight 
futures continued to retreat, 
although closing off earlier lows. 

A further sharp fall in the Baltic 
Freight Index by 17 points to 1.282 
reflected the vessel surplus in 
nearly all cash market sectors 
and size classes, dealers said. 

Compiled from Reuters 


London Markets 


SPOT MARKETS 

Crude el) (per barrel FOG) 


+ or • 

Dubai 

S1G.15-5.2SW + .225 

Brent Blond (dated) 

S17.60-7.75 

+ 475 

Brent Blond (Apr) 

S17.66-r.60 

+ 0 06 

W.T.I. (i pm esq 

siaes-a.TOw 

Oil prudacta 



(NWE prompt delivery per tanna CIF) 

■*■ or- 

Premium Gasoline 

S202-2O4 

■2 

Gas Oil 

SI66-J67 

+ 2 

Heavy Fuel Oil 

S84-6S 


Naphtha 

S181-783 


Peft-D/eum Argus Estimator 


Other 


+ or - 

Gold (per tray oz)* 

S3525S 

-Z2S 

Silver (per troy oi)+ 

410C 

■6 

platinum (per troy oz) 

5360.35 

-1-55 

Palladium (per troy «u) 

185.79 

-035 

Copper (US Producer) 

106.16C 


Lead (US Producer) 

376 


Tin (Kuala Lumpur market) I449r 

■041 

T7n (/Hew York) 

391.5c 


Zinc (US Prime Western) 

62.0c 


Cams (itvfl weighiH 

10S57p 

+ 0.08* 

Sheep (Ifve welghllt* 

1Q0.12p 

-2.72* 

Pigs (live weighty 

&4.53P 

+ 140* 

London daily sugar (raw) 

smiy 

-02 

London dally sugar (white) S262y 

+2 

Tele and Lyle export price £220 

+ 1.5 

Barley (English toad) 

£120 


Maize (US No. 3 yellow] 

£147 


Wham (US Darh Northern) 

Unq. 


Rubber (Mar)V 

50.50p 

+04 

Hu boor (Apr)V 

50.75p 

+0.6 

Rubber (KL RSS No 1 Fab) 20S4m 

•1.5 

Coconut oil (Philippines# 

36724y 

-32JS 

Palm Oil (Matayman)? 

S380Q 


Copra (Philippines# 

$44$y 

■374 

Soyabeans (US) 

C14950 

+2 

Cotton 'A' Index 

S5.6c 


Weoiupa (64s Super) 

455p 



£ a Bona unless otherwise stated, p-panca/Kg. 
c-cwhflb. r-rlnggit/Kg. q-Mar t-Jan/Feb t*Jan/ 
Mar v-Mar/Apr y-F0WMar *-F«b vmApr. tMeat 
Commission average tatwock prices. ' change 
from a week ago. VLondon physical market. 
(jCIF Rotterdam. ♦ Bullion marker dose. m-Ma- 
laySian eents/kg.+snwp prices are now live 
weight prices- 


- London WOX_(S per tonne) 


Raw 

Cloae 

Previous 

Mgh/Low 

Mar 

189.40 

177.80 

189.00 177.60 

May 

169.00 

17930 

189 00 17840 

Aug 

19440 

185.60 

192.40 185.20 

Oct 

19430 

186.60 

19330 19300 

White 

Close 

Previous 

HighAjow 

May 

2704 

2664 

2704 2824 

AUB 

2744 

270.0 

273 5 2574 

Oct 

265.5 


264.5 2604 

Dec 

206.8 


2644 284.5 

Mar 

268.0 


2660 2644 


Turnover Raw 589 (84) lots of 50 tonnes. 

White 1394 (186) 

Paris- White (FFr per tonne): Mar 1513.89 May 
1558.70 


CRUDE OIL - IPC 


S/barrel 


Ctose 

Previous 

High/Low 

Apr 

17.60 

1745 

17.82 17.30 

May 

17.59 

1745 

17.60 1743 

Jun 

17.5T 

1743 

1749 1743 

Jul 

17.53 

17.45 

17.66 1743 

Aug 

17.65 


17.66 17.30 

Sep 

17.84 

1746 

17.68 1730 

■PE Index 

17.74 

1843 



Turnover 18603 (16690) 


GASOIL - D>R 


S/tonne 


Close 

Previous 

Hlgh/Low 

Mar 

163.75 

162.25 

164.00 160-25 

Apr 

162.00 

16035 

162.00 15040 

May 

16040 

169.00 

18035 15840 

Jun 

181.50 

16025 

162.00 16635 

Jul 

164.00 

153.00 

164.00 181.00 

Aug 

166.50 

184.50 

16540 16340 

Sep 

16840 

18840 

18833 18640 

Oct 

170.60 

168.00 

170.75 187.00 


Turnover 11557 (15838) Iota of 100 tomes 


JUTS 

Febntary/MorcP c and t Dundee BTC 5425. 
BWG WO. BID 5400. BWQ WO: c and f 
Antwerp BTC $400. BWC $400, BID $365. 
BWOS3S5. 


COTTON 

Liverpool- Spot and shipment cares far the 
woefc ended February 14 amounted to 323 
tonnes, compered with 352 toons* In the 
previous week. Subdued offtake did not 
bring many operations. Support was 
ronhcomtno in certain specialist styles, 
notably Spanish and American. 


COCOA - London POX E/lonne 



dose 

Previous 

Mgh/Low 

Mar 

667 

682 

800 eaa 

May 

B93 

693 

710 6*9 

Jul 

723 

721 

739 719 

Sep 

748 

745 

760 743 

Doc 

782 

779 

795 777 

Mar 

612 

811 

828 809 

May 

831 

831 

833 830 

Jul 

850 


853 845 

Sep 

B89 

sea 

870 802 

Dec 

895 


885 


Turnover: 6582 (1944) lots o! 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price lor Feb. 17 - (831.01) 10 day average lor 
Feb.18 - (855.10) 


COPFSS - London POX 

S/tonna 


Ooea 

Previous 

Hlgh/Low 

Mar 

817 

841 

840 813 

May 

851 

874 

875 845 

Jul 

875 

901 

895 873 

Sep 

901 

928 

928 900 

Nov 

927 

952 

942 923 

Jan 

953 

980 

960 


TumoverSi37 (1212) lots of 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Feb. IT: Comp- dally - (5683) IS day average - 
(57.101 

Storting close: March C470 


POTATO** - V e n dee FOX C/tonna 



Oosa 

Previous 

Hlgh/Low 

Apr 

119.0 

1194 

1194 1184 

May 

1394 

1374 

138.5 137.6 

Apr 

127.0 


1254 1254 


Tkrrnovar 85 (94) lots of 20 tonnes. 


SOYAMEAL - 

London POX C/tonne 


Close 

Previous 

Hlgh/Low 

Apr 

12740 

12740 

12740 

Jun 

12340 

12140 

123 00 122.50 

Aug 

12440 

12240 

12440 


Turnover 78 (325) lots of 20 tomes. 


FREIGHT - London FOX 

SlO/Index point 


Close 

Previous 

Hlgh/Low 

Feb 

1240 

(2S2 

1250 1245 

Mar 

1256 

1278 

1275 1245 

Apr 

1776 

1290 

1295 1280 

Jul 

1100 

1112 

1100 1099 

Oct 

1Z38 

12B3 

1240 

BF1 

1282 

1299 



Turnover 479 (502) 


GRAINS — London FOX Crtonne 


Wheat 

Close 

Previous 

Hlgh/Low 

Mar 

12&2S 

12345 

12340 123.00 

May 

127.15 

12735 

12750 126.85 

Jun 

128,80 

128.90 

128.70 128.45 

Nov 

114.55 

11440 

11445 114.80 

Jon 

11840 

11840 

11840 

Mar 

121.65 


12140 

Bertwy 

Close 

Previous 

Mgh/l4W 

Mar 

113.75 

118.40 

116.25 11340 

May 

118 80 


11930 11840 

Turnover: Wheal 478 (587), Barley 80 (0). 
Turnover lots of 100 Tonnes. 

PMS- 

london FOX (Cash Settlement) pAg 


Close 

Previous 

Hlgh/Low 

Jun 

1144 

115.0 

1144 

Tumcvor.10 (17) lots of 3.250 kg 


LONDON METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 

Ctosa Previous 1 

flgh/Low AM Official Kerb dose Open Interest 


CRUM OB. (Light) 42.000 US galls S/barrat 


Ahstdnhm, 99.7% party (S par toms) 


Total dally turnover 33.148 lots 


Cash 12892905 
3 months 13158 


12983-7.5 

1322-3 


1292/1290 

1324/1310 


128980 

131445 


1314-5 


150.672 lots 


C opps r , Grade A (£ per tome) 


Total dally turnover 25.926 lots 


Cash 12665-75 
3 months 1293-3JS 


124154 

1271-72 


1263.5/1282 

12945/1284 


1261.5-2 

128848 


1293-4 


122406 lots 


Load (C par tonne) 


Total daily turnover 2.783 tote 


Cosh 280-1 
3 months 282-2-5 


277585 

289815 


278.75 

283/2905 


2785-6.75 

29050.76 


282-3 


18.033 lots 


(S per tonne) 


Total dally turnover 5.767 tote 


Cash 8096-105 
3 months 513540 


8160-200 

8206-10 


8085 

8230/8090 


8005-75 

8110-20 


8140-5 


23503 lots 


Ik (S par tonne) 


Total dally turnover 889 lots 


Cash 5645-50 
3 month s 585380 


5865-70 

5705-10 


5630 

3690/5670 


5825-30 

5870-00 


58700 


5.614 tots 


Zhc Special Grade ($ per tonne) 


Total dally turnover 13.137 lota 


Cash 1112-4 
3 months 1132-3 


11135-45 

11335-4 


1110 

1133/1128 


1109-10 

11298 


43520 lots 


LME Closing C/3 rata; 

SPOT: 1.7510 


3 months: 1.7257 


6 months: 1.7019 


9 months: 15812 



Close 

Previous 

Mgh/Low 


Mar 

18.12 

IB/46 

1843 

1845 

Apr 

1837 

1943 

18.73 

1830 

May 

18AS 

1931 

1840 

18.40 

Jun 

1848 

19.78 

1848 

1845 

Jul 

1842 

19.72 

19.00 

1840 

Aug 

18.62 

19.88 

1848 

1848 

Hep 

18-82 

1846 

1840 

18.70 

Oct 

1843 

19.83 

1845 

18.70 

Nov 

1844 

1942 

1846 

15.75 

Dec 

1845 

1842 

1846 

18.70 

WATWQ on. 42400 US galta. certsriJS galls 


Ctose 

Previous 

Hlgh/Low 


Mar 

3132 

5448 

5280 

5128 

Apr 

5120 

5415 

527D 

5110 

May 

5108 

5354 

6225 

6080 

.JlVI 

5073 

5320 

6186 

5070 

Jul 

5100 

5334 

frm 

5070 

Aug 

5182 

5410 

5Z75 

5180 

Sep 

5312 

5830 

5425 

5350 

Oct 

5417 

6635 

5630 

5480 

Nov 

5517 

8735 

5600 

5565 

Dec 

5612 

5830 

5725 

5680 


Chicago 


SOYABEANS 5.000 bg min: cents/OOtb bushel 



Close 

Previous 

Hlgh/Low 


Mar 

572/4 

568/4 

573/0 

567/8 

May 

562/4 

577/0 

SB3« 

575/4 

Jul 

581/0 

388/4 

562/0 

3AS/D 

Aug 

596/0 

581/0 

596/0 

389/4 

Sep 

587/4 

393/0 

567/4 

38274 

Mov 

607/8 

604/0 

806/4 

601/4 

Jan 

816/4 

814/6 

618/4 

612/0 

Mar 

625/4 

822/0 

825/4 

621/4 

SOYABEAN OH. 60,000 lbs; canta/U> 


Ctose 

Previous 

Hlgh/Low 


Mar 

1934 

1943 

1838 

18.06 

May 

1947 

1944 

1940 

1846 

Jta 

19.85 

19.63 

1845 

1846 

Aug 

20.04 

1840 

2044 

1943 

Sep 

20.13 

1841 

20.13 

1948 

Oct 

2035 

20.02 

2023 

20.13 

Dec 

2045 

20.40 

2048 

2044 

Jan 

20.62 

20/45 

20.62 

2048 


SOYABEAN MEAL 100 tons; S/Un 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


New York 


COCOA 10 toimeaff/Unnaa 


GOLD 100 troy oz.; S/troy < 


Close Previous Hlgh/Low 


Gold (fine ox) S price 


E equivalent 


Close 352.10-352.40 

Opening 3S4.20-3S4.60 

Morning fix 35350 201562 

Afternoon Rx 35250 201,427 

Day's high 3545005450 

Day's low 351.60-351.90 


(Vs USS) 


1 month 

2 months 

3 months 


3.47 a months 
3.47 12 months 

3.47 


3/48 

3/48 


Stver to 


p/flns az 


US as equtv 


Spot 235.66 

3 months 241.45 

6 month* 24750 

12 months 25855 


41X20 

417.20 

421.86 

43155 



Ctose 

Previous 

HJgh/Low 


Feb 

3S3.4 

333.7 

3334 

3523 

Mar 

35X0 

33*3 

0 

0 

Apr 

354.7 

3861 

3553 

353.0 

Jun 

3884 

3573 

3573 

3660 

Aug 

3584 

3584 


357 A 

Od 

3814 

381.4 

380.1 

3683 

Dec 

3833 

383-8 

3634 

3814 

Feb 

3654 

3664 

3684 

3B60 

Apr 

354.7 

3361 

3563 

3634 

PLATINUM 80 troy ok S/troy oz. 


Close 

Previous 

Mgh/Low 


Feb 

366.0 

3660 

O - 

0 

Apr 

362.1 

3834 


3564 

Jul 

3514 

3634 

382.0 * 

3874 

Oct 

3653 

3684 

382.0 

3624 

Jan 

3B4 

3864 

3664 

363.5 


Mar 1086 1078 1088 1060 

May 1096 1115 1120 1091 

Ju» 1134 1149 1158 1130 

8ep 1173 1188 1193 1173 

Doc 1218 1234 1241 121 a 

Mar 1268 1272 1270 1256 

May 1283 1300 0 0 

■tat 1304 1323 0 O 

Sap 1336 1366 0 0 

Dec 1371 1390 0 0 



Ctosa 

Previous 

Hlgh/Low 


Mar 

1734 

172.1 

1734 

17T.7 

May 

175.7 

174.7 

1784 

174.5 


1760 

1774 

178.4 

1774 

Aug 

1783 

170.0 

1794 

1784 

Sep 

1604 

180.4 

1804 

1794 

Oct 

19S4 

1944 

1854 

1844 


196.7 

1965 

1974 

1861 

Mar 

1984 

1984 

0 

0 


MABE 6J00 bu min; oanta/tMb bushel 


S8.VEB 5500 troy og cents/troy gc. 


(Prices supplied by Engelhard Metals) 


S price 


£ equivalent 


Krugerrand 35100-354.00 2015080250 
Maple leaf 364.00-365.00 2075020850 
New Sovereign 88508750 4055-49.75 


Aluminium (98.7K) Calls 


Puts 


Strike price $ tonne Apr 

JU 

Apr 

Jul 

1200 

116 

144 

a 

19 

1300 

47 

78 

40 

62 

1400 

13 

38 

108 

108 

Cower lGrade A) 

CaOs 


Puts 

2150 

68 

108 

9 

21 

2250 

27 


47 


2350 

S 

21 

124 

143 

Cotoe 

Mar 


Mar 


400 

70 




450 

20 




600 



30 


Coooa 

Mar 

May 

Mar 

May 

660 





875 

2 

35 

10 

17 

700 


a 

33 

a 

Brant Credo 

Apr 

May 

Apr 


1800 


62 



I860 

19 




1900 

10 






Close 

Previous 

Htgh/Low 


Feb 

4053 

4153 

4065 

4060 

Mar 

4054 

4154 

4168 

4044 

Apr 

4073 

4173 

0 

0 

May 

4084 

419.0 

4184 

4074 

Jul 

4124 

422.1 

4204 

4104 

Sep 

4154 

425.3 

4265 

4144 

Dec 

420.6 

430.7 

4274 

4194 

Jon 

4223 

4324 

0 

0 

Mar 

4264 

4365 

4294 

4260 


430.7 

4408 

4314 

4314 


J C" 374001 be; cents/lbe 


Cloae 

Prevtom 

Hlgh/Low 


Mar 

6670 

09.10 

88.10 

8646 

May 

8945 

7243 

72.00 


Jul 

72.70 

7615 

74.70 

7240 

Sep 

7635 

7748 

77.45 

75.00 

Dm 

7845 

8140 

8140 

78.70 

Mar 


8540 

83,00 ' 

8340 

May 

87.75 

8625 

8600 


JuJ 

89.00 

9040 

0 

0 



Ctose 

Prevtoua 

Mgh/Low 

.1 . 

Mar 

288/8 

282/4 

284/0 

28M 

May 

271/4 

270/4 

27 VB 

288/8 

Jtd 


278/4 

277/8 

275/6 

Sap 

274 n 

273/2 

275/0 

273/C 


271/4 

270/8 

272/2 



277/8 

277/2 

278/8 

278/2 

May 

281/4 

281/0 

282/2 

■281/0 


HIGH GRAM COPPER 25.000 lbs; cents/tbs 


BUOAR WORLD tv* 112J000 lbs; cents/Iba 
_Close Previous MgA/low 


758 

8.11 

858 

634 

857 

0 

O' 


a °— Previous HJgh/Low 

Mar 
May 
Jut 
Sep 
Dec 
Mar 


Mar 

848 

842 

840 

May 

840 

617 

840 

Jul 

848 

632 

847 

Oct 

847 

638 

688 

Mar 

682 

848 

682 

Stay 

044 

845 

0 

Jul 

848 

8.70 

0 


411/4 

427/0 

429/0 

408/4 

408/4 

424/0 

423/4 

400/4 - 


403/2 

407/2 

384/4 

394/4 

4CWB 

408/4 

332/0 


418/0 

418/0 

408/0- 

404/0 

4T7M 

418/4 

404/0 V 

rmNetysoofeucaras/ibB - 


Poes Previous Htgh/Low 



Latest 

Prevtoua 

Mgh/Low 


COTTON 50J300: oonts/lbs 


Fab 

10620 

102-40 

102£0 

102.00 

___ 

ctosa 

Previous 

Mgh/Low 

Mar 

10220 

102.40 

103.00 

102.15 

Mar 

5640 

5682 

5400 

Apr 

101 JO 

10120 

102.10 

10140 

May 

5625 

55.47 

5680 

May 

10096 

101.10 

101.50 

10690 

Jul 

5648 

5675 

6680 

Jun 

100.60 

100 SO 

100BO 

100.50 

Oct 

5690 

5696 

5610 

Jul 

10610 

10626 

10660 

0 

Dec 

aa a* 

5656 

5BB6 

Aug 

9090 

10605 

9940 

9680 

Mar 

81.05 

81.18 

5L40 

Sep 

99,75 

HJS 

10620 


May 

81.72 

6148 

SUB 

Oct 

99.65 

88.85 

0 


Jul 

6223 

82 M 


Nov 

8655 

88.76 

0 

0 






Feb 

Apr 

Jun 

Oct 

Dec 

Feb 


78400 

76500 

72500 

88573 

8852$ 

60/400 

68.780 


78.725 78500 

77.300 77J00, 

73400 72.960 . 

68575 68500 ' 

®580' 8X209 . 

®8400 00500 

08.100 08560 


78.180. , 

Bj- 


mm. 


6340 

85.08 

6845 

8850 

8950 

6145 

6150 

0 


^ <0400 lb; wna/as 


ORANGE JUICE 15J00 to* cants/fes 



Ctose 

Prevtoua 

Hlgh/Low 


Mar 

141AS 

147JO 

147J0 

141J0 

May 

14680 

14668 

144J0 

14080 

Jtd 

13628 

14425 

14250 

13926 

Sep 

133.85 

13685 

13625 

13325 

Nov 

127,00 

13200 

12605 

127JO 

Jan 

12696 

131.96 

12695 

12605 

Mar 

12695 

131.95 

0 

0 

May 

12695 

13165 

0 

0 

Jul 

12696 

T31J5 

13000 

130JO 


INDICES 

REUTERS (Base: September 18 1931 a 100) 

Fab.18 

Fab. 17 

moth ago yr ago 

15882 

15845 

1601.4 18863 

DOW JONES dBase: Dec. 311B7« - 100) 1 

Feb. 17 

Feb. 14 

mnth ago yr ago 

Spot . 

11624 

114.77 - 

Futures -. 

121* 

12224 


Feb 

Apr 

Jun 

Ju) 

Aug 

Oct 

Deo 

Feb 


a °* a Previous Hlgh/Low - 

4157$ 41.750 aaaqn 

415S0 41575 42400 

£2* **77* 4X878 

48.0W 48 JK» 40476 

44.750 44550 48400 

41.7» 41500 41.780 

2- 080 <*» 

*5-225 46.100 46228 


PQW * —UJEs 40,oa> tbe; cewBb 

Ctosa Preulom Hlah/Lna 

HO 88500 

MO 88580 ‘ 

HO 38.160 

03 30480 

S78 36.400 

W> 47.650 


Clou 

Feb 

36060 

Mar 

36275 

May 

37550 

Jul 

36480 

Aug 

37.780 

Feb 

47200 
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LONDON STOCK EXCHANGE 
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Gains extended as volume increases 


FINANCIAL TIMES STOCK INDICES 
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By Terry Byland, UK Stock Market Editor 
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PRESSURE from the stock 
rndex futures sector helped the 
UK stock market to extend its 
gams yesterday. Modest 
improvement in sterling 
against the D-Mark encou raged 
optimism for early cuts in base 
rates, although few analysts 
expect such a move until the 
date for the UK general elec¬ 
tion has been announced. 

UK institutions were buyers 
of equities in London yester- 
41 day. Firmness In the dollar 
brought gains among the inter¬ 
national blue chips, which 
responded to a firm re-opening 
by Wall Street after its one day 
holiday. 

The Footsie Index staged two 
attempts at regaining the 
important 2.550 mark before 
finally closing only just above 
that leveL The final reading of 
2.555.9 on the FT-SE Index 
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showed a rise of i«L9 on the 
session. In very late deals, Lon¬ 
don was helped by bullishness 
on Wail Street 

Mr Richard Lake, the equity 
chart strategist at Hoare 
Govett. commented that the 
Index has not yet ."decisively" 
established itself above the 
2,550 mark, a move which he 
believes would be required if 
an upward trend is to be re-es¬ 
tablished. 

This week's resurgence of 


optimism for an early cut in 
UK base rates continued 
although analysts warned that 
another half point cut has 
probably been fully-discounted 
in the stock market. The 
debate has long been over the 
timin g of such a move, and 
recent actions in the London 
money markets by the Bank of 
England have not encouraged 
suggestions that rates will be 
cut before Budget day, March 
10 . 

Equities opened higher but 
once again share prices did not 
move up strongly until the 
stock index futures market 
opened, and the March con¬ 
tract on the Footsie quickly 
established a premium of 
around 20 points against the 
underlying Index, a level it 
effectively sustained through¬ 
out the remainder of the ses¬ 


sion. 

The Footsie quickly bounced 
to 2,557.1 but as quickly fell 
back to 2J54S.8 as traders found 
fee 2350 mark a little forbid¬ 
ding in what was at that stage 
a fairly quiet market. Later, 
the institutions began to buy 
stock, often on the back of 
recommendations from UK 
broking houses. 

The market moved ahead 
but was still fairly cautious 
until Wall Street returned to 
business with a gain of u Dow 
points in UK trading hours. 
London brightened up again 
but was still shy of the Footsie 
2350 mark and closed below 
the top of the day. 

Trading volume picked up 
smartly towards the close and 
the day’s Seaq total of 5593m 
shares compared with 4653m 
in the previous session; Mon- 
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day's retail, or customer, busi¬ 
ness in equities totalled 
£632.6m, which was considered 
a relatively satisfactory figure 
In view of the holiday closure 
on Wan Street 
Interest rate hopes, while 
encouraging across the broad 
range of equities, had a some¬ 
what irregular effect on retail 
and building shares which 
have become closely linked to 
such prospects. Some retail 
stocks advanced sharply, while 
others held back. Building 
shares made little response, 
and interest focused around 
current bid situations, with 
Steefley moving up strongly on 
hints that Red]and might 
increase its offer for the equity 
now that the rival bid from 
Tarmac has been sent for scru¬ 
tiny by the UK Monopolies 
Commission. 
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Hanson 
finds US 
buyers 

CONGLOMERATE Hanson 
saw the biggest percentage rise 
among the FT-SE 100 stocks as 
“ it received enthusiastic sup¬ 
port from US investment house 
Goldman Sachs. The shares 
moved ahead 7%p, or 3.7 per 
cent, to 210Vap on very heavy 
turnover of 17m. There was 
also exceptionally heavy vol¬ 
ume in the options mar ket 
Mr Jack L. Kelly, Goldman's 
conglomerates analyst in New 
York, shifted his stance from 
"attractive" to a strong buy. 
He said the stock was at a sig¬ 
nificant discount to the Lon¬ 
don market and yet offered an 
above average yield. On both a 
five-year and a one-year bams, 
Hanson is at a discount to the 
FT-Actuaries All-Share Index, 
while BTR, to which it is often 
compared, is at a premium. 

Mr Kelly added that some of 
the factors which have bees 
holding the Hanson shares 
back, particularly worries over 
the successors to Lords Hanson 
and White, were reduced fol¬ 
lowing Friday's presentation 
by the company. 

More than 50 per cent of 
1 Hanson's turnover is now 
derived from US or US over¬ 
seas subsidiaries. This was 
reflected in the rise of the 
shares from the strength of the 
doDar -yesterday; Finally, they 2 
were firm ahead of « hefty and 
positive note from County Nat- 
West due to be published very 
shortly. 

L & G reviewed 

Dealers said UBS Phillips 
&Drew, the stockbroker, was 
instrumental in pushing 
Legal & General sharply 
higher. The stock closed 9 
ahead at 360p on turnover of 
almost im shares, 
i Mr Youssef Ziai, an insur¬ 
ance specialist at UBS, now 
expects L&G to announce a 
small profit for the year when 
it reports preliminary figures 
on March 19. Previously he had 
been looking for the group to 
announce a sizeable deficit 
after bad general insurance 
losses and heavy provisioning 
for mortgage indemnity losses. 
He also forecast a 5 per cent 
increase in the final dividend. 

He shifted his expectation 
because L&G had sold two 
unit-linked life and pensions 
subsidiaries to its main life 
fund and would treat the pro¬ 
ceeds as an exceptional item 
and not as an extraordinary 
item. He said the sale proceeds, 


taken above the line, would off¬ 
set the big losses on insurance 
and mortgage indemnity. 

Heavy switching between 
Barclays and NatWest and 
between Lloyds and Midland 
triggered an upsurge in turn¬ 
overs ahead of the preliminary 
reporting season, which star t s 
on Friday. The heaviest activ¬ 
ity, 9.7m shares, was in Bar¬ 
clays, which settled 3 np at 
380p. NatWest ended 4 higher 
at 289p on 4.6m, Midland 5 
firmer at 232p on 3.7m and 
Lloyds 2 better at 393p on 3^m. 

Details of the Royal Insur¬ 
ance link with Aachen- 
er & Munchener, of Germany, 
and Fondzaria, of Italy, were 
much as the market had expec¬ 
ted and Royal closed 2 better at 
232p. A BZW buy note stimu¬ 
lated support for Sedgwick, 
which settled 3 up at 218p. 

BP holdings 

The slide in BP, triggered 
mostly by last week's dreadful 
results but also by worries 
about the latest Opec agree¬ 
ment, was halted yesterday 
after official confirmation that 
US investors have sharply 
increased their holdings in the 
UK’s premier oil group over 
the past three months. BP 
ended 2 firmer at 285p after 
turnover of 2lm shares. 

Guaranty Nominees, which 
holds BP stock on behalf of US 
investors, said it held 8.46 per 
cent of BP'S equity. Specialists 
said US holdings had roughly 
doubled in size over the past 
three , months and heavy buy¬ 
ing from the US. last week had 
helped, to prevent.,ah ^yen 
greater slide in the share price. 
It was not clear whether the 
Guaranty Nominees holding 
disclosed yesterday took in any 


of last week's purchases of BP 
shares. 

Secondrline oils were wianipH 
as the market picked up 

_that one of the UK's big 

integrated houses was about to 
chop its earnings forecasts for 
many of the stocks. 

Clyde Petroleum bore the 
brunt of some heavy selling, 
closing 5 lower at 62 p. How¬ 
ever. suggestions of possible 
delays to the development of 
Clyde’s Gryphon field were 
rejected by sector analysts. 
Hardy Oil & Gas was down 6 at 
I19p, after 117p, while Lasmo 
lost the same amount to 206 p 
and Enterprise 6 to 4G5p. 

British Gas. given a sharp 
push by Strauss Turnbull, the 
broker, rose a further 4 to 252p. 

Dealers spoke of more excep¬ 
tionally heavy activity in the 
utilities. Water stocks, heavily 
supported on Monday after a 
welter of broker buy notes, 
encountered a flurry of profit¬ 
taking. The regional electricity 
stocks managed minor gains in 
spile of hints that some institu¬ 
tions had been selling the Elec¬ 
tricity Package into the mar¬ 
ket ahead of the expected 
cessation of trading m the 
Package later this year. Up to 
£2,835 at one stage, , it closed 
£22 ahead at £2£15. 

Stores continued to advance 
on expectations of a cut in 
interest rates before the gen¬ 
eral election and a possible 
reduction in income tax in 
next month’s Budget Specula¬ 
tion that today's January retail 
sales figures will show some 
recovery from the OM per cent 
foil in.December also provided 
support The. sector is now at 
Its best level since the summer 
of 1988. but analysts pointed 
out that on a historical bams 
stores are not highly rated. 
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Improved sentiment pushed 
Great Universal Stores “A" up 
27 to 1508p. while Sears rose 
VA to I06p on turnover of 12m, 
responding to the recent 
appointment of Mr Liam 
Strong as chief executive. 
Argos, depressed of late by 
adverse comments from bro¬ 
kers, bounced 10 to 283p and 
Kingfisher rose 16 to 523p. 

AUied-Lyons added 7 at 632p, 
gaining support from news 
that the deal to lease 734 of its 
public houses to Brent Walker 
had been completed. The Office 
of Fafr Trading has threatened 
legal action against Allied, on 
the basis that these pubs still 
form part of the tied estate, 
which it has been ordered to 
reduce by government legisla¬ 
tion. There is growing opti¬ 
mism, however, that Allied 
will win the argument. 

H.P.Bnlmer, recently vola¬ 
tile on the European Commis¬ 
sion’s questioning of cider’s 
favourable tax position, fell 7 
to 267p. 

The slump in Alexandra 
Workwear continued, with the 
stock, which stood at I53p in 
September, falling 6 to 38p on 
unusually heavy turnover of 
800,000. Persistent worries 
about the company’s financial 
situation have deterred inves¬ 
tors from picking up any avail¬ 
able stock, but Alexandra's 
broker was bidding for and 
offering shares, suggesting a 
level may have been reached. 

Ladbroke gained 4 to 23Zp as 
investors looked forward to an 
expected increase in the leisure 
group's dividend next month. 

Hotel group Forte, which 
suffered some switching into 
Ladbroke, continued to edge 
up, adding 2 at 227p - a penny 
above the level that warrants 


APPOINTMENTS 


Braham broadcasts to GMEN board 


The Guardian and Manchester 
Evening News (GMEN) has 
given Michael Braham, chief 
executive of Broadcast Com¬ 
munications, a seat on the 
board, the first member with 
specific broadcasting connec¬ 
tions. 

GMEN paid over £12m for 
Broadcast in 1989 - a price 
some regarded as a stiff entry 
fee Into the television world. In 
the harsh climate for indepen¬ 
dent producers that has pre¬ 
vailed since, the budget for its 
Channel 4 Business Daily con¬ 
tract was first cut back 


severely, then terminated with 
effect from this September. 

But Braham insists the com¬ 
pany has diversified success¬ 
fully, and that its 1991 protax 
profit of £483,000 is respectable 
given the condition of the rest 
of the sector. Last year it 
secured deals with five win¬ 
ning bidders in the commercial 
television licensing round. 

Braham, who is 47. and, after 
nine years as a newspaper 
reporter still thinks of himself 
very much as a journalist, says 
GMEN Is looking for fiirther 
acquisitions on trip broadcast 


side, “though there is no spe¬ 
cific pot of money set aside". 
GMEN is a shareholder in Sun¬ 
rise, the breakfast television 
consortium, a door that Bra¬ 
ham opened for the newspaper 
group. 

Harry Roche, chairman and 
chief executive of GMEN, 
believes Braham and Broad¬ 
cast are poised to capitalise on 
an increasing demand for inde¬ 
pendent producers. ‘■'But we 
will have to wait another cou¬ 
ple of years to see if it was a 
good investment,” he acknowl¬ 
edges. 


■ LONDON TRANSPORT has 
found a temporary solution to 
the problem of the chairman¬ 
ship of London Buses by 
appointing David Thompson, 
one of its non-executive board 
members, to the post part-time. 

The Loudon Buses chairman¬ 
ship falls vacant at the end of 
March because of the retire¬ 
ment through ill-health of 
John Telford Beasley. Thomp¬ 
son, 60 -year-old chairman of 
Rank Xerox (UK), will there¬ 
fore find himself taking' over 
lust days before the expected 
date of the general election. 

Trouble is. Thompson's new 
job will cease to exist if the 
Conservatives triumph because 
they have pledged to break up 
and privatise London Buses. If 
Labour wins, the buses will 
stay as they are and London 
Transport will quickly need to 
find a full-time chairman to 
look after them. Either way. 


Thompson seems unlikely to 
have the Job for long. 

■ The rapid growth of research 
and development at GLAXO, 
the leading UK pharmaceutical 
group, has led to the creation 
of new posts in R&D. 

Richard Sykes, R&D direc¬ 
tor. gains a deputy for the first 
time - Goran Ando, currently 
Glaxo'* medical director, will 
take the job, which Involves 
co-ordinating the company’s 
international pharmaceutical 
development programme. 
Until three years ago, Ando, a 
43-year-old Swede, worked for 
Astra, his country’s leading 
drag company. 

Glaxo has recruited Joseph 
FeczKo, an American who was 
responsible for Pfizer’s Euro¬ 
pean clinical research, to suc¬ 
ceed Ando as medical director. 
And James Niedel, currently 
vice-president for research in 


the US, becomes director of the 
Glaxo Research Institute in 
North Carolina. Niedel, for¬ 
merly a professor in the medi¬ 
cal school at Duke University, 
joined Glaxo in 1988. 

■ Harry Groome has been 
named chairman of SMITH- 
KUNE BEE CHAM consumer 
brands as from May L Previ¬ 
ously president of SmithKline 
Beecham Clinical Laboratories, 
Groome will replace John 
Hunter, who Is retiring. 

SmithKline Beecham's 
worldwide consumer brands 
business achieved sales in 1990 
of £j^4bn. Groome. an Ameri¬ 
can, has spent 14 years in con¬ 
sumer brands management; 
the company says nothing 
should be read into the foot 
that an American is replacing 
a British executive; “Candi¬ 
dates are chosen for ability, 
not nationality.” 


■ Olivier Dona, Mark 
Goodman, Gabriel Grippo, 
Ktriry Hoeft Michael Jensen 
and Gail McDonnell have been 
appointed directors of 
MERRILL LYNCH in London 

■ MIDLAND BANK has 
appointed David Markham 
and Roger Thompson its 
representatives In Moscow and 
Beying, respectively. 

■ BARING SECURITIES has 
appointed Michael Bird, 
Geoffrey Broadhnrst, Fu Ya 
Yin, Peter Meurer, Peter 
Norris, Peter Horton, Adrian 
Phillips, James 
Remington-Hobbs, Debra 
Schinast, Cari Strutt and 
Janice Wallace as directors. 

■ COUNTY NATWEST 
SECURITIES has appointed 
Beat Lehmann head of its 
Zurich branch; he moves from 
Salomon Brothers. 

■ Kenneth Joseph has been 
appointed director and head 
of sales and trading for UK 
and European equities at 
LEHMAN BROTHERS 
SECURITIES; he moves from 
Salomon Brothers. 

■Michael Ladenbnrg, formerly 
international corporate fina nc e 
director at Robert Fl emin g, 
has been appointed assistant 
general manager and head of 
corporate finance at SAUDI 
International Bank. 

I Ian Brimecome is moving 
from Salomon Brothers to 
■become a director of MERRILL 
LYNCH INTERNATIONAL. 

■ Ann Busby, formerly a 
director of BZW Investment 
Management, is appointed a 
director of QUEEN ANNE'S 
GATE ASSET 
MANAGEMENT. 


attached to a maturing bond 
may be exercised. 

Rank Organisation contin¬ 
ues its post-results surge, clim¬ 
bing S to 723p. However, some 
analysts believe the stock may 
come off when it goes ex the 
dividend on Monday. 

A squeeze sent GKN clim¬ 
bing to S36p, although as stock 
appeared at the higher levels 
the shares slipped back.to 334p, 
up 9 on balance. Sporadic buy¬ 
ing ahead of today's full-year 
results helped British Aero¬ 
space to harden 3 to 273p. The 
market expects the results to 
reveal a loss of between £80m 
and £85 m. 

Favourable weekend press 
comment continued to lift 
Inchcape, which gained 
another 9 at 451p as volume 
rose to IRm. 

Securities house BZW was 
reported to have been the 
seller of Tiphook. The shares 
dropped 27 to 316p. 

Specialist chemicals and 
industrial group BTP fell 6 in 
both the old shares and the 
nil-paid to 229p and 25p respec¬ 
tively. Kleinwort Benson has 
been telling clients that the 
shares do not have much 
“upside potential" in the short 
term following a good run 
ahead of the recent rights 
issue. 

MARKET REPORTERS: 

Christopher Price, 

Peter John, Cotfn Mlllham, 

Joe! Klbazo, Steve Thompson. 

■ Other market statistics, includ¬ 
ing tile FT-Actuaries Share Indi¬ 
ces and London Traded Options. 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY-FUTURES AND OPTIONS TRADING 


STOCK index futures moved 
forward in thin trading, enliv¬ 
ened only by hopes of a ent in 
interest rates, write Christo¬ 
pher Price and Joel Kfbazo. 

March opened at 2£71 and 
moved quickly ahead on opti¬ 
mism over a rate reduction 
fuelled mainly by sterling's 
early strength against the 
D-Mark. However, the lack of 
any farther positive news 
caused the market to drift 
away in mid-morning trading. 


Wall Street failed to impact 
and it was not until a couple 
of large buyers moved into roe 
market in late afternoon that 
the index resumed its upward 
movement, giving further sup¬ 
port to the underlying market 
March traded in a range of 
2,560-70, eventually dosing at 
2,578, up 13 on the previous 
session and some 12 points 
above its estimated fair value 
premium to cash of about 10 . 
Turnover reached 5,221. 


In LTOM, Hanson was the 
busiest stock option account¬ 
ing for around a quarter of the 
day's total turnover of 31,044 
contracts. It traded 7,969 lots, 
with a majority of the day’s 
business seen in the February 
200 calls, which expire today. 

This was followed by Sean, 
which traded a total of 2,455 
contracts, and British Aero¬ 
space, which reports full-year 
figures today, on 1,106 con¬ 
tracts. 
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EUROPEAN FINANCE 
AND INVESTMENT: 

THE NORDIC COUNTRIES 

20 MARCH 1992 

Professional investors in over 160 countries worldwide and 54% of the 
chief executives in Europe's largest companies will see this survey. 

Reaching this audience of key decision makers will give you the 
competitive edge for your business in 1992 . 

This survey is part of a fourteen part series which will examine the 
implications of 1992 for European Finance and investment. 

To advertise in this survey please call: 

Ema Pio Denmark (45) 33 1 34 441 

Bradlev Johnson Sweden (46) 8 666 0065 

London (071)873 4823 

Norway (021)454 0922 

(based in Birmingham) 

Finland ( 358)0 730400 

DATA SOURCE: CHIEF EXECUTIVES IN EUROPE 1990 


Kirety 
Chris Schaanning 

Peter Sorensen 
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FINANCIAL TIMES WEDNESDAY FEBRUARY 19 1992 


INVESTMENT TRUSTS - Cotrt. 
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Sub-0 33 - 33 2* 

■TOPacfflc- 1 r __ SZ 49 

■TO Prop_ 25 - 37 24 

■TRSmalat—-133*2*1 -*2 155 9B 
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Tlimj Dual Inc- 29 — 139 93 IU - " ! 

Cap_ 343 _ 373 260 - 6301 <19 

■Throgmorton_ 91 +*a ** 45 SO 37.1 240 
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FT MANAGED FUNDS SERVICE 


' Currant Unit Trust prices are available on FT Cityline. Calls charged at 36p/mlflute cheap rate 
and 48p/mlnute at all other limes. To obtain a tree Unit Trust Code Booklet ring (071) 925-212&. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FIN ANCIAL TIMES WEDNESDAY FEBRUARY 19 1W3 

MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


Another sterling day for dollar 


THE dollar powered ahead on 
the foreign exchanges yester¬ 
day, reaching its highest level 
in three months against the 
D-Mark, writes Peggy Hoilmger. 

The DS unit dosed 15 pfen¬ 
nigs stronger at DMLW80 in 
London, after having enjoyed 
an early morning surge that 
carried it as high as DML6515. 
Although the dollar fell back 
slightly, dealers said they 
expected it to trade in a new 
range, which could see the 05 
currency as high as DM1.70 in 
the near term. In New York 
the dollar eased to DM1.6440. 

Although the dollar's recent 
rallies had been rumoured to 
be the result of speculative 
buying out of the Middle East, 
there was evidence that yester¬ 
day’s rise was due to long-term 
players, such as investment 
trusts. 

Economists expected the dol¬ 
lar to continue its rise this 
week, albeit at a much slower 
pace than recently. Tomor¬ 
row's Humphrey Hawkins 
address to Congress from Fed¬ 
eral Reserve chairman Mr Alan 
Greenspan is expected to add 
Anther fuel to the dollar's rise. 

The DS currency was trading 
on the alleged brink of inter¬ 
vention against the yen. bump¬ 
ing up against the Y128 level 
for most of the day. It closed in 
London at Y128.00, compared 
with Y128.95 on Monday. 

By the afternoon in New 

£ IN NEW YORK 
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STERLING INDEX 


York, tbe dollar was trading 
higher still, but it finished 
back at Y127S3. Rumours were 
rife that the DS Fed had been 
checking prices, sparking fears 
of intervention. 

Fears of Bundesbank inter¬ 
vention, and rumours that the 
German central bank had also 
been checking prices, kept the 
D-Mark from weakening even 
further against the dollar. 

However, market sentiment 
now appears to be firmly set 
against the D-Mark. Mr Otmar 
fesing. the Bundesbank’s chief 
economist, reinforced this view 
with comments which implied 
that even If money supply fig¬ 
ures out this week w ere far 
worse than expected, the Ger¬ 
man central bank would not 

change monetary policy. 

The German unit weakened 
against the yen, falling to 
Y77.54. Dealers said they expec¬ 
ted the next D-Mark/yen resis¬ 
tance level to focus on Y77.30. 

Sterling crept up slightly 
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MONEY MARKETS 
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FINANCIAL FUTURES AND OPTIONS 
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against the D-Mark, and just 
edged into the narrow band of 
the European exchange rate 
mechanism against the 
D-Mark. However, sterling's 
rise was more the result of a 
weaker German unit, rather 
than any inherent strength. 

The pound finished at 
DM2.8850, compared with 
DM2.88 on Monday. Specula¬ 
tion of a UK interest rate cut 
before the general election 
appeared to have little effect 
on sterling. 

Tbe tension within the ERM 
grid increased last night, as 
the peseta reached its upper¬ 
most limit against sterling. 
The Spanish currency dosed at 
Fta 180.61 to the pound. 

The D-Mark turned in the 
weakest performance in the 
European Monetary System, 
although it was cushioned 
against the lira by intervention 
from the Bank of Italy. The 
German unit ended at L750.55, 
against L7E0.12 on Monday. 
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Rate rumours revive 
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JUST when you thought it was 
safe, the rumour mill starts 
grinding again. The UK mar¬ 
kets were in turmoil yesterday, 
looking for an interest rate cut 
behind every statistic. 

Sterling’s foray into the nar¬ 
row band of the European 
exchange rate mechanism 
against the D-Mark, for the 
first time in several months, 
and its strength against the 
German currency were seen as 
prime opportunities for the 
authorities to make that long- 
anticipated move. 

However, economists were 
less enthusiastic, saying the 
government was unlikely to 
cut rates so far in advance 


UK clearing task tan landtag rate 
10-5 per cut 
tram September 4 ,1991 


of the general election, which 
is widely forecast for April 9. 
The pound was still sitting on 
the bottom of the ERM grid, 
and the risk was too great 
The most likely date for a 
rate reduction was still the 
Budget on March 10. Econo¬ 
mists were more optimistic on 
the level of rate cuts, however. 
They suggested that there 
could be room for a Vs point 
cut at Budget time - boosting 
the chances of a Conservative 
victory in the general election 
- and a further Va point 
reduction after the poll. 


The Bank of England kept 
the markets guessing about tbe 
immediate course of interest 
rates, with no action to stem 
the forecast £550m shortage in 
its early morning operations. 
However, when it operated, it 
did so with a flourish. 

Virtually all of the shortfall 
was eliminated by noon, with 
the purchase of £450m in band 
one bank bills at 10 % per cent 
Tbe final £lOOm was taken out 
early in the afternoon, also 
through band one bank MBs at 
10 % per cent 

Late assistance added an 
extra £70m, which “opened the 
floodgates" for paper that had 
still been scarce at the time, 
said one dealer. 

The forecast shortage was 
comprised largely of treasury 
bills and maturing assistance. 

The Bank’s generous actions 
pushed overnight rates as low 
as 7 per cent towards the end 
of tne day, although they 
recovered to close at 10&-& 
per cent. 

The key three months 
interbank rate eased i of a 
point to I0fc& per cent, while 
one month money was also 
easier at 10%-& per cent 

to Germany, call money was 
steady at 9.55/65 per cent, a 
fraction under the 
Bundesbank’s 9.75 per cent 
Lombard rate. Traders were 
expecting the Bundesbank to 
keen liquidity tight. 

Funds in the DS averaged 4 
per cent, the presumed Federal 
Reserve target 
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105 KnGkng&SfangU-. 

105 Jaliai Hodge BaM_ 

105 • LeopoldJtapb&Ssas-. 

105 LkgibBark_ 

105 Mgral Bat Lid_ 


115 UdVaril Scuta Bh. 105 

105 MUM Barit._105 

105 ' Moot Banting-105 

105 HaBfatmtote_ 105 

105 Northern Back Ltd_105 

11 Jtytiifil Mortgage Bank 11 

U Prortodal Bata FIX_14 

14 AatartaBaikLU.—. 115 

105 RofalMof Scotland—. 105 

11 • SnfU & Wllfaoa Secs. ~ 105 

105 ShodMOaitend— 105 

105 TSB-105 

105 Uoflatik_105 

135 •(MdBcofKmrito. 105 
105 OiftjTnBtBaikPfc— 105 

105 Weston Tnst_ 105 

105 WestpacBaakQvp._105 

105 WWmmUWlw_105 

105 VortafreBok_ 105 

105 f Members of Brttidi Mnhait 

105 Banting & Securities Home 
105 teudalios. 


Money Market 
Trust Funds ^ 
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ERhnaudrodme toiari. Mb BM Mt SK 
PwtaB day's open tot. Cilh 17235! PW961U 


UFFE SHORT STERUNS 0FTHMS 

gtoXWirelitaafmrA __ 

Strife Calh-attlarartt Puttattfereatt 
Price 4ta Jus Mar jm 

9900 0 86 137 0 O.M 

8925 0X2 0.94 fl.OL aOb 

8550 038 0.73 0.02 OIO 

sr© m 035 0.07 ai7 

9000 a 06 a 39 030 036 

9025 0.02 036 0.41 038 

9050 001 D37 0.65 034 

9075 0 0X9 0X9 0.71 

E ton a M O rohnrn tou), Calls *868 Mi 2564 

taVkw itfi open bn. Crib U0047 Pm 62290 


JAMK3E YEN (mB 
YBXraSpvYlM 

~ Qo* TlgE Low KtT 

Mr 0.7803 0.7824 0.7797 9.7818 

JB 0.7788 0.7802 0.7782 filOOZ 

Sqr 0.7784 - - 0.7390 

Doc 07787 07790 - 0.7801 


DEUTSCHE MAM OMO 

RMUMORSpreBM 

□o* B* Lev Prev, 

Mar tu*M 8 s.eaw d Mm dais? 

Jar 05968 05987 05947 0XCS5 

Sep 05998 05909 03885 03934 

Dec «5839 03840 03820 03924 

M a 03391 - - 03874 


I" ll *5ES5 1 S , n 0732 770114 SS^SLxJsLiaJS' 

sssk§skJks BKSir m as 

lit. I is 

as&«Mr-w*fcr--lI All 

CMtaMN IHeeer “RWRJg* ^ua CretoAh 

j asa SgHfK ts| i§| g 
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Money Market SElLiT 

BankAc L oun ^- 0 ®aii^ 

^^4Sr? e .!l« A *7?[Inrar ff.VWJSWS«iiM# ft bijujisk 

iSumo* -lea 694l 4J7I w» ^rtmort Mowy togagf 

^ .071-X38607D 


Low tar. 
95X0 95X3 
9537 95X0 
9508 

9148 9151 
9406 9408 
93X6 93X8 
9335 9336 
92X4 92X7 


AHken Hum Bank pte iS'ow'T 51 

{afeSlojfefljvClllfl.oa 6»| 9-g! JJ” Wito ftwUWifw WU M6 . OJOWm 

aiaSSBoa -I jsI ss fgllSlT 

- si “ 

fJ 8 . 1 :: : 1 -Til tSI§ 2 l£ 

ss== s:a! ^'“ 2ro ' 

Sill 111 asagw-nihwfle 

p ’dim 

aJEOoa^flSd.. u* ui <«» HhKnd Auric pic 

»™eIj 3 tflHIS 

Bank at Mud High Uerart Omne Aw 


SoSSSeWZToJO 9 49 MU. 

IwSIctS;???™ 950 7J3 192 MB 

Jhooo,_ 9.70 738 1004 Mlb 


lot Prev. 
40600 <1235 
40730 41335 
408.90 41A.95 
41050 41635 


&=EH m ftH ss ggsfr.^. f s| jj s ‘ 

SSKw*.~r$S fcsSl 17751 ter 

Bank if Scutfand uiana&ehM .rB« 7«| 

W-* BfgB^*s! 35 g 

iSStSfcrip |s jl : gSasr s ‘ E rRSf M n*|"T3f 5 ff 

HIWIOW---IM>XO 7XRl 10X01 - ^000-649.999 .. . 8.70 l»l jgl g 

Bwtfen Mm Aawmt HXCA. 'Itjq s.tal lSI £ 

6^1 $ 8 l E i iftS® 

■tectmfk laak KC Frantar Accfwt 9hrlina Bank & Tmt Ltd 

■>@i. rowi sss 53 "® 

Kssira'WT fegfi 4 i | 

0734560411 

Cater'Alfel'tiritv:.»* '-+&■£■ - UjoSoil". .J190 7.431 10 271 ter 

aBUrttaS!iSroofgOMOi rS-•■V aatoaMO J. Hera Sdmdw Wi» ft Cu Ud_ 
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CROSSWORD 


No.7,777 Set by VIXEN 


DAEWOO TELECOM 

Notice to lie holders of Daewoo Telecom Ltd, 

(die ■Compspy*) 

US$ 50,066,000 

3Vt pa can, CotroatiUr Bondi due 2006 
(the “Bondi*) 

Pursuam to the Trust Deed dated IStb Jtme, 1991 under which the 
Bonds were issued notice is hereby given as follows: 

As of January 3. 1992, being the Effective Date, the Bonds may 
lawfully be converted into common stocks of the Company under 
applicable Korean law. The conversion period in relation to the 
Bonds shall commence on the daw of this notice. 

Daewoo Telecom Ltd. 


JUVillllllHJ 


Bankers Trust 
International Capital N. V. 


U.S.$200,000,000 

Guaranteed Floating Rata Subordinated Notes Due 1996 

For the three months 
20th February, 1992 to 20th May, 1992 
the Notes will carry an interest rate of SV* per cent 
per annum and interest payable on the relevant 
Interest payment date 20th May, 1992 will be 
US$131.25 per US$10,000 note. 

National Westmfnstar Bank PLC 
Group Treasury Sstllemenls, London - Agent Sank 


ACROSS . 

1 Body-building, cuts beaus 
out (9) 

6 Anyone who has to talk 
nonsense (5) 

9 Referring to a young woman 
as a queen ( 6 ) 

10 Phone about a note left for 
passing on (9) 

11 Record - it’s an unusual 
rendering and causes 
amusement ( 10 ) 

12 Support others (4) 

14 Allow in the heed's painting 

equipment CO 

15 Outstanding feature of all 
temples ( 1 ) 

17 People sent the wrong way 
111 a Srn gnlar hln omaip ( 7 } 

U Eat out in heavenly sur¬ 
roundings without a lot of 
preparation (7) 

20 An emperor having some 
onerous duties (fi 

22 A Six-footer making novel 
use of a splitting CIO) 

25 Par Iran well and feeling 
blue? ( 3 « 

26 One article backs service In 
the Scottish Highlands ( 5 ) 

27 Plant this rose variety after 
the end of spring < 5 ) 

28 He'd set forth at one tide to 
squat in shabby housing (9} 

DOWN 

1-Good, quality stuff - Rus¬ 
sian (5) 

2 A game of no zeal signifi¬ 
cance (9) 

3 Awful trial to one showing 
forbearance ( 10 ) 


4 Managed to turn up 

_ class to make report 

5 The charge for accon 
tog aquatic birds in 
CO 

a Ruthless firm (4) 

I £?5 a J £ , eva about 

8 Quickly correct a flj 
given (5,4) 

13 Cleaners can get 1 
men ( 10 ) 

14 The manifest stri 
church music (9) 

is Non-cosmopolitan an 
leal eccentric (9) 

18 Go through back ex 
including several, 
the knowhow ( 7 ) 

19 Upset about rebel 

OT foothold (7 

21 Advert which may » 
read up (5) 

23 SrfS,*®} ° ne *«J* 

individualist {5 j 

24 Spot a traitor (4) 

Solution to Pnaalo }(o. 
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FINANCIAL TIMES WEDNESDAY FEBRUARY 19 1992 


WORLD STOCK MARKETS 
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FRANCE tanrttaed) 
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AUttriU Alrflnui._ 2J&Q +5 
Creditanstalt Ft.... 532 +1 

EA General.3,675 -25 

EVN .876 -18 

JiuMMiKluur .10.000 -10 

0*Mv ....1,063 -8 

PcrimoourZment.. 1610 -16 
Rvtn Herakllth ... 670 -19 

RoMIMiaiB Brue.. 1,B8S 459 

Star Balmier.295 -5 

VeitXfttr MoanisK.. 444 -6 

Vatmd(Br)A.536 -3 

WltnertWW.5.200 -60 

Z-taenderwta.1.140 -50 


Febnrary 18 


BELfiniM/LUXEMBOURfi 


FOrtvy 11 


Fra. 


+ BT- 


ACEO-Unlon Min.. 2.240 -20 

AG Group.2.075 .... 

Arbed ..3.920 +15 

BBL.:.3.240 +10 

Bank Inti a Lux.11.800 ... 

Btnq Geo Lib Pa... .11.800 .... 

Barco.1.138 +4 

Bekaert.10,450 .... 

GBRCimcnt.8050 -10 

Cobepa--.. 4,890 -10 

Cobepa AFV 1.4.650 .... 

Cocfctrlll Prtv.159 

Cotrnyl —.4,850 +30 

DcUhIu Fn Hon .... 8,650 +20 

Elearabel .4,955 +40 

Electrabel AFV.4,870 +25 

Ekctnflna ACT.... 2.755 -15 

CBL.3,340 -30 

CBLAFV1.3.340 .... 

GIB Group.1,324 -8 

GIB Group AFV—1.272 -4 

Gachem.364 -1 

GeehemAFV.369 

Generate Bantu ... 6,310 -10 

Gen Basque AFV1 ... 6,230 +10 

Genert.6,750 -50 

Kredlctbank.4. MS .... 

Kremetbk AFV ..... 4.555 +20 

Pm Hold Ins Lux ... 13,200 _ 

Petroflm ..10,575 +1O0 

Powerflu.2.470 -20 

PowerflnAfV.2.460 

5tt»r=:aS 2 

Safin.11.700 .... 

Solway.12.200 +325 

Tenenderto ......5.M0 .... 

TeUMUerloAFV ... 5,730 .... 

Tractcbet_7,910 .... 

Tractebei AFV 1 ... 7.710 -140 

UCS...2b.250 +150 

UCBAFV..19350 -75 


J|jl BENHARK 


February 18 


Kr 


BaKka Htafog Reg — 681 -6 
Blkuben.295 +1 

d/s 19 S aT.”!”!! w>wo -too 

Danbco .815 

On Danske Bank 323 

East Asiatic.16b 

FLSIndB--630 

Great Nwdle.335 

Kafnla HldgsA.520 

HaFnka Htdgs B.385 

(SS Inti Sen B.856 

Jyske Bank Reg .... 332 

Laurtoen CJ) B.1,800 

NKT A/S.362 

NOW No* B........ 528 

Sophus Berend B... 1.830 , 

Superfo*.8M0 +100 

Top Danmark-900 -10 

UnldanmaricA.211 -1 


+5 


-5 

-10 

-3 


-3 

+1 


FINLAND 


Frfcruary 18 


MU 


+ er- 


Amer.73 

Cultor.-.59 ... 

Enw R.19.70# ... 

Huttmukl I Free .... Ill +1 

Sc^BFm:::::::: So -* 

Nokia Pref Free ....62 +1 

PofiJalaB Free.65 40.M 

Repola(Free).4950 +0.50 

Stockmann B.137 4*S 

TampeUa Free.M 

Unites BkCFree.M.SO -1 


FRANCE 


18 


Fn. 


+ or 


AGF.. 517 49 

Accor.746 +20 

AlrUquIde. 735 45 

Alcatel A Inborn.... 394 +8 

BIG !!-.!—.689 +19 

BSN.-.1.106 +18 

BNP Cert Im.357 «4 

BanulreOe.484 i?-*® 

Beghln-5w.579 +1 

Brtdo-Sq Cert lew-470 49 


GERMANY (mnUnaeA 


NETHERLANDS 


SWEDEN (cmtJnued) 


Fn. 


February 18 


B0R9«ia.2.932 +22 

S«TO«.575 49 

CGIP.LUO 429 

CMBPickaglng .... 187.90 -0.60 

Canal*. 1.065 +4 

Cap Gemini S.286 +BJS) 

Carrefour.. 2.474 44 

Casino.158.40 -0.10 

Ceulem_722 -3 

Charoeun.L130 

Club Medlmraiiee... 486.B0 -33.0 

Cofllfl.354 -1 

Copartx.. 700 

CCF.. 195.60 +3.20 

CrFonc France_923 -14 

CndLyw 577 +ll 

Credit Nationals ... 1.064 +27 

Daman...2330 -10 

Docks de France.... 403 
Dolifus Mieg Cie... 280 +3 

EBF.755 +15 

Eon Clc Genl ..2.148 +39 

Ecu...366.80 -0.20 

Elf-Agultalne_368 +4 

EIT-Aqultalne Certs . 256 +5J0 

Essllorlnt. 385 -5 

Etm...L655 +2 

Eurafrmec.1445 +5 

Eurocam.571 +2 

Euro Disney_149.80 .... 

Ex or.___1,475 -U 

Flnextal.117 -1 

FuneLyomulse.609 +10 

FromC rt Apr_2>40 -ID 

GTM-Entreuose... 37L2Q +O.20 

Gal. Lafayette.1,455 -10 

CaimwiittSaem.-dba -28 

Gea physique.624 +29 

Hauurtti.. 148 -1.90 

Hawes.. 452 46 

I metal.. 280.20 -1.70 

Imm de France_825 -5 

lutmutuuiqtie...— 678 -2 __ 

Immob Ptienlx.145 -4.90 

Industrie! le.— 6>650 +130 

Imerbail ..-446 +1 

Intertechnlque-705 .... 

LVMH_4489 +81 

Lafarge Coppee..... 333 +19 

L'OreSl___750 +20 

Ixgrand.4 085 +95 

iSflS--4b7.90 -0.10 

lyeon Eaux Demet — 483 +3 

Main___ 178-50 +1 

Meriln-Gerln_514 +12 

Michel in B ..164.10 +6 JO 

Moulinex ... 165 

rf^ , ."^..:lv 198 &70 

KtSasM 680 +490 
Ports RcescomptI.. 259.H8 49JO 

Pernod Rlcard-1,464 +15 

Perrier.... 1,547 +17 

Peugeot.. 7& +13 

Plnaoh--264 -1 

Pollat...431 -l.BO 

Primemps (Au).... 894 +16 

Pro modes. 2,990 +10 

Radlotedin.— 5w. -1 

Redoute.5.M0 +30 

Rhone Poulenc Co .. 565 +3 

sr ^— iSP- S 4 
BBIsfi—«« 
ga 1 ".?.^ 58 

SdmtidB-_666 +2B 

SSat - 1,940 +4 

finST-T..ftS-50 1?^° 

Slmco..460 +1 

Slds Kosslgnol. 835 

SocGeaeratedeFr.— 528 
Sommer^Alllhert.. 

Sple Batlgiwlles .. 

Suez (Fin de).326 

Talttlnger.. 2^795 -S5 

Thomson CSF.S9 +2.60 

Total B.256.90 -3.60 

UFB Locaball.290 +6.60 

Unlball..— 525 +2 

Union Irnmub Fr... 465 .... 

:&•» 8?» 

Worms CJe.....377 



GERMANY 


February 18 


AEG..227JO +0.50 

AG Ind & Verk .... 701 +1 
AadwMdi(ReB>...BE -6 

AinauAG.2JOO +16 

Altana Ind.- 641 ... 

Asico..755 +« 

AskoPrf.-_675 -3_ 

BASF ..24420 +0.70 

Badenwerk.. 261 ^0.50 

agasr—Soig ^3 

KraS 0 - MB JO +4 

SSdSr^:::^ 0 g" 

Berliner Bank.264.80 -0.70 

Berliner Kraft 

BHFBank.«9-40 +3.90 

Bllflm Beni ..969 +16 

im 

Commerzbank_26U5Q +3.40 

Continental AG.244 44 


Dan. 


+ ar- 


Febnuuy U 


DLW.. 507 4§ 

DalmleHBfflix-74130 +7 

Deckel (Fr). . 129 -2 

Degussa_348JO 45 

Deutsche Babeoek . 184 +4 

Deutsche Bank -... 70BJD 46.40 

mrite-Wertte_164JO +9 JO 

Douglas Hldg ...... 660 

Diaganwerk.. 313 

Dresdner Bk.356.60 +160 

Fag Kugdflsdier... 250 43 

Gerreshelmer__ 410 -2 

Goldschmidt CTH) .765 47 __ 

Hamburg Elekt — 198.20 +0-20 

HapagLJojd_535 45 

HeWelbZea ...... 960 .... 

Henkel Prf_594JO +5 

Heriltl__ 376 -5 

Hochtief—.1,199 +37 

HoechSt.....250JO +2.90 

Hoesch...2S8-50 +OJO 

Holznuum Pb-L165 +M 

Horten ......_ _ 187 JO +3 JO 

IKB Deutsche Ind— 255 +4JO 

Industrie Werke — 315 -OJO 

Kail &5alz-...152 +2 

Kamadt.— 636JO +4J50 

SSSr.:-493-50 +12J0 

KHD..149JO -0.40 

Wpckner Werke — 122.80 +1.70 

labmejer ..8» +13 

Lelfhelt_482 +2 

SS..—.777JO +3.50 

Llnotype-Hdl-362.50 -4JO 

Lufthansa_158 — 

Ldtiaasa n/w Prf .... 122 

MAnT.™-363.80 +L50 

MAN Prof-290 -I 

Mmnesmann ...... Z78 +2.70 

Marmhelm Vert — 768 ... 

Mercedes Hid-569 49 

MetallueKflscItaft 414 +6J0 

MusuhRaeckOteg) ...2.742 -5 

PWA__234 42 

Philips Kommun ™ 560JO +0J0 

^-=%U Iso 

Rhelneldctra-1.500 ... 

Rbemmetall Bcrila.. 295 -J 
Rhetmneull Prf... W4 +3-50 
Rhein West El.— 387 +OJO 
Hein Wot Q Prf __ 320.10 40.60 

Rosenthal—..274 +4 

Scherinu. .. B33 +8.70 

sSSltari.Lgbeca.545 4|J0 

Siemens-676 4fl 

Spriager Axel Rg.. 500 -6 

Sud Chemie-M3 ... 

Thnstn_226.70 +2-30 

v2u.".r..-312-50 +7 

Veba..369JO +3 

VEW..213 -i 

VertHa-West-334 -2 

VIm__ 37U0 43 

Volkswagea ....... 343 +4.70 

VbllawagM Prf — 297JO -OJO 

Wei la Prf-610 -10 

Zanders FtHqap ... 218 -1 


ABXAxnHoUM — 46^0 40J0 
AffMdDcpftes —. 34.M 40.M 

AEGON-...... 127-2® 40.60 

Ahold ___85 JO 4J-50 

AGO “__143JO 42J0 

AMEV Dtp Rns_54.90 *0JO 

aSutfSiB-l 47-w 

»5==» ]] 

ney 1<U1111 105 +1.40 

MKtoi&Pev.133.40 +0.20 

ES^rDtptaa 109 JQ +ZJO 

FokkerDwRect —3gJ0 4010 

Hetnelcen .....—-169-80 +0.10 

S!ESiSSfc:iSftS 

telSloSte—M-» 40- 90 

fuel Mut ter W +1 

KuTTZ.:.39.40 +1 

irup __....45-10 +-1 

tela Pstto d Opto „ 47J0 +0J0 

P 

XdrVHBdDyRs—170 +7 

Oce V Grlnt 73JO +3.10 

E^)[*to—44 41 

Pal^£nim~I7.~r."- 43.20 +1.40 

5!£T 99.20 +0.40 

ftodameu y -54-80 +0JO 

HoLInco...98.80 -0.10 

iSiSS:"-.73-70 +0-10 

Rowal Dutch-M4.40 +0-10 

UnhmDeptes.-. W9^90 42.70 
VNU 80.90 +OJ0 

VMF Stork 45 80 +0.M 

Wczanoi Dtp Rees_88.80 +0.40 

VWuninDtpfccs— 68.10 40.10 


ITALY 


Fefaraaiy 1* 

Ure +er- 


BancaComm-- 

BaneaN«Agr(C-.5J40 -25 
Banco Lurlaoa 4 837 -33 

SS3C-.“!~&j5 -s 

BSfc“-|SbP > s 30 

a 

EnlChem..L2M -5. 

Eridanll.-.6 J77 +14 

Femml Fin-1J98 +18 

FlatPrlw..-3.235 +74 

Flat. 4,682 -128 

|0JL6o -mo 

Gllardlnl -.-2681 -34 

IFI Prtw..- 12,750 -302 

Hahabie .. 5J.95 —155 ____ 

Stakemrail_18,950 -450 TeWonlea.U4« 

tulips... 3,537 -8 | Tudor ....914 


u^Aii^'i«':::Sj6o -5oo 

BSSSSL:B« J 

Pirelli * Co-4J75 +35 

Pirelli Spa.1.069 -47 

Rlnastemo (La).6,200 ■- 

casiB . .7,280 -20 

gp - 1*406 +13 

SrffilA.6ffiO -50 

Sajbam -.- 1.674 +4 

sBS»a.JftM 

5MI ...f* 

SnlaBPO...1.109 -37 

STCT_._1 l-~2>3 -34 

Toro Asslcur.a.9» -660 

Tosl Fraaeu.|7.g0 

Unkem..9,637 -9» 
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Incentive BFree... 

162 

+4 E 

UoOcflOanSFiM_ 

230 

-5 “ 

Nobel Free. 

12 

-0.50 

Procwdla BFree — 

189 


SanhrlkmBFree _. 

371 

-i 

Skendle Free..—.. 

135 

-2 

SkanEnsklldaC... 

45 

-1 

SKF BFree_ 

104 

+1 Ck 

Store Kopp 8. 

272 

+2 

SCAB Free.-.. 

104 

+L 

5fkLHandl.BFne 

82 


TreilefaOrg 8 Frt* ... 

117 

+2 « 

Volvo B Free- 

374 

+4 

B 

| SWITZERLAND | 1 

Fibnury 18 

Fis. 

+ BP — 

Adla IntHBrt 

414 

+19 ^ 




AUttUfcSM 1 nnrt .. 

.953 

+19 - s 

Alusulsse Ptg Cts. 

86-50 


Baloise Ptg —. 

.1.990 


Brow* Bowl (Br) 

:l£° 

+40 1 

Brawn Bowl Ptg.. 

+7 

CSHtdgs(Bf). 

. 2,020 

+20 1 

Oba Gel ay (Br) 

■ 3JB0 

+ib 2 

+10 1 

ObaGelgylReg). 
OtaOrigrUtCal _ 

-3J70 
. 3,270 


. 2,630 



. 1,720 

+10 , 

FtsdwrlGeo). 

.9>5 

+25 1 


. 171 

+3 

II'—dMMM 

. 2.200 

-10 


.4.660 

+160 

Herizstoff (Br) ... 

_ 4.950 

+ib 


.. 1J20 


..275 



NORWAY 


Ftaraanr 11 

Krontr +#r- 


SSE?4«=g 5 
«SS8K=S 2 

LdfHowh--80 +3 

Honk Data A-6 

Norsk Hydro- 143 +1 

Hontt Stag A Fne —. 303 .... 

Orkla Free-15 8 - 50 +1 

Sega Pet A Free-95 

Saga Pet B Free — 90 , 

Skaugen (I M)__4.25 -0.15 

StorilB — 118 .~ 

UNlStsrebraDd Fw _. 67 .... 

Unitor__90 JO +0 JO 

Vard-70 


SPAIN 


February IB 

PU. + er- 


Aragonesas —"III 1^205 -20 

A tifiut ...2,160 +55 

Banco BIQtaO VUc -2.8TO +45 
Banco CaualHBp -3JOO +75 
Banco Exterior .— 3.435 +15 

Bants Popular ..— 11,430 -lffl 

SSSSHmUL: 3:220 So 0 

’fleutf JMO 

gS9f=|S « 

ElectraVlesgo.2JW 

Endesa (Br)-3J05 +«0 

Ka?I::::::::™:_ 254 49 

Gropo Dura Felg — 1^9 
H Id roe) Cantata-.... L9B5 +20 
Iberdrola. * 

.4^0 440 

{LmwTzA 1|5o 

s3Scf™r:::::::^ « 

Tabacalara A -.6,440 +110 


oSh itr27. :"I" 1.035 «0 

Vallehermoso.2,450 445 


SWEDEN 


Fkkmary IB 


Kroner. + or - 


AGA B Free.314 

AieaBFree -.315 

Astra A Free. 587 

Astra BFree. 573 

Atlas CopcoB....... 278 

Electrolux B Free — 256 
Ericsson B Free — 112 

Essclte BFree.136 

Gambro B Free -... 260 


+2 

-i. 

-8 

-5 

+2 

+2 

+■3 

+5 


CANADA 


wab LowCtaM Obng 

TORONTO 

4.-00 pm prices February 19 


3300 AWttl Fr fish 15>« UH 
9700 AonteoEa NS S 1 ! 5 1 ! 
iiaoo Air eda srH nr 74 


ssoo Atco a i *T24 >2 f24 +4 

moo m uoari > set* <M24 
16+00 Bk IMk KllfiSOH 30\ -*» 

4000 BC SWW A S134 134 »4 “4 
rarao BCE ino *i7L d«7t» «7H -H 
17800 Bdnwrol 1+4 14 14 

12000 808 A STV 7H 7»i -4 

Boau-dtarfi STSli 15H 1«4 +4 

BowVnltoy S>14 dll 4 114 -4 

DP Canada uSiaE 124 124 -4 
Bremataa E94 3 3 “4 


1 D 100 BC Td 9224 22 22 

12200 Bruncor S 1»4 104 124 
BOO Biunawrtok 974 ' 74 74 


High Low Ctouo Chng Mm tax* 


Mgh LawCtaaaChns 


i anitit G yr .1,130 +10 

Lsdb AC Piter Ptg — 87 .... 

Leu Hold (Bri-1.750 -10 

Leu Hold Ptg-315 +7 

Mag Globus Pig.... 691 -9 

Mlkron (Rag).310 _ 

Motur-Columbus .. 1,150 +20 

Nestle ..9,350 +20 

Nestle (Reg).-.9,260 +10 

0er-B<j'riile(Br}...308 +6 

Paigesa Hid-L12D -10 

RkhemMit A (Bri ....14.700 +550 

Roche (Br).4,400 .... 

Raebe (Genus).2.790 +10 

Sandoi Br.2J70 +40 

Saadoz Pt-Os._2.470 +80 

Sandaz Rig.. 2J90 +40 

Schindler (Br)-3.850 +90 

ScktadlertPt Cti) — 730 ._ 

Stka Reg A.—.700 

SurweULance (Br)... 7.680 +160 

Swissair_...._680 

Swln Bank CBr).... 300 +1 

Swiss Bank Ptg—272 +3 

Swiss Reinsurance . 2.900 +20 

Swhs Reins Ptg ....M5 -2 

Swiss Volksbk.950 — 

Union Bank Br ..... 3.790 +20 

Union Bank Ptg.... 152 — 

WbtterOtur.3,670 +20 

Winterthur Ptg..._ 6W -4 

Zurich Im ..4J50 -20 

ZurkhlmPig.2,070 +20 


M4 >4 34 +4 
Sa4 04 at, 


M 700 CAE Ind 
3+000 Camblor 

11000 Cambridge C1D4 1*4 1*4 -4 
4+500 Camaco C1B4 184 «4 ~4 

38000 email Rm UB4 so 33 +9 

1B7000 auUmuBk 8324 d314 Sl4 “4 
SBOO Can Ocdd 9274 274 274 
2BQ1QQ Can Pie 9174 0174 174 -4 
MOO Can Tire 923 0224 23 

111400 CwnTIra A 9204 d104 1*4 -4 

18300 (ha UR A i 920d1fl4 1*4 ~4 

400 0* IM B a 921 21 21 

1900 Canamaa u+0 40 40 -2 

2000 Cantor 9274 274 *74 +4 

10900 CnPeForeat 9234 234 234 


07800 Corri Sya 1234 »4 » +4 

5200 CoecaoDou W4 »4 84 

119000 CrownX A ull8 112 US 

1700 Dontoon A 

1200 Dorian 184 84 84 • 
3+3800 Oolaaco 9174 174 174 -4 
10300 Domkv Txt »4 74 84 -4 
62400 Doudar tac t&4 d£4 
8400 Du Pont A “5S *** 

4000 OwidaaaicA W » » 

90C00 Etna Bay U »4 84 84 -4 

400 Emeu Ltd 97 7 74 

100 Empire S124 t2ja «J* . 

8400 Euro New 9174 17 17 -4 

31100 FPI Ud M4 d5Jl 84 “4 

53000 PahnMKVnr 9114 114 114 
7B000 Finning 91*> 13 Jl « 

1000 Fit Mara A 9124 J2 J* 

13300 Portia X 9234 234 

1200 Pwr Seaaa JiB4 JJij ^ 

7100 FraneoNew 9284 2S4 *54 -4 

21800 Oalarte 20 J* J* 

1700 Qencaa A 1224 224 2=4 

BDOO Qtama QM 416 410 aw -3 

rm K-T 113 dios 116 +6 

8900 GR» LBace USW4 M ljjl +4 

83100 GiriCdan 954 94 54 

7700 OW Ud!* » 9124 12 124 +4 

2300 HvrtsSt A 184 84 84 

800 Hawiar SM 9M4 244 244 

11600 Haaa Md a 6184 154 « -4 

133too Hamln Quid 9104 104 104 -4 

800 HoWngw x u9T34 134 »4 +4 

13000 Home OR SW4 M4 

288100 Honrwm 511 104 W4 -4 

TOOreriatayWS^ ^ aoS +4 


SSOO HudaenaBay 


203200 Cara Op 
13400 CaacadM 
400 Catenae# 
MHO CnH Cap 
14000 Qn+pa Odn 
400 cmrl Fd A 
48100 ComlnM 
22000 Coputakig 


t&4 034 34 -4 
*74 7 74 +4 


BB60Q Unaaeo' ' C374 37 374 ~4 

loaaoo Imp on «4 «4 -4 

648400 UCS x 9384 374 S74 -4 

31000 int Corona »p • * J 

4800 MnrvPIpa a «74 !^4 274 +4 

20700 Inweal Qrp 92*4 2+4 244 

1500 Iwaco A 330 930 990 -10 

8000 Jannoek eli74 174 17T| +4 

184 


700 KarrAddla U9184 


*48% 

34 

*e% 

34 

48% 

34 

+% 

-a 

SSOO i, »k«h 

124200 Lac Minis 

*Z7 % 
*8% 

330 

320 

328 


2100 Lafarge * 

u*17% 

468 

438 

463 


6000 Lokflaw A 

*11% 

*20% 

20 % 

20 % 

-h 

346800 LakSaw B 

*11% 

78 

Bfi 

78 

+13 

1*00 Lauaot Bk 

121 


184 


ft ft +!f 


174 174 


3 


500 Laurent Gp 98 08 8 

20700 Iran Mar 184 d8 V 64 
67m LOOhwr 918 174 174 “4 

108+00 Mackenzie ST4 74 74 ~4 

88700 laacra 81 * 9184 >84 184 -4 
131500 Magna imA 5284 274 274 -4 
2900 Mpi Lt F8i 9174 IT 17 -4 
41300 Marti TAT ud4 204 21 -4 

sraoo Mare RM 954 034 64 
2200 hOS WH 6 9184 194 1*4 -4 
13500 Maun Min uW4 114 114 +4 

too Minnowm SI74 174 174 

800200 MhM Corp u2Z4 ISO 213 +1* 
78800 Mouton A 9334 334 934 -4 

226800 Unqea Com 9224 d224 224 ~4 
5000 Mua c o n txi 94 54 7 

102400 Hal Bk Can J>» <14 11% 

27900 tana M A u574 7 74 +4 

4800 NoranuaFur 384 dA4 84 + 4 

88700 Norunda 3184 1*4 184 
300 taroi&12a 522 U22 22 

17300 NwraUWIn * 9224 d21% 21% -4 

104900 NUi Tala 9374 584 854 -» 

4400 Nertngau 88 08 88 +2 

100300 News Corp 984 64 64 

31300 No-aeo HOW SO4 88 9 -4 

2700 Numao 011 194 54 34 

131400 OcaW A *134 134 134 -4 
53600 Onax Carp *34 864 54 
2100 Man Aa 6184 184 184 -+» 

199300 PWA Corp *54 34 34 ~'l 

21000 Pagurian * 900 480 +00 -10 

200 Pancfln Pu *2+4 2*4 «4 

arocn Pumaua u*iB4 184 184 +4 

1DBSOO PMHNT Ml 24 22 22 -2 

218*00 PlacarOema *124 124 124 +4 

11700 Poco Pat *34 34 34 +4 

38300 Power Corp 1144 1*4 14*» 

20800 Power Fin *184 164 184 +4 

3900 Prevlgo 58% 8% 84 

4200 Cfcaoacor A 913 d13 19 

82800 Ranger Oil *84 8% 64 -4 

1800 Rayrocfc 994 64 84 

13M Read Sun 925 23 23 

GOO Batman 8 518 184 164 

89000 Ran uanee 1134 134 U4 -4 
37200 Rapap EM 954 34 64 -*+ 

12000 Rle Aigom 5174 174 174 “4 

90300 RagaraConB 9134 di34 134 -4 
300 Rotnmana Sat4 B14 9*4 
384800 RoyaBKCan 9254 23 2S -4 

81100 Ryl Oax Mn 188 180 180 -U) 


Mm Brock High LawOoe* Chug 

8*400 RylTnnua *6% 84 «4 

2900 SdaerCm A H24 04 *4 

5*300 Scaptr* Ra 143 1XZ 1U -8 

*4200 SooUPapar *10% 184 1*4 “4 

2*800 Seotta Hua 1184 1*4 164 —J* 
SSginCoi , £ 4H*4 13* 3 

26400 tel Cta s S64 *1 • Tl 

SZQO SmflCw * Wj «J» “*■ 
189*00 ShunIK O »4 » *H ^ 

111200 SHL Syal 116 >*H «}• +4 

200 SNC Group 1184 »84 184 

j ngn fl S«IOfA 0» 17 1? 

28*00 Southern u5194 1D4 J*4 +4 

8000 Spar Aero *17} 174 -4 

177300 Stalco A SS% flS4 it +4 

188900 Tack B *184 18 >8 

34200 Tetegwoe *>24 «H «4 “> 

121200 Thonaon * 5184 184 184 4 

198100 Tor Den Bk *174 174 174 

2300 Toralar B 52a4 2*4 »} 

38000 TctaWAn. *11% lit 71} “4 

143900 TranaAlta *13 dl24 12% 

S7700 Trenaean P *174 017 174 -4 
1200 Trlmae 18% *4 8% -4 
38900 Trlaac A 904 10% 94 

100 UAP A 5184 1*4 134 

1300 UnlonEm 518% « « , 

TOO UnltadCarp J2U <J28 29 +% 

17300 IMDomlrd 1124 124 «4 

3800 viceroy Ha 500 300 900 

5*00 Wenaat E S1B7| di84 18% +4 

7200 WlMnn Geo S3B 384 384 -4 

500 WtC B ul14 13% 14 

I - No voting right* er reatrictad wultng rigna 


MONTREAL 

4:00 pm prices February 78 

81000 BombrdmB 9184 18% >*4 

11300 Camblor 184 
108000 Can tap Bk 9324 i 
5100 CanMartonl 117% 

83000 Caacmdaa 974 


110000 WISH Can 9124 114 
1600 Provigo 984 84 

4700 ChiaMcar A *134 13 


Total Saiaa <2.833.000 uharaa 


Ifllj 


8 % 

+H 

31 % 

-% 

17 % 


7 % 

+% 

aij 


11 % 

-% 

1 t% 


8 % 

-% 

13 % 

*% 

12 % 


18 % 

+% 


SOUTH AFRICA 


Fafamry 18 


ABSA..9-73 -0 25 

AEC1.?JO 

Allied Tech.105 .... 

Anglo Am Coal —125 -2 

Anglo Am Corp.126-25 -9 

Anglo Am Gold 246 '® -*J0 

Anglowaal N ——. 78 JO -OJO 

Barlow Rand-54.75 -1 

Buffets.JL50 -- 

CNASalto.26 -1 

DeBeers/Ceaterusy.. 8^50 -3 

DeH kraal Gold.7.15 -0.10 

Driefonteln ..42 -1 

East Rand Gold..... 6 J5 — 

Elandsrand Gold ... 24al -2 
Flm Nat Bank ..... 60 .... 

Firo Sast Cubs Sold _ 32J0 -1 

Gencor ..10.70 -OJO 

Gold Fields SA.79 JW -3 

Hartebeest.13.90 -035 

HltaMldSieW 

b5)R—.-.^■° 2 

Kinross Gold.38 -3 

Kloof Gold.3L25 -0.75 

Ubarton Gold ....... 2.70 

Liberty LWeSA.42 -0.75 

MalhoM —.35-25 .... 

Nedcor.17JO .... 

0 K Bazaar!.10 .... 

PalaboraMng.67 +1 

PremlerGp._..,37J0 

Rembrandt Gig 26 -j- 

Rembrandt Cmrl... 19 -0-25 

Rust Plat-...... 67*f ^ 

Sahaarlrelllmle — 92 -3 

SagtHIds.9.25 

SmtthlCGlLld.115 .... 

SA Brewers-54 -2JO 

SA Man Amcor.M -0-25 

Tiger Oats.39J0 j- 

Tsngaat HuleU. — 22J0 -OJO 

Vaalteefs —.21W -6 

Western Deep-12iM -J 


AUSTRALIA (centime*) 


JAPAN 


February 


18 Ym +K-I February 18 


•01 
r a> ■■ 


^ A 




SJISiSr.""® 38 

AmadaCu.l.OJO 

Arruno Cor*..JO™ 

Ando Construction... 840 +1 

Anrltsu.1.140 -«» 

Aokltorp..627 +2 

Arabian (HI CaUd.5,250 — 

Asahl Breweries.... l,2M) 

Asahl Chemical.600 -3 

Asahl Glass..1^° -a- 

Asahl Optical.-a 

AstCSCorp.486 

Alsugl Nylon.755 -5 

Banyu Pharm.1.190 -40 

ISw.:::::::::47i 3 d 

CS8C* 1 ".i!"!!™’ V50 -160 

CalpKFood. 1,070 ^0 

Canon Sales !!!--•• 2.^ + j9 
Casio Computer .... 1JB0 10 
Central Finance.... 423 

Central Glass.513 

Chiba .935 +5 

Chlyoda Corp..1 J6° fl! 

efllS.=.Oi :f 

CUiren Watch.765 

Dakel Chemical ^ tJ 

Daldo Steel.»« «- 

DaWloc.7.0*> +iS 

Dalliilai.2,070 

Dll (rid Kaawi Bk .... 1.950 -70 

Dal Khl Pharm.—1.610 

Dalklnlnds. .» ^2 

DZLHOluKajiVo .LIJO +20 

-5 


japanRadto ..2^0 


-17 

-10 

-5 

+16 

-2 




: 4«> _- s yi ; 

-P ■ 


/' 


Dalmarv lot:....663 

Dal Nippo n Ink .. ... 515^ 

Dainppoa Ptarnac.. 1*390 

BBB:::::::: ff | 

ssfiSB^yp 1 « 

Dowa Mining D»... 509 -6 

OmiCDn .. 1,490 —30 

IST—1.600 -20 

EtakIGHco.1J90 -10 

Fanuc...-4.M0 

f ado Cmomictton 67S -S 

WipUr=2£ 2° 

fS’nrei «*«*•'- ^9 +9 

Fuji Heawy Ind.3g j 

730 -15 

1.410 -40 

1.850 .. 

753 ~)4 

501 -6 

825 *16 

2:010 -WO 

998 “22 

—& 
-10 

h«u^S eiko k^ 70 ^ 
Ha aro | -Guml 6B5 

Hrtwa Real Est • •• §07 -1 

HIM Motors.J?.. hi 

Hfrese Electric...- AMO ^0 

Mlroshlma iBank) . 8U 

Hitachi Cable. ™1 ^ 

Hltadri Credit. 1.25° 

KHachl Kokl. 1.000 j- 

Hltachf Maxell 3° 

Hitachi Metals.915 “2 

Hhachl Sales.675 -3 

HHacMZosen.»» -16 

HoUaMeElKtPw..' 2JOO — 

HrirtaidoTakwh-O^L- _S 

Hotartta El Pwr... 2,430 -60 

ps—a 

SSWirW j 

bsit 


Full Spinning 

FuJIkura . 

Fuilawa Pharm 
Fuliu Tourism . 

Fujitsu . 

Furukawra Elea 

Gstken . 

GenSeklyu. 

CodoShusef... 

Green Cams.... . 

Goa-Ei Chemical .. 600 

Cunre.720 

665 


February 18 _ 

Niigata Eng.661 -IB 

NI Wo Sec-746 

Nikon Corp-815 -45 

Nintendo ..10^900 +100 

impun Crofa BaM 8 MO ^70 

Nippon Der*o.519 -5 

Nippon Denso.1J00 

Nippon El Glass .... 1.770 -™ 
Nippon Express.. — 742 -8 

n&=$> 1 

Nippon Mining — 445 -6 

Nippon Oil-798 -12 

Nippon Paint-710 +2 

KSSSL'J-g° g" 

Nippon Sh^n — 9OT -18 

HESSE”?!.::: 7^ 

SISSsubi-.m; -31 

S8S&:-:ffi_ i 

ffiSSSSS::::::^ t 
SfflSte-So -ib 

Nissan Diesel-515 +10 

Nissan Motor..640 -3 

Nbsel Sangyo 1J60 

Ntoliln Floor.1JW -6° 

NlsshlnOII .9& -17 

Ntohlnholnd.U60 .... 

Nlssfw Iwai-- sn -■- 

Nlssln Elettrlc.-40 

Nhsln Food — 2J10 +1° 

NKsuko..„_-»4 +2 

NlttoBoakl.444 -18 

Nlttn Denko -.W60 -10 

Baa~=© ^ 

SBS£Sl.-i -+ 
aB5s“=K « 
SSSSGsi—a« 3o 
SErcisr:--::i3S +° 

Ontsfla Cement-570 -2 

OnoPtarm^.-5J40 +Z0 

Onward KwWyama - 1JM «- 

Oriemtop.&W 

OrixtoT. e 5?® x 

Osaka Gas —-540 -5 

Penta Ocean.910 -7 

pioneer Elec.......— 3JI70 -j.00 

Prima Meat P*k..- 381 +6 

Raw*".S? 

S*=\3° S 
ir : :EEEis 1 

S5w5bm£“-...£ 640 -10 
iSSaSler.— VOO +20 

Sanyo Electric -— «7 +9 

Same Kokusaku ... 5M ^03 

1sr““:fcS?8 38 

Id^Rallwa,.2.KO -JO 

tBJac=m ^ 

^niawiYalL170 +20 

S^Sen.B.OM +L0 

-20 Sun. 

.iS3~ +16 Shlliotu EtetPwr — 2.^40 

WUJU5S&.410 -4 Shimizu Cora---f 150 -10 

—485 .... Shln-CtSoChem -1J90 -10 

Mitsui Osx une.... J Sbkxiogl ............ 881 +J 

Mitsui Pet them .... 700 SWsSdo.1,640 -10 

MHSul SOW l|o ShcSlfcu ..1JM® -20 

Mitsui,TO)*'**• -5^" -14 ShokosanJutaka ..655 +10 

. 1300 +10 5nS«i--S % 

SpliF-JS * SaBSSriS-S f; 

KaSjs' ;:: feo s, issas.-^ s 

-60 Skylart. 

SMsSS 1 " 6M +3. snow Brand Milk..-„ * 


-yS-r^-lFtarerrlG Y«° +pf—IWoMralL- 


-70 

jnioSial Mxks 515 -25 

JjpwStorW Batt._.975 -» 
Japan Synftubber520 -10 

sc?—HL* 

Juscu.1,700U .... 

Kagome_1.080 +40 

-1° 

Kandenko.. 

Kanebo..504 -2 

Kanaka 622 ^8 

5SS*S“ P S:::i» 3 

tewasitl Heavy W._. 490 -9 
Kawasaki Wsen.._4M +4 

KawasaklSieel.351 “1 

tends EfccExi«a-_8M -1 
tele Trite El Rw.729 -1 

nrkimw Railway _.KW ^ 
Kirin Brewer.L27D -30 

^ 5 Mfc:::2% z 
■*. 

Sd;l 

Kumlal Chemical . 646 
Kortbolnd.660 

SSStear.-jE % 

■W.--J5. -=° 

asss«ft-a» 3° 

UmgTerm SiidH"—■ 1^0 ^a 

jCora-.1,210 -?S 

MakhinMIlUng.... 845 jg 
MakltaCorp. 

KufflVSd"«-' 9» 

M^U'fsirol"."-1>60 -W 

B:aiSflSS.::::ii S 

M'shlta Koto- 

M’shlta Refrig—|°l I?n 
Maria Motor top ■—*§§ Js 

Mein Milk-852 

Melji Srika.—■ 778 -» 

J 

Minolta canw..-4» 

Mlsawa Home..t*™ 

M'bMilBk.f.1™ -«o 

M'blshl Cora.l^ 10 Jii 

M'bHblElec-»6 t 

M'hishl Estate.i-°» ™ 

U'WshlGasOum—5® 7? 

M’blsU Hrawy led... ^ + l 
M'Mstil Kaset..—• 48* 
MWjhlMfttrials-501 ^ 

M'bigiOII.910 * 

M'BBh 1 Pap? • “50 

M-blsniPetchem- gS 

M'blshl Plasties ... ^ _Vj 

M-bhldRayw. + Jn 

M'blshl Steel .. 9M 

M'blshl TrSBk-... 1^90 ^50 

M'trisbl warehouse.. 1.330 /w 


+16 

+12 

+21 


TOyoFtahpy.414 

Takaoka Electric... 913 -f 

TakaraSIxRO.- 780 +10 

Takashimaya.1.630 -20 

-% 

iXteorr^:::::.: 7 m +i° 

yrcSJfea-f 0 4 ° 

Toblriilma Corp ....820 
Tobu Railway -789 

tSm"::::::::::::: i6jm -mo 
T obOtaDKlftreer.-.^ +30 

Tokal Bank.- 1JJ0 -100 

Trial Carbon ....... 5W -37 

Tokico--460 +4 

Tokto Marine..j£70 -40 
Tokuyama Soda .... 476 +1 

Tokyo IBank)-1,26° -30 

Tokyo B" easting —1^0 -M 

Tokyo Dome.£490 +90 

Tokyo El Pwr.3J40 +20 

Tokyo Electron—2^0 -30 

Tokyo Gm.—..— 50B -5 

5o 

Tokyu Corp.801 

Tokyu Land.— 535 

Tonen Cura —-L340 

oppan Printing ...1J10 

rSfe-:r:«? M 

Toshoku -.liOO -20 

Tosoh Corp.4® -37 

Toto...- 1.640 

Toyo Coratiwt _... 660 -1 

Togmda Astern teoe-. 1/J90 +10 

Trwolnk-739 -4 

-iio 

ttSHfcir « 

Tsugunl..— 643 -17 

UBEInds-431 -19 

Unltlka —.-461 -19 

Victor LTVQ ..1,190 -10 

Wacoal__900 +10 

Yamafa Cora.- 1.400 "Z° 

Yamaha Motor..... 827 +2 

YanalddSecmlUeS— 705 -10 

Yimanouchl......... 2.760 -70 

YamzUteHoaqmH ..1390 -30 

Yamata Kogyu — 1^10 -10 
YamrinTraMWft... 1.160 
Yamazakl Baking . 1,980 -30 

Yasuda Fire ..730 -13 

YZariaTsiGBkg—1^50 -50 

Yasukawa Elec. 63 0 

1^0 *|o 

YoalUtoml Ptari* - 1.MO -- 
Yxasa Battery Co_841 +4 

Zexri Corp- 545 -5 


Metal Manuf.2^6 -0.13 

eB»=H a 
asEzzW* 

NmSypSrektan... L28 +0.02 

North BH Prico.2.4B -0.ro 

Pacific Dunlop.5.25 +O.K 

PaneonUnental.— 0.95 -0.02 

Pasmlnco ...—.1-50 

Pioneer Inti.3-01 ■«.(» 

Placer Pacific ...... 2J0 

QCT Resources-J- 28 +O.K 

Ren Ison Gold.5 ^02 

Rothmans Ansi..... 11.82 -O.M 

SA Brewing.-2-91 -0-02 

Samos..2.80 -♦o.oi 

Smith CHwtD.-5.40 -0.03 

SonsofGwralla ...-4J8 +0.03 

Stockland Tsl.2.4fad 

Trireem Cora NZ — 1.72 

asi 5 =H 

W^Sd Mq*:Z 4:« 

Westfield Trust .... 2.12* "° °2 

Westnac ____4.06 +0.01 

WoodsIdePet.3-82 -0.02 


NEW YORK 



Since compilation 


Feb 

18 

Fab 

17 

Fab 

14 

Fab 

W 

IM 

HIGH 

LOW 


IB 

14 13 12 

■ !iM!N 

W *JW l V 


HIGH LOW 


1626.7 

16142 

lftlB.9 

U22.9 

1675 U 05/11 
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EUROPEAN FINANCE 
AND INVESTMENTS 
THE NORDIC COUNTRIES 

20 MARCH 1992 

Professional investors in over 160 countries worldwide and 54% of the 
chief executives in Europe’s largest companies will see this survey. 

Reaching this audience of key decision makers wiUgive you the 
competitive edge for your business in 1992. 

This survey is part of a fourteen part series which will examine the 
implications of 1992 for European Finance and Investment. 

To advertise in this survey please call: 

Denmark ( 45)33 134 441 

cSfn 46 8 666 0065 

Srton 071)8734823 

W (021)454 0922 

gased in Birmingham) (358)o7304QO 



Ema Pio 
Bradley Johnson 
Kirsty Saunders 
Chris Schaanning 


Peter Sorensen 


DATA SOURCE: CHIEF EXECUTIVES IN EUROPE 1990 
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SO 79% BrwFcrmnB £44 28 16 223 88 87% 07% 

28% 25% Brown Grp 100 62 IB 458 20% 26% 26% 

10% B% Brown&Shrp 002 3.2 16 23 10% 10 >0 

24% 21 Brewing F 060 3.1 784417 22% 21% 22 

3% 2BRT 1 43 3 % 3 3% 

17% 13% BrunawWk 0.4* 20UK3789 17% 18% 17 

10% 12% Brush WM 020 10 91112 18% 18% IB 

287, 25% Buckeye Pi 260 9.4 10 22 27% 27% 27% 

16% 16% Bunker HU 1.6810.7 0 44 10 15% 18% 

13% 11% Burger K I 108121 18 08 13% 12% 12% 

21 17Sun Coat 11 28 20% 20% 20% 

44% 39% Burl North 100 20 242366 42 % 41% 42 

37% 33 Burin Rew 0.70 20 233785 38% 36% 38% 

18 14% Burnham PC 108 8.0 47 39 17% 17 17 
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37% 30% Ah Kangs < 
64% 78% Ao Hm Hr i 
3 2% Am Hotals 
1% % Am intml 

98% 80% Am Ini Or 


9% 4% Am Ind PI 
11% 10% Am Opp Inc 


*3% 30% Am Prank x 000 10 82163 32% 31% 

10% 9% Am ftaal Es 200200 8 47 10% 9% 

1% £ Am Sav Elk 2062154 44 ji H 

1% u Am Sv Bk 00024.6 0 140 % 


3% 2% AH Snip Bd 
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B% 7% AmpcoPm 
12% 10% Amra lnc 
20% 21% Amaoutti 
6% 3% Anaoomp 
24% IBAnadarko 
11% 9 Analog Dev 

40 38% Angelica 
60% 84% i 



»% 3% 3% 

_ _ 6% 33% 38% 

41% 38% AW 102 30 9415297 38% 37% 37% 

18% 17% Am «Mr S* 105 80 Z100 17% d17% 16 

28% 22% Am Weir 002 30 10 71 24 23% 23% 

65% 99% Amerltech 302 5.7132704 62% 61% 81% 

38% 33% Ammon Inc 108 3.7 IS 10 34% 

2% U Amra Dt St 0122B .T 

16 13% Amelak Inc 268 4.4 17 615 151 
11% 11% Amev Sec 1.05 90 1 27 11> 

51% 45 Amoco x 220 4.7197413 473! 

0.30 30 8 29 H*s 
M2 10 36 423 11> 

1.66 0.1 11 603 25* 

102200 44 
000 10321032 IS’ 

302447 10% 

002 2018 92 38% 38% 36% 

1.12 20 164663 68% 65 88% 

28 28% AHH PpePI« 208100 4 27% 20% 28% 

43 38% Anthem 20 113 42 40% 40% 

12% TOAnBieny In 002 30 B9 12 12 11% 11% 

43% 39%AOnCOip 1.60 3011 729u44% 43 44 

13% 13 Apache Crp 028 21 171947 13% 13% 13% 

11% 11% Annum Ft 003 6.1 255u11%d11% 11% 

10% 8 APH 303 3% «% 8% 

102 96% AppelPnPI 6.12 8.1 2 100% 100% 100% 

3 5% Appk) Mag 6 741 u8% 7% 8 

32% 29% ArcherDsn 0.10 00 186413 30% d2B% 29% 
42 36% Am Chwnl 200 8.419 133 36% 38% 36% 

10% 8 Are Aiaak 8 217 8% 8% 8% 

12% 9 Arida x 1.081101894739 10 9% 0% 

38% 32 ATMs Pf X 300 00 71 34% 33% 33% 

11% lOAfMa Expl 000 10 82 37 10% 10% 10% 
38% 32% Armed 40P 450110 3 u39 38% 30 

6 4% Arxnco Inc 14189 5% 5% S% 

21% 18 Armen 21P 2.1010.0 zl00u21% 21% 21 

33 26 Armstrong 100 30 281051 32 31% 31% 

29% 25% AlTW El Pf 194 75 20 26 28 26 

18% 14% Arrow Bee KB 533 15% 19% 13% 

11% 3% Arua Grp 3 103 9% 6% a> 

24% 20% AfVln Ind 066 2 7 331239 u25 24 % 247 


24^ 19% Aaaroo me x 050 24 213820 24% 

35% 28% Ashld Coni 0.40 10 14 138 34% 

3* 29% AiMnd 00 x 1.00 3.1 91083 33 % 32% 

10% 12% Asia Pac F 266 15% 1«% 

14% 10% Asset Invr 30326.7 8 191 12 11% 

33 21 % Aas W Gas ai2 as 24 131 22% 22% 22% 

14% 12% Alhlane 1.00 7.7 10 88 13% 13 13 

206% 142% AB Rk* 2 x 200 1.1 *100 249 % 249% 260 

30% 31% AMs Gas t 204 60 18 331 33 32% 32% 

6% 6% ABma Son 0.40 6512 15 6% 06% 6% 

41% 30 Atlntc Egy 3.00 70 12 192 41% 40% 41% 

li:% 101% AH Rich x 5.50 50 164715 105 103% 103% 

7 5% Adas IS 1*3 6% 6% 

23 20% Arnica Engy 104 6.0 IS 106 20% 20% 

13% 10% Attwds ADR 0 40 3.7 11 871 13% 12% 

10% 6% AurfioAiM 20 381 9 8% 

10 8% Augat 0.40 40«7 331 9 % 9% 

9% 8% Auairts Fd 0.14 1.4 BO 9% 9 

49 41% Autom Daa 0.40 00 281448 45% 44% 

4% 3% Avalon Egy 7 11 3% 03% 

27% 24% Awemco 040 1.426 41 u27% 27% 

30 2S% Avnel lnc 060 20 101105 28% 26% 

140 21 163333 40% 44% 
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0.48 10 26 881 u37% 38% 38% 

100 0.7 23 338 147 143% 148% 

1 18 1% 1% 1% 

A % A 

19% 19 19 

Ud80% 80% 

S3 81% CPC Ind 220 27 181012 81% dSO% 00% 

27% 24% CPI Carp X 0.30 20 12 181 24% <124% 24% 

60% 54% CSX X 102 28 139008 58% 67% 36 

19% 17% CTS Corp 003 40 16 97 17% 17% 17% 

33% 30% CahWIWIro 273 24 18 318 31% d30% 30% -% 

85% S2 Cabletron 33 937 86 63% 83% -1% 

39% 31% Cetxn Corp 1.04 20 22 585 u40 38 % 39% 

12% 10% Cktxx04Gx ai8 1049 77 11% 11% 11% +% 

29% 23% CadnosOsgn 431122 28 % 27% 27% -1% 

37% 30% Caesars W1 171278 u37% 36% 36% -% 

2% 1% Cal Real E 00611.1 8 20 2% 2% 2% 

4% 2% Called kve 212 34 05163 3% 

28% 22% CaOmat Co 004 20 37 176 25% 

1% A Cation Inc 0 76 U 

43% 38% Campball 9 a70 10 211868 39% 

U % Compel Rs 11800 ull 

16% 13 Can Pac 008 10 9 90S 14% 

476410% Cop CWee 000 0019 156 434 

93% 85 Cap Hldg 102 23 101233 56% 

31% 24% CapaU 10 1.60 5.7 60 29 

38% 27% Capaid Mga 206 2110 384 32% 
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41% 39 Carlisle x 108 3039 313 39% 

3% % caroleo PC 1 S3 2% 

20% lOCaralna Fr 000 30 79 176 18% 

94% 48% Caroms Pw X1B 51 111124 S2% 

50% 45% Carpantsr 240 30 18 133 48 

2 1% Carter Haw 0 389 u2 

137% 112% CartarWal 100 00 30 408116% 

23% 20% Cased* HG 106 5312 43 21% 

31 % 41 % GatarpUIr 000 10 2936H2u61l2 50% 

6% 6% CGI Carp 41 120 6% 8% 

19% 17% Cedar Fair 102 70 12 11Bu20% 19% 

34% 23% CnHudCEPT 1.99 80 Z100U34% 34% 24% 

47% 32% Camel Crp 000 20114t3» 48% 46% 48% 41% 
20 13% Conterior 1.80 60 11 443 18% d1B% 18% 

56 44% Centex Crp 0.40 OJ 20 350 54% 64 54% 4% 

28% 23% Centr Hdsn 102 7.1 11 87 27% 28% 38% 

49% 46% Centr Loul 288 5812 219 48% 48 48% 4% 

22% 20 Centr Main 106 70 11 888 20% 20% 20% 

22% lOCemrNwap 0.40 10 23 2 21% 21% 21% 

34% 29% Centr Vrmt 208 6012 64 30% 30% 

84% 90% CemrHSW 8.08 6012 078 51% 80% 

98% 20Century T1 003 103Ol4aOu98% 35’ 

37% 23% Champion 000 201753143 25% 34: 

11% 9% Chaparral 000 1.713 74u11% 

13 8% Chart Has 31 396 13% 

83% 49%ChaaeM1O0S06 90 37 52% 

41% 33%CkniH PFx 300 90 3 41% 

34 17% OlBMMartl 100 80 7WH*U24% 

6% 2% Cliauw B 161142 u8% 

48% 42% On Bk n 308 80 46 47% 

9% 5% Cham Bk C 005 17 0 642 u9% 

40% 44% ChemBkAd] .4.45 90 27 48% 

1% A Cham 8*g B 0.76670 0 562 u1% 

39% as Chemad x 300 70 31 265 37% 37% 37% 

33% 31% Cham Bkg 105 302B31X12 33 32% 32% 

23% 30% Own WM» 000 10 34 933 30% 20% 20% 

20% 23Chesapeake 0.73 2030 136 20% 27% Z7% 

, 70% 61% Chevron x 300 5 l 4 144060 63 d81% 61% 

138% 134Chic Wwk 25 60 139 138139% 

81 78Chic Ml PI 500 80 0uB1% 00 00 

31% 24Chile Rmd 3.18100 229u32% 31% 31% 4% 

40% 38% CMdum B X 0.00 10 141343 37% d36% 36% -% 

11 53 3% OB 0% +% 

27% 34% Chris Cntf 11 106 28% 

33% 2S% Chrtsdana 34 9 32% 
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13% 12% Curram In 1.06 63 1* 71 13% 

31% Z9Curds Wr 1.00 30 7 ZBiOl 
SV 4% Cv Rett 0.75118 2 27 S' 

7% 3% Cycars Sya 48 143 vT. 

20% lOCyeiopdln 0 200 20% 

10% 13% Cyprsss Sa 762411 18% 

32% 46% Cyprus.73 17B 70 683 47% 
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26 29% DPL HoWg y 102 6.714 164 24% 24% 24% 

9% 7% DaDaa Sam 13 740 9% 8% 9 

35 26% Dana Corp 1.W 40IW 935 3*. 

34% 1«% Danahtr Co 35 488 23= 

13% 12% Daniel Ind 218 1.J543 164 131 

% A Data Dasio 0 173 

18% 70% Data Gan 61318 11_ 

9% 7% Daiapt404 Z100 9% 

3% ZDatspoInt 6 78 u3% 
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70% 5BD*yunHidx 102 12 1*2019u7D% (Ql 
95 92% DytnPL7J * 7.70 3.1 Z100 92% d9Ql 

94% 91 % Dytn 748 ( 7.48 70 Cl00u94% 94 

7 5% Da Son 0.40 6.7 23 30 8 5 

31% 27% DemFocdlz 008 2015 340 28% 28% 

9% 9% DaanYRrGv 0.76 83 139* 9% 

63% 46% Deere 200 lB«31i50u63% 

1% liDelValFn 0 60 H 

21% 20 MrarvaP&L 10* 70 14 SOT 21% 

75% 63% DaRa Air 100 1.7 1224S8 70% SB: 

80% 14%MB1MMX 0.40 20 10 806 18 

1% % Deltona 0 51 1% 

40 30% OakumC F x 10a 30 18 76* 39% 

23 26% Datr£d206 203 14 4 27% 

33% 29% OEdR.73 273 5.4 9 32% 

33% 29% DetrEd2-75 175 80 

S3 90 DetrSd7.46 70S 80 

96% 93 DatrGd700 70S 8.0 

107% 104 DetrErS02 902 60 

105 103D1Edl9 72 9.72 90 
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Diana Corp 4 41 2% 
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. Digital Cm T7 37* 22% 

62 48% Digital Eq 527096 61% 

133% 110% DO lard Op 004 00 22 447 129% 

5% 3% Okas 8v NT 2 038 6% 

148% 113% Disney Crp 004 00 SB7313u148% 142% 148% 40% 
2% 1 % Divarxr In 0 63 1% tf1% 1% 

40 33 Dais Food a*0 1.1 16 961 37 36% 38% 

38% 35% Domain Rax 356 9.6 111009 37% 30% 37 

7% 9 Demur Inc 003 3.1 3 53 E% 04% 4% -% 

47% 36% Donaldson 006 10 18 124 48 *5% 45% 

82% 48DooeCey X 1.00 20 16 524 50% 49% 49% 

43% 36% Dover Corp 004 20 18 603 40 39 

58% 31% Dow Cham 160 40 1S&77B uB9% 36 

32% 24% Dow Jones 0.78 24 451063 U32% 31% 

14% 11% Downey SIL 002 23 S 55 14 13% 
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30% 28% DOE 102 8.4111121 28% 28% 

9% 7% Drove Corp as 80 1* 139 9% 9% 

22 17% Dresser 000 20 203976 21% 20% 

48 38% Dravtal Co « 002 10 21 630 40% d39 

10 9% Orfu»S > 0.71 70 180 9% 9% 

12 11%0rfuSlGx 106 90 94 

11 10% DrfusaUx 0.78 70 193 
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3% 3% Duhx RxaK x 04011.0 8 
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50% 44% Du Pent x 1.88 3.8 1 
26% 23 DuoL 4.1 203 80 
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6 23 d29 23 
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11 23 24 % 24% 
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60% 66 66% 
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. 46% Easkn Kedk 200 40022SB16 40% d48% 

70 61% Eaton Cerp 220 30 28 964 u71% 69% 

10% 13% EcNIn Inc (LTD 40 202660 u 16% 18% 

30% 28 Ecoiab Inc 0.70 2010 681 23% d27% 

40% 31% Edison Bra 1.17 20 13 479 38 37% 

40% 33 Edwards 006 1.714 606 33% 33% 

‘ 8% Ekeo Group 21 819u13% 12" 

SEIeorCOrp 002 2413 82 9 8' 

2% Elea Aas 68 20 2% 2 _ 

0% Eller 26 434 10% 10% 

SEtadnt 241138 

10% 11% EMC Corp 29 629 

1 fl EmaraU ton 0 132 

8% 7% Euwg Qmny 003 29 166 

66% 52% EmOtotBi 108 28 161931 
2% 2 Emerson Ra 1 39 

7% 8% EraprfXTB x 048 00 6 

24% 22% Empire Dts 108 6.1 17 48 24% 24 24 

04 26 Employ Ben 916 28% d24% 25 

33% 28% MOW AOR 008 2115 890 32% 31% 31% 

17% IBBmgmCOk 100 8013 124 15% d16% 15% 

38% 31% EngaOien! 080 23172162 34% 34 34% 

21% 18% Ennis Busn 002 27 W 34 19% 18% 19 

238%216% Enron 100 kWO 44 21 218%d2lS% 233% 420 

35% 90% Enron Crp 1.30 XB 151407 33% 32% 83 

20% 18% Enron DUG 000 1.1 29 631 16% 18% 18% 

47 44% EnachAJ E 4.10 9.1 10 48% 49% 43% 

80% 77% EnschAJPE 7.10 9.1 ZlOO U80% 90% 76% 

14% 11% EawnhCox 000 071311228 12% 11% 11% 

7 6% Eraerch Ex 000 4013 20 8 % 5% 6% 

29% 27% Eourgy Cex 1^0 80113181 27% 27% 27% 

18% 15% Enterna Co 11 374 18% 18 11% 

17% iBEnvSya 29 51 u17% “ 

15% 17 EnvSyt 1.7 x 1.76 90 344 18% 

11% 10% EQK Groan 10411061 85 11% 

2% 2% EQK Realty 010 30 0 42 u2% 

18 IS Equifax x 032 30 242033 16% 

18% 7Equlnd(231 231 130 14 17% 

3% l.rOEqtdmk 016 4.8 32897 u3% 

2% 2 EquBRlE 000180 7 112 l>2% . _ .. 

41% 37% EquRaHa 104 4.010 484 88% 38% 38% -% 

17% 14% EeMrllne 141247 u17% 16% 18% -% 

28% 0% Elhyl Corp 080 24 142793 23% 25 25% 

12% 11 Europe Fd 091 70 180 12 11% 12 

"‘ " 1.60 8.6 94u18% 17% 18% 
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18% 17% Exceisiar 
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*3% 39% BCE 233 6 8 11 293 40d3S% 

15% 10% BET ADR 1.05 9.7 8 50 10% 10% 

7% 6% Balmeo 050 2B13 B* 7% 7 

18% 17Baker Fern 34029.4 123 10% 18% 18% 

21% 18% Baker Hugh 046 20 168320 19% d18% 10% 

24% 22% EMMor Elc 0.48 2020 18 24% 24% 24% 

39% 34% Ball Corp 120 9 2 15 310 37 % 36% 37% 

7% 4% Bally MIg 0207S 7% 7% 7% 

34% 31% BaKlm G8E 210 47 13 331 31$ 31% 31% 

0*1 B% Ball Bnkcp 0.60 50 0 218 7% 7% 7% 

47% 42% Banc Oner lib 2 3 102072 47 46 % 45% 

8% 3% BancRrda 1 70 6 6% 8 

30 26% BancoBil V 1.44 32 9 10 27% 27% 27% 

20% 10% Banco Cnir 13 25 17 16% 17 

82 *3% BcroHxwali * 120 23 12 00 51% 51% 51% 

134% 117% eandag lnc 100 1.0 21 Bd 125% 124% 12S 

42% 35% BankAirtrtca 1 30 3 2 80822 41% 40% 40% 

01 59 Bank Soar 3*8 9.1 14 u81 80 00 

17% 11% Bank Boom 040 2^*252337 10% 16% 16% 

3r 31 Bk Boom P 3.12 &S 4 30% 38% 30% 

38% 30B*nk New Y 152 3.5 303302 u40 30 % 36% 

4a% 43% BMkAm A x 305 70 107 45 44% *5 

79% 72% BankAm B 1 000 70 17 76?, 78% 78% 

68% 81% Bankers Tr 204 4.1 71822 02% 61% 81% 

29% 25 Bara* ADR 1.75 6.4 14 4 28 % 26% 27% 

34 27 Bara [C R1 0 48 10 244001 27% d28% 28% 

38% 33 Bamas Grp 1.40 AO 13 15 35% 35% 36% 

37% 32% Barnett Bk 132 40 191789 33% 33 33% 

8 4%B0TOM 000 30 101077 6% 5% 5% 

0% 7 Baida Ml DIO 10C42100 8% 7% 8% 

60% 51% Bausdi Lmb 0 72 1 4 34E8B4 81848% 49% -9% 

44% *3% Baxter Prf 330 80 1131 U50% 00% 50% 46% 

40% 32% Baxter 074 2.1 1713831 35% 34% 34% -1 

24% 21% BxvEIGui 134 5.0 17 80 u2«% 24 24 

23% 21 % 8d Tr 1(30 1.03 8.1 18 22% 22% 22% -> 

20% 18% Bear stmt X 0.80 3.1 84402 19% 19% 19% 4> 
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33% CUcorp In x £40 6.7 11 39 30) 

81 56 ClnGE4.75 4.75 70 ZlOO u81 

20% 18% Clnn Ball 000 40 29 248 18% 

39% 35% Cine Gaa £48 0811 457 35 

17 10% One Mllac 008 £1 SO 892 u17 

3% 2% Clnepfex 0 1 144 2% 

25 28% Ctoooa x 108 7.112 68 20% 28% 

1% {1 anda K 01528 ul% 1 

33% 22% Circuit Cl 0.10 03 231002 31% 31 

35 arcus Qr 231479 42% 41% 

15% 10% Cffleorp 100 0191HC* »% 15% 

24% 21% CUcpA.12 £00 90 48 U24% 34% 

8*% 50% CtcpPQAd x 600 9.8 92 81% 00% 

74 80% CKpPQAd » 700 90 21 71% 71% 

1* 11% City Metro 0 6* 40 2Q 00 13% 13% 

10% 7CUIresS< 010 1013 303 10% 9% 

28% 22% Clark Equl 4 370 28% 36% 

22% 13% Clayton Hm 19 596 21% 20% 20% -1% 

9% 9% Clemente G 035 3.7 124 u9% 9% S% 

90 84 Qava70S 706 &6 2 88% 68 86% 41% 

40% 36% OevIdCII x 1.10 £911 490 39% 

03 82% Clavld El 700 88 4 84 

46% 39% Oorox Co 108 3.4 17 893 *6% 

30% 23% Club Ued 030 1.014 “ 

12 11% CNA income 1.16 0.8 

7 6% Coachman « 0.08 U 

10% 7 Coast Sav 040 4.0 31713 u10% 9% 

20% 23 Coastal 000 1.7 25472* £4% 23% 

03% 71% Coca Cote 0.96 10 31B688 77 75% 75% 

16% 13% CocaOEn 005 0.4 171221 14 13% 13% 

16% 13% Coeur Dam 33 392 16% 15% 18% 

50% 45% Colgate P 106 2.3 603231 47 48 48% 

12% 11% Colon Imr x 008 70 36 11% d1t% 11% 

0% 0% Colonial H 006 7.8 109 B% dfl% 6% 

0% 8% Colonial I 078122 122 116% 0% 0% 

8% 7% Colonial M 004 7 9 236 8% 6 8% 

19% 18% Cotiimb Osa 1.18 60 11469 10% 18% 18% 

24% 10% Comdisco 028 1.4 9 350 20% 19% 19% 

60% 52% Comerlca 1.80 30 11 512 00 59 % 59% 

10% 10% Comhdite 068 3.713 17 18% 18% 18% 

23% 187, Comml Mai 052 20 21 237 23 22% 22% 

41% 34%CaiaS«x 1.40 30 73 477 39% 39 39% 

18% 14% Commodore 51353 14$ qi*% 14% 

39% 37% CwthE 1.42 102 35 2 38% 36% 39% 

24% 23% CaWiE 10 100 7.8 33 24% 23% 24% 

25$ 24$ CwthEd20O £00 8.0 3 2 25034 % 24% 

20% 27% CMhEd207 208 00 5 28% 20% 28% 

33 31% C*thEd£ST 208 00 0 32% 32% 32% 

40 SSCconwEd 3.00 8.4443*378 35% 35% 35% 

18% 12% CoBxnai Pxy 038 20 93735 14% 14% 14% 
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Dow reverses early climb 
on Fed’s surprise move 


Wall Street _ 

US STOCK markets staged a 
remarkable turnround yester¬ 
day, with share prices falling 
shaiply from early highs in the 
wake of an unexpected 
announcement from the Fed¬ 
eral Reserve that it was cutting 
bank reserve requirements, 
unites Patrick Harverson in 
New York. 

At the close the Dow Jones 
Industrial Average was down 
21,24 at 3,224.73, having earlier 
in the day been more than 20 
points ahead and nearing its 
record close of 3,276.83. The 
Standard & Poofs 500 finished 
a sharp 5.10 off at 407.38. while 
the Nasdaq composite of over- 
the-counter stocks showed a 
drop of 10.02 at 626.41. Turn¬ 
over on the New York SE came 
to 234m shares. 

The Fed's announcement 
that, as from April 2, it was 
reducing reserve requirements 
on bank transaction accounts 
from 12 per cent to 10 per cent 
Initially lifted sentiment, on 
the grounds that the move 
would allow banks to pass on 
lower funding costs to custom¬ 
ers in the form of cheaper 
credit 

Within hours, however, the 
market had turned around as 
investors took their cue from a 
decline in bond prices, which 

ASIA PACIFIC 


were depressed by fears that 
the Fed’s actions ruled out 
another interest rate cut As 
the felli n g 30-year bond pushed 
benchmark long-term interest 
rates up towards 8 per cent 
equity investors took Sight. 

The news of the reduced 
reserve requirements, how¬ 
ever, helped some bank stocks. 
Chase Manhattan rose 81 to 
$24, Citicorp $% to $ 16 %, Bank- 
America $% to $40% and Ban- 
cOne $% to 848%. 

Airline issues were In the 
limelight in the wake of posi¬ 
tive comments on the sector 
from analysts at two broking 
houses, Shearson Lehman 

Brothers and first Boston, and 

lower crude oil prices. UAL 
advanced $2% to $148%, AMR 
(parent of American Airlines) 
$2 to $76. Della $1% to $70% 
and USAir $% to $17%. 

Wall Disney Jumped $3% to 
$146% after the entertainment 
group announced plans for a 
fburfor-one stock split 

On the American Stock 
Exchange, Greyhound Lines 
slipped $% to $10% after the 
bus operator said it would pur¬ 
chase new buses for 824m. 
Turner Broadcasting "A" 
shares eased $% to $ 22 % on 
news that the company will 
soon unveil plans for a new 
cartoon television network. 

Among mostly weaker oil 
shares. Phillips Petroleum 


receded $% to $22% after stal¬ 
ing that it would cat its work¬ 
force by 1,100 by the end of 
June, and Occidental declined 
$% to $19% in spite of meal¬ 
ing that it will sell a variety of 
coal properties for $4lm. 

Marvel Entertainment, a rel¬ 
ative newcomer to the market 
and which has enjoyed explo¬ 
sive growth in its shar e price 
since flotation, plummeted 
$11% to $54% In the wake of 
press reports hi g hli ghting thgt 
the comic book publisher 
remains highly leveraged. 

Canada _ 

TORONTO stock prices fell 
aharpty in the final hour of the 
session in moderate trading, 
dragged down by Wall Street 

The composite index mi 19.6 
to close at 3,551.2. Declining 
issues outnumbered advances 
by 335 to 255, while volume 
amounted to 27m shares. 

Dominion Textile slipped 
C$% to C$8%. The company 
said it will discontinue opera¬ 
tion of its Dominion Fabrics 
unit, and will permanently 
dose two plants run by tire 
unit 

Abitibi-Price reported a 
fourth-quarter loss of C$48 Jm, 
or 70 cents a share, after a 
restructuring charge of 
C$24.4m.The stock was 
unchanged at C$15%. 


Nikkei falls as hopes of 
interest rate cut recede 


Tokyo _ 

SHAKE PRICES fell an futures- 
related selling and liquidation 
of holdings by investment trust 
funds, and the Nikkei average 
shed Monday’s 2.1 per cent 
gain, writes Emiko Terazono in 
Tokyo. 

The 225-issue average dosed 
452.95 down at 20,87243. after a 
day’s high of 21 .79402 and low 
af 20,807.40. An afternoon, fell 
in fixtures prices had prompted 
arbitrage unwinding. 

Volume was flat at 200m. 
shares. Declines led advances 
by 608 to 328, with 177 issues 
unchanged. The Topix index of 
all first section stocks lost 1944 
at 1,53949, and in London the 
ISE/Nikkei 50 index weakened 
15.48 to 1,16349. 

Market participants were 
disappointed that foreign 
exchanges bad ignored Mon¬ 
day's intervention by the Bank 
of Japan and the Federal 
Reserve Bank of New York to 
support the yen against the 
dollar. The US unit rallied 
against European currencies, 
and rose to Y127.17, up from 
Y12643, against the yen. The 
rise dampened hopes of lower 
interest rates and prompted 
profit-taking in the equity 
market. 

Tokkin. or specified money 
trusts, and Investment trusts, 
which face redemptions, were 
seen liquidating holdings. 
However, some analysts 
believe the Bank of Japan will 
ease short-term money rates in 
the event of a sharp downturn 
in the Nikkei. Mr Jason James, 
strategist at James Capel, said 
the bottom range for the index 
was around 20 , 000 . 

Financial issues were lower 
on small-lot corporate selling 
ahead of the Man* hook clos¬ 
ing. Industrial Bank of Japan 
fell Y150 to Y2.680 and Fuji 
Bank Y 1 QQ to Y2,QQQ. 

Steel issues retreated ini¬ 
tially on reports at a further 
decline in crude steel output 
for January. Crude steel output 
fell by a year-on-year 144 per 


cent last month, the sixth con¬ 
secutive monthly decline. How¬ 
ever, bargain hunting later 
supported NEK, which added 
Y6 at Y331, and Tokyo Steel, 
which gained Y20 to Y2470. 

High-priced small-capital 
issues with low pay-out ratios 
advanced on hopes that the 
nottiparriwa will raise dividends, 
or announce stock splits. Key¬ 
ence. the measuring eouinment 
maker, dfcnbedYJSOOtomTQO 
and Family Mart, the retailer, 
put on Y130 to Y8430. 

After the close, Mr Minoru 
Nagaoka, president o f the 
Tokyo Stock Exchange (TSE), 
said the exchange had started 
an investigation into the 
recent trading of shares in 
Daito Trust Construction. The 
company, which made a debut 
on the TSE’s first section on 
February 5. ran into heavy sell¬ 
ing last week amid rumours 
that it had guaranteed debt for 
a bankrupt concern. Daito 
ended Y5Q off at Y8450, com¬ 
pared with Y9.780, the dosing 
price on its first day of trading. 

In Osaka, the OSE average 
slipped 85.74 to 22,566.78 in vol¬ 
ume of 52.1m shares. Window 
dressing ahead of the March 
book dosing lifted smaller 
companies. High-technology 
shares weakened on worries 
over earnings. _ 

Roundup _ 

A LOWER Nikkei depressed 
sentiment in the Pacific Rim, 
although most bourses were 
affected by local issues. Thai¬ 
land was closed. 

HONG KONG, after starting 
strongly, lost some ground on 
afternoon profit-taking. The 
Hang Seng index finished a net 
2741 up at 4,747.10 in turnover 
of HK$L7bn. 

There were rumours of cov¬ 
ered warrant Issues from Bank 
of East Asia and Hopewell: the 
bank was unchanged at 
HKS21.40 while the property 
group rose 2.50 cents to 
HKS4.00. Jardine Matheson put 
on HE$1.00 to HKI4L50 as sen¬ 
timent towards trading compa¬ 


nies turned positive. Citic 
Pacific, the Chinese-backed 
investment trust, moved phraiH 
15 cents or 6.6 per cent to 
HKS2.40 as the Quok family 
increased its holding. 

SRfllu. dipped 142 to 63842. 
with interest in securities 
shares preventing the market 
from failing further. The Korea 
Securities Market Stabilisation. 
Fund said it would pay a 5 per 
cart dividend to manners. 

JAKARTA retreated, the 
index closing 4.16 down at 
286.75 in volume of 7.6m 


KUALA LUMPUR firmed on 
hopes that intere s t rates might 
be cut, although Negara, 
the c e nt ra l bank, has Ind icate d 
that a reduction might not 
occur for another three 
months. The composite index 
rose 949 to 60747 In volume of 
65m shares (41m). Telekom 
gained 20 cents to Mfll.10, 
with i4m shares traded. 

SINGAPORE re tri eved most 
of Monday’s loss. The Straits 
Times Industrial Index 
Improved 649 to 140140 in vol¬ 
ume of 58m shares. 

TAIWAN fell further an con¬ 
cern over the central bank's 
decision to restrict foreign 
Investment. The weighted 
index lost 9247 or 14 per cent 
to 4.7664L 

MANILA eased afresh, partly 
on reports that a family trust 
wanted to liquidate part of its 
bedding In Ayala Corporation. 
The composite index was 243 
off at 1,17 647. 

AUSTRALIA’S early gains 
ware trimmed bar* by the fell 
in Tokyo. The All Ordinaries 
index closed 124 up at 1,626.7. 
News Corp rose 58 cents to a 
record high of A$1A24, while 
demand fin CRA pushed the 
price up 38 cents to A$13A4. 

Commonwealth Bank, which 
reports its interims today, 
finned 3 cents to A$7 J4. 

NEW ZEALAND partially 
recovered after results from 
Telecom and Fletcher Chal¬ 
lenge. The NZSE-40 index was 
down a net 442 at 1,47843 in 
turnover of some NZ$l&n. 


Yugoslav ceasefire helps Vienna to recov 

But the peace dividend is offset by domestic economic concerns, says Judy Demj 

FT~A/Worid Indices in local tenns" 

kars, bankers and the Foreign institutions have cent to 3 .per laJiishw narticular 


M uch to the relief of 
Austrian stockbro¬ 
kers, bankers and the 
business community, the 
ceasefire in neighbouring 
Yugoslavia is providing an 
Incentive [or foreign investas 
to return to the Vienna stock 
exchange. But international 
political initiatives are faring 
a counterweight, In domestic 
economic concerns, as the 
stock market attempts to 
emerge from a disappointing 
199L 

According to the FT-Actu- 
aries World Index series, Aus¬ 
tria fell 144 per cent last year, 
against a rise of 124 per cent 
for Europe, tadnfflng the UK. 
This year's recovery has been 
almost as remarkable: Vienna’s 
18 -share ATX index dosed at 
148345 yesterday, down 1044 
points, but up 22.7 per cent 
from the end of December, 
against an FT-Actuaries 
Europe rise of under 5 per cent 
for the same period. But trad¬ 
ers say the index is unlikely to 

EUROPE 


improve much further during 
the rest of this joss. 

Foreign institutions have 
also been responsible for an 
increase in volume. Mostly 
from the US and the UK. they 
have been buying shares hi the 
reliable sector and the 
construction Industry. Turn¬ 
over in January totalled 
Schlfon (SL2bn). compared to 
Seh9bn in December and in 
January last year. 

Mr Christian Gutlederer, a 
senior official at the Vienna 
bourse, says: “There are signs 
that a rebound is taking place. 
But any Increase In the Index 
is still dep enden t on so many 
factors." 

One of these factors Is the 
slowing down of the Austrian 
economy, which traders hope 
will not dip into recession. 
Estimates for GDP, which grew 
by 4 per cent in 1990 and 3 per 
cent in 1991, have been revised 
down to 24 per cent for 1992 - 
still relatively high compared 
with other OECD economies. 


Europe 

ntd.UK 
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Inflat ion is only expected to 
rise by 0.3 of a percentage 
point to 3.6 per cent, and 
unemployment should increase 
slightly, to 6 per cent. 

The sluggish growth in GDP, 
however, is not the main rea¬ 
son for the decline in corporate 
investment which, according to 
WIFO, the Vienna Institute for 


Economic Forecasting, will 
decrease this year from 6 per 
cent to 3 per cant of profits; 

nor is the latest round of wage- 

bargaining. which agreed to a 
44 per cart rise- Rather, it is 
interest rates, and the uncer¬ 
tainty in the former Soviet 
Union, which continue to dull 
confidence in the bourse. 

Because the schilling is tied 
to the D-Mark, Austri& h&s had 
to bear correspondingly heavy 
interest rates. The recant dip of 
04 points to 84 per cent in 
bond yields has bad little effect 
on the bourse. ‘Interest rates 
are still too high," says Mr 

Peter SzopA a senior analyst at 

Vienna’s Girozeatrale bank. 

“Normal credit rates are about 

13 per cent This is too expen¬ 
sive.” Any in German 

interest rates would be wel¬ 
comed in Vienna. 

The disintegration of the 
Soviet Union has been a mixed 
blessing. Shares in IGM, the 
computer parts manufacturer 
which supplied the Soviet mar¬ 


ket, have fallen by over® 
cent since last August 
However, the coj 
industry, particular. 

S^erTPoS. 

thriving in eastern Eur<5» 
the former S oviet 
Marian, for example . 

paid by the German _ 

meat to build houdng3§|^ 
Soviet troops roJrapiwtMg 
eastern Ee 
the constr 
22 per cen 
earnings S 
by 34 per 
”1 am cauti 

But Z think we are between ttsf 
phases. 1 * says Mr Stops. .'SreP 
the one hand, the forrig" 
are returning, slowly. On 
other, we are waiting not i 
for new forecasts due 
end of March, but forfodfcfp 
tioos that the US, the UK, afoul 
other western ec o n om ies 
emerge from the 
later this year. If m . 
cannot expect any upewihg is-v 
the bourse.” : 'sCuff*. 


Stronger dollar pulls most bourses higher 


THE RISING dollar pulled 
most bourses higher yesterday, 
writes Our Markets staff. 

PARIS jumped to its highest 
level since Iraq invaded 
Kuwait on August 2, 1990, as 
foreign institutions went an an 
afternoon buying spree of 
cyclical stocks with exposure 
to the US. The CAC-40 Index 
pierced the 1,900 level with rel¬ 
ative ease, and closed 3014 or 
L6 per cent higher at 1412.21 
in heavy volume of FFrkJBbn. 
Program buying was noted. 

Saint Gobaln was the day’s 
biggest gainer, adding FFr80 or 
6.1 per cent to FFr525, and 
ac CT»mHwg for 10 per of 
the CAC-40’s rise. Lafarge rose 
FFn9 to FFr383. Both compa¬ 
nies have significant dollar 
earning s. 

Car stocks were also in 
demand, with Peugeot rising 
FFr13 to FFr718 and Mlc.hp.Hn 
adding FFr6JO to FFT164J0. 

Credit Local de France made 
a rare appearance in the top 20 
volume hat as it continued to 
rise, ringing FFtL 40 higher at 
FFr23110 with 213450 shares 
traded. 

On the way down was Total, 
which lost FFr3.60 to FFr25640 
on concerns that lower oil 
prices would erode its refining 
margins. Rfimy Cointreau fen 
FFr9.70 or 5.1 per cent to 
FFr180.30 with only 4,600 
shares traded. Dealers said the 
stock bail collapsed aft er the 
family withdrew its support 
last w eek. 

FRANKFURT rose by needy 
1 per cent as the strong dollar 
helped expo r ters, and weaker 
ofi prices indnstry in general; 
the DAX index put on 1842 to 
1,69449 after a 5.49 rise to 
69L10 in the FAZ at midses¬ 
sion. Volume improved to 
DM6^m from DM4v4bn. 

Among exporters, Siemens 
rose DM8 to DM678 and Volks¬ 
wagen DM4.70 to DM843, while 
Metallgesellechaft, DM6.50 
higher at DM414, was also 
rated as a dollar beneficiary 
given that its metal sales con¬ 
tracts are expressed in the US 
currency. 

Technical reasons were also 
advanced for the gains, includ¬ 
ing volatility ahead of Friday’s 
expiration of DTB fixtures and 
options contracts, buying in 


SOUTH AFRICA 

JOHANNESBURG followed De 
Beers down on fears of a 
qimrm in the dfami ynd indus¬ 
try. The stock fen to R87.75 
before closing at R8840, down 
R3. The overall index fen 70 to 
3461 and golds fen 35 to 1JU5. 
Industrials lost 79 to 4449. 
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ad v ance af the Siemens’ divi¬ 
dend payment on. March 12 and. 
reaction to recent weakness in 

VpfnllgoepIlBrluift, up TIMlKSn 

over two days. 

Hochtief led construction 
stocks higher with a DM37 rise 
to DM1,199. Mr Robert WflHa of 
Hoars Govett said that Hoch¬ 
tief's meeting with analysts 
last Thursday In London had 
left some of the latter disap¬ 
pointed, but that the underly¬ 
ing pi cture was strong. 

AMSTOBhAM i»in»H higher, 
boosted by the dollar. The CBS 
Tendency Index rose L6 to 
1234. Oc6, the photocopier and 
office systems group, which 
reported an expected rise in 
1991 net profits, gained FI 310, 
or 4.4 per cent, to FI 7840, The 
market reacted positively to 
the in the 1991 dividend to 


FI 245 from FI240. 

Elsevier rose FI 2.10 to 
FI 10950 on news that it was 
aaTHwg its 19 per gAnt stake in 
a commercial television sta¬ 
tion. Unilever ended at a 
record high, lifted by the 
gfawng dollar and investor con¬ 
fidence in tiie food sector: it 
gained FI 2.70 to FI 18940. 

Begemann, the engineering 
group, fell as low as FI 9040 
before closing up FI 140 at 
FI98.00, following last week’s 
government decision not to 
grant it an export licence to 
build submarines for Taiwan. 

MILAN continued• to- 
weaken, as sell orders hit an 
empty market. The Comit 
index fell 649 or 14 percent to 
52849, perilously dose to. its 
chart support level of 625, in 
turnover estimated at LBShn 


after L804bn. 

However, leading stocks 
recovered after the fixing, for 
example Generali's last trade 
was 140400, compared with an 
nfflrfal dose of 1*30,160, down 
L540. , , 

Pirelli, whose capital 
increase started on Monday, 
saw its ordinary shares fell L47 
or 44 per cent to L1.Q69, while 
the rights lOBt 40 per cent. 
Dealers said the shares came 
under pressure on signs that 
Mediobanca’s support opera¬ 
tion was too and on 
rumours, described as unlikely, 
that a broker connected to 
Pirelli was in financial trouble. 

Some brokers said they were 
advising clients to look beyond 
the gloom which obscured sec¬ 
ond-line stocks with good pros¬ 
pects. Mr William Cowan at 
Mi tn IntWTTfrflrilHTfn nl said he 
was keen an Benetton and Edi¬ 
son in tiie wake of favourable 
company meetings. Benetton is 
hkaty to repeat 1991’s perfar- 
manceu for 1992, with a profit 
increase -df. 1647 per cent, 
while Edison (tanneny Seim) 
is- expects^ to get a massive 
boost to energy capacity, and 
,to profiispn r the next two 
years: 


Both stocks resisted the,^- 
bouxse's weak trend. Benetta&£r r 
slipped L35 to L12JU and'RdKg':- , 
son. which has encouniare^p^)§ 
profit-taking near L4.000, mg*:; 

L19 to LS.944. 

ZURICH led on medlum-CHg? 
talisation stocks as the 
Index rose 64 to L127.fi. Su£|>---: 
veillance rose SFrl60 :J6#C 
SFT7480, Holderbank by SFritet 
to SFr4,660 and Ahuuisse 
SFrl9 to SFT953. - 

Mr Nigel Spence of Ba^>^:.- 
Securtties said that Swiss 
chips had been epjoyinga' j 
for two months now, tiat ped^^c-, J 
(de were looking for la gq ra Bfgv. I 
and the very brave fimcydlcafKf^- ] 
stocks like Holderbank, 

Alussufese in metals. ^ 

MADRID was led better 
tiie hanking sector the 
index rose 2.17 to SRULBm&i&:; 
Santander gained PtiMmSg v 
Pta4,710 while Tabaottin^i ■: 
moved up PtallO to Pta& fj ||gmv 
another record high. 

COPENHAGEN 
happy with the 51 
jump in UnldanmarkV gtt^^,- 
net loss to DKrL7bn 
and the bank fell 
DKr207 in heavy volft^^^^: 
170,000 shares. The 
fell 0.68 to 851.04. * ' 
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ANGLO-AMERICAN PERSPECTIVE 


Anglo-A* 
examining 


ier?c3jp Perspective is a 
he-attitudes of UK and US 


tudy 

vards 


leading continental European equity mm£ets.. 
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concerned v^foerelabtoships ^iwe^ncontinental 
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